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OPENING STATEMENT OF THE BOARD'S CHAIRMAN

Vazeni obchodni partnefi,

spolec¢nost OTE, a.s., se také v roce 2011, podobné jako
v letech prfedchozich, posunula smérem k rozsifovani
¢innosti a zvySovani kvality poskytovanych sluzeb.
Pravni prostredi, na jehoz zakladé spole¢nost plsobi,
reaguje na rychlé tempo vyvoje obchodovani

s elektfinou a plynem v celé Evropé. Vedeni spoleCnosti
a jeji management prokazuji cilevédomou a trvalou
snahu OTE, a.s., vychazet vstfic ucastnikim trhu

i pfilezitostem, které nabizi integrace mezinarodniho
obchodovani s elektfinou a plynem. Infrastruktura trhu
Ceské republiky uréité snese srovnani s nejlepsimi
obchodnimi modely v Evropé. Dulezité je, Ze se trh

v CR t&3i vysoké dlivére uZivatel(l jako transparentni

a spolehlivé organizované trzisté. Objem obchod

s elektfinou na trhu organizovaném OTE, a.s., dosahl
15 % tuzemské netto spotieby elektfiny. Tak vysoky
podil obchodni vymény na celkové spotiebé je
zaznamenan jen v nékolika zemich Evropy. Rychlost

a celkovy pocet migraci spotfebnich mist k novym
obchodnikdim trvale rostou v oblasti elektroenergetiky
i v plynarenstvi.

Vedeni spole¢nosti trvale vyhodnocuje nabizené
funkcionality provozovaného informaéniho systému

s cilem pfipravovat nové a zdokonalovat stavajici.

V roce 2011 doslo k vyznamnému pfibliZzeni ¢asu
ukonéeni obchodovani s elektfinou v prabéhu dne

az na Sedesat minut pfed hodinou dodavky. To
umoznuje Ucastnikim obchodovani optimalizovat jejich
obchodni pozici a pfispiva k efektivnimu fizeni fyzickych
tokl v soustavé.

Esteemed Business Partners:

Similarly to previous years, in 2011 OTE, a.s. continued
to broaden its scope of operations and improve

the quality of services provided. The legislative
environment, in which the Company operates, has
been evolving in response to the fast pace of growth

in electricity and gas trading across Europe. OTE's
management supports the Company’s ongoing and
goal-oriented endeavours to meet the needs of market
participants and use all opportunities ensuing from

the integration of international electricity and gas
trading. The infrastructure of the Czech Republic’s
market can stand the test of comparison with best
business models in Europe. The key factor is that the
level of traders’ confidence in the Czech market is high
due to its transparency and reliable organization. The
volume of electricity trading on the OTE-organized
market accounted for 15% of domestic net electricity
consumption. Only a handful of European countries can
boast such a high proportion of business transactions
in total consumption. The speed and number of
migrations of points of delivery to new traders has been
growing in both power and gas industries.

Company management regularly assesses the used
functionalities of the information system with the
objective of introducing new and upgrading the current
functionalities. In 2011, the time of the close of daily
trading on the electricity market was significantly
extended to up to 60 minutes before the hour of
delivery. This extension facilitates traders’ optimization
of their business position and contributes to effective
control of physical flows in the energy networks.
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V rdmci vyssi efektivnosti byly sjednoceny ranni
a odpoledni seance na dennim trhu s plynem. Nové byl
otevien trh s mimotoleran¢ni kapacitou.

Spolecnost se v roce 2011 vyrovnavala

s bezpe¢nostnim incidentem, ktery postihl nékolik zemi
zapojenych do mezinarodniho obchodu s emisnimi
povolenkami. Po neopravnéném pfistupu do rejstiiku
uéta emisnich povolenek vedeném OTE, a.s., doslo

ke zcizeni povolenek ze dvou U¢tl a naslednému
fetézeni transakci pres nékolik zemi. PFi feSeni incidentu
se ukazalo nékolik rezerv v mozZnostech spoluprace
spravcu narodnich rejstfikl i v celém organizaénim
zajisténi. V informacénim systému OTE bylo realizovano
nékolik Uprav pro zvySeni bezpecnosti pfistupu

k systému.

Od pocatku ¢innosti nase spole¢nost provozuje

vlastni mechanismus finanéniho zajisténi obchodu.

Tim se odliSuje od vétSiny evropskych burz s energii.
Duvodem pro vlastni fesSeni je skute¢nost, ze OTE, a.s.,
se vyznamnou mérou vénuje vyporadani odchylek mezi
smluvni a skute¢nou hodnotou dodavek energie pro
Ucastniky trhu. V minulém roce jsme vyuZili ziskanych
zkugenosti se zajistovanim obchodu s plynem v CR

a doslo k zasadni upraveé finanéniho zajisténi odchylek
a obchodu s elektfinou. Priibéh této zmény potvrdil
dobrou pfipravenost celého projektu po technické

i organizacni strance. S narlistem poc¢tu obchodnikii

a jejich aktivit pfi ziskavani zakaznik( se ukazala tato
zména jako perspektivni pro snizeni rizika Géastnikd trhu
i operétora trhu.

Spoleénost OTE, a.s., je aktivnim subjektem v CR

i Evropé a konkrétné pfispiva k vytvoreni jednotného
trhu s elektfinou v rdmci celé Evropské unie

na principech rovnosti, prihlednosti, bezpeénosti

a zaruceni spolehlivosti dodavek energie zakaznikam.
Nase spole¢nost realizovala a druhym rokem Uspésné
provozuje denni trh s elektfinou v CR propojeny

s dennim trhem v SR ve spolupraci se slovenskym
organizatorem trhu. Spole¢né pak jesté s Madarskem
byl v roce 2011 zahdjen z iniciativy OTE, a.s., projekt
propojeni trhu téchto zemi kompatibilnim zplsobem
s trhem tradi¢né obchodujicich evropskych zemi.
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To streamline gas trading, the morning and afternoon
sessions of the day-ahead gas market were merged into
one session. In addition, the unused tolerance market
was launched.

The Company in 2011 also had to tackle a security
incident which had an impact on some other countries
participating in the greenhouse gas emission allowance
trading scheme. Following an unauthorized access to
the Emission Allowance Registry accounts administered
by OTE, some allowances were unlawfully transferred
from two accounts, resulting in chain transactions across
several countries. In resolving the incident, reserves were
identified in the possibilities of collaboration of national
registries administrators and in organization and security
of the Registry. Subsequently, a number of modifications
were made to the OTE information system to enhance
secure access to the system.

Since its inception, the Company has implemented

its own financial security mechanism for hedging
business transactions. This distinctive feature makes
the Company stand out in comparison with a majority
of Europe’s energy exchanges. The reason for having
opted for its own solution is that a substantial part

of OTE's business operations is the settlement of
imbalances between contracted and actual energy
supply to market participants. Last year we utilized
previous experience gained in gas trading on the
Czech market to make major changes to financial
security of settlement of imbalances and electricity
trading. The process of implementation of the changes
demonstrated that the project was well prepared in
terms of technical specifications and organizational
aspect. As the number of traders and their transactions
keeps growing due to OTE's focus on attracting new
customers, the foregoing changes proved promising
in having a positive impact on risk mitigation for both
market participants and the Market Operator.

OTE, a.s. has been active in the CR and across

Europe in its efforts to contribute to the creation of an
integrated EU energy market based on the principles
of equality, transparency, security and guaranteed
reliable energy supply to customers. The Company
has implemented and for the second year operated the
day-ahead spot electricity market in the Czech Republic
coupled with the day-ahead spot electricity market in
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Rok 2011 byl druhym rokem Uspé&Sného poskytovani
sluzeb operatora trhu také plynarenskému odvétvi.
Tato ¢innost nachazi pozitivni odezvu mezi G€astniky.
Toto rozhodnuti se ukazuje stale vice racionalni
vzhledem k tomu, Ze vétsSina ucéastnikli trhu pracuje

s obéma komoditami, a také z pohledu probihajicich
organizacnich zmén v plynarenském odvétvi.

Nase spolecnost trvale prizptsobuje svij informacni
systém i organizacni strukturu novym potfebam.
Zménou stanov akcionaf rozhodl o pfesunu nékterych
kompetenci k rozhodovani o spole¢nosti na dozoréi
radu a o sniZeni poctu ¢lenli predstavenstva. Byla
zru$ena funkce generalniho feditele a dva ¢lenové
managementu byli zvoleni za ¢leny pfedstavenstva.
Clenové predstavenstva se vénuji vyhradné

a plné obchodnimu vedeni spoleénosti. SloZzeni
pfedstavenstva z pohledu zku$enosti jednotlivych ¢lent
dava predpoklad perspektivniho a kontinualniho rozvoje
spole¢nosti.

V roce 2012 se bude vedeni spole¢nosti vénovat
predevsim dokonéeni projektu propojeni trha CR,
Slovenska a Madarska. Dal$im vyznamnym tématem
je pfiprava na roli zi¢tovaciho mista pro poskytovani
podpory vyrobclim energie vyuzivajicim obnovitelné
zdroje. Vzhledem ke stavu rozpracovanosti obou
téchto hlavnich rozvojovych zdméra je nutno jiz

nyni pfedpokladat, Ze je nevyhnutelna rozsahla
Uprava informacéniho systému operatora trhu
pfedevsim v oblasti zpracovani dat o vyrobé energie
z obnovitelnych zdrojd a je nutno pfipravit zasadni
organizacni zmény tak, aby byly nové procesy
spolehlivé podporovéany.

Ing. Jifl Stastny
predseda predstavenstva
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the Slovak Republic, in cooperation with the Slovak
market organizer. In 2011, OTE initiated a joint project
with Hungary for a compatible integration of the Czech,
Slovak and Hungarian markets with the established
European markets.

2011 was the second year of expanding services to
the gas sector. OTE has received positive responses
from market participants. The decision to expand to
the gas sector proved increasingly justified in respect
of the fact that most market participants trade in

both commodities and in response to the ongoing
organizational changes in the gas industry.

The Company has continuously adapted its

information system and organizational structure to

new requirements. Through changes in the Articles

of Association, the shareholder decided to transfer
some powers regarding Company operations to the
Supervisory Board and to reduce the number of the
Board of Directors members. The position of managing
director was eliminated and two management members
were elected to seats on the Board of Directors. As

a result, the Board of Directors is engaged exclusively
and fully in the business management of the Company.
Its composition is envisioned as one that guarantees the
Company’s positive and continuous development due to
the members’ long-term and vast experience.

In 2012 the Company will focus primarily on finalizing
the project of coupling the Czech, Slovak and Hungarian
markets. Another important target are preparations for
the role of a settlement place that will provide support
for energy producers using renewable sources. At this
stage of project development it is already evident that
both aforementioned targets will require an extensive
modification of the Market Operator’s information
system, specifically in respect of processing data

on generation of energy from renewable sources.

In addition, major organizational changes must be
implemented to provide reliable support for new
processes.

Ing. Jifi Stastny
Chairman of the Board of Directors
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PROFIL SPOLECNOSTI

Spoleénost OTE, a.s., byla zaloZena dne 18. 4. 2001
jako akciova spole¢nost, jejimZ zakladatelem

a jedinym akcionarem je stat Ceska republika.

Vykon akcionéarskych prav provadi z povéreni statu
Ministerstvo priimyslu a obchodu Ceské republiky.
Plvodni obchodni firma spole¢nosti — Operator trhu
s elektfinou, a.s. — byla v roce 2009 zménéna na OTE,
a.s., a to v souvislosti s novou Ulohou v oblasti
plynarenstvi.

Zakladni kapital spoleénosti ¢ini 270 mil. Ké.

Od roku 2002 pIni OTE, a.s., nezastupitelnou roli v rdmci
sektoru energetiky Ceské republiky, a to zejména

pfi za¢tovani a finanénim vyporadani odchylek,

tj. rozdill mezi sjednanym a skute¢né odebranym
nebo vyrobenym mnozstvim elektfiny ucastnikd trhu

s elektfinou. Soucasné je organizatorem kratkodobého
trhu s elektfinou a ve spolupraci s provozovatelem
pfenosové soustavy také vyrovnavaciho trhu

s regulaéni energii. V roce 2010 se OTE, a.s., stala také
organizatorem trhu s plynem a zuétovava odchylky

v plynérenstvi.

Hlavnim pfedmétem ¢éinnosti spoleénosti, zakotvenym

v 8 20a zakona €. 458/2000 Sh. - energeticky zakon

ve znéni pozdéjSich pFedpisu, je zejména:

B Vyhodnocovani, ziétovani a vyporadani odchylek
mezi sjednanymi a skute¢nymi dodavkami a odbéry
elektfiny nebo plynu.

B Organizovani kratkodobého trhu s elektfinou
a kratkodobého trhu s plynem a ve spolupraci
s provozovatelem pfenosové soustavy organizovani
vyrovnavaciho trhu s regulaéni energii.

PROFIL SPOLECNOSTI
COMPANY PROFILE

OTE, a.s., (hereinafter also “OTE", or the “Company”)
was founded on 18 April 2001 as a joint-stock company
by the Czech state, which is the Company’s sole
shareholder. The Czech Ministry of Industry and

Trade is authorized by the government to exercise the
shareholders’ rights. In connection with OTE’s new
role in the gas sector, the Company’s original business
name — Operator trhu s elektfinou, a.s. — was changed
to OTE, a.s. in 2009.

The Company'’s registered capital totals
CZK 270 million.

Since 2002, OTE has played an irreplaceable role in the
Czech Republic’'s power sector, namely in the financial
settlement of imbalances, i.e. differences between
contracted and consumed or generated volumes of
electricity by the market participants. In addition, OTE
organizes the short-term electricity market and, in
cooperation with the transmission system operator, the
balancing market with regulating energy. In 2010, OTE
also became the gas market organizer that carries out
settlement of imbalances in the gas sector.

The Company’s core operations pursuant to Section
20a of Act No. 458/2000 Coll. - Energy Act, as
amended, comprise in particular:

B Evaluation and settlement of imbalances between
contracted and metered supply and consumption of
electricity or gas.

B Organization of the short-term electricity market and
short-term gas market; organization of the balancing
market with regulating energy in cooperation with
the transmission system operator.
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B Zpracovavani mésiéni a roéni zpravy o trhu
s elektfinou a mési¢ni a ro¢ni zpravy o trhu s plynem
v Ceské republice.

B Zpracovavani zpravy o budouci oéekavané
spotiebé elektfiny a plynu a o zplsobu zabezpeéeni
rovnovahy mezi nabidkou a poptavkou elektfiny
a plynu.

B Zpracovavani podkladd pro navrh Pravidel trhu
s elektfinou a Pravidel trhu s plynem.

B Zajistovani skuteénych hodnot dodavek a odbéri
elektfiny nebo plynu pro uéastniky trhu.

B Zajistovani zpracovani typovych diagram( dodavek
v soucinnosti s provozovateli distribuénich soustav.

B Zpracovani obchodnich podminek operatora trhu
pro elektroenergetiku a pro plynarenstvi.

B Zudtovani a vyporadani regulaéni energie nebo
vyrovnavaciho plynu véetné zi&tovani pfi stavech
nouze.

K zajisténi ¢innosti operatora trhu provozuje spole¢nost
informacni systém, jehoZ prostiednictvim je realizovan
kratkodoby trh s elektfinou, kratkodoby trh s plynem

a vyporadani odchylek subjektt ziétovani. V souvislosti
s rozvojem trhu s energiemi a noveé vznikajicimi
pozadavky na fungovani Centralniho systému operatora
trhu je jeho infrastruktura priibézné aktualizovana

a doplfiovana o nové funkce.

Tyto &innosti jsou podle energetického zdkona
vykonavany jako ¢innosti regulované.

Od roku 2004, kdy se OTE, a.s., stala dle zakona

¢. 695/2004 Sb., spravcem rejstfiku obchodovani

s povolenkami na emise sklenikovych plyn(, spole¢nost
zajistuje evidenci provozovatel(l a jejich zafizeni, ktera
maji vliv na emise, tj. zejména pridéluje a vyrazuje
povolenky v souladu s narodnim alokaénim planem,
registruje jejich transakce a komunikuje s centralnim
rejstiikem Evropské unie. Od fijna 2008 je rejstiik
pripojen do Kjotského schématu, jehoz Mezinarodni
evidenci transakci (ITL) provozuje sekretariat RAmcové
umluvy OSN o zméné klimatu.

Cinnosti vyplyvajici z tlohy spravce rejsttiku
obchodovani s povolenkami na emise sklenikovych
plynt jsou vykonavany jako ¢innosti neregulované.

PROFIL SPOLECNOSTI
COMPANY PROFILE

B Preparation of monthly and yearly reports on the
electricity market and monthly and yearly reports on
the gas market in the Czech Republic.

B Preparation of reports on projected electricity and
gas consumption and the method of ensuring
balanced electricity and gas supply and demand.

B Preparation of documents for draft Electricity Market
Rules and Gas Market Rules.

B Ensuring real values of electricity or gas supply and
consumption for market participants.

B Ensuring processing of load profiles for supply in
collaboration with distribution system operators;

B Drafting the Market Operator’s business terms for
the power and gas sectors.

B Settlement of regulating energy or balancing gas,
including settlement during emergencies.

To ensure the Market Operator’s functions, OTE
operates an information system for organizing the
short-term electricity market, the short-term gas market,
and settlement of imbalances of subjects of settlement.
The Company continually updates its infrastructure and
adds new functionalities in line with the development
of the energy markets and related new requirements for
the operation of the Market Operator’s central system.

The foregoing operations are regulated pursuant to the
Energy Act.

Since 2004 when OTE was appointed the administrator
of the Registry for trading greenhouse gas emission
allowances pursuant to Act No. 695/2004 Coll., the
Company has kept records of operators and their
installations that have an impact emissions, i.e. it
allocates and surrenders allowances in accordance with
the National Allocation Plan, registers transactions and
communicates with the central Union Registry. Since
2008, the Registry has been integrated with the Kyoto
scheme, whose International Transactions Log (ITL)

is operated by the Secretariat of the United Nations
Framework Convention on Climate Change.

Operations arising from the tasks of the administrator
of the Registry for trading greenhouse gas emission
allowances are not regulated.
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FINANCNI A PROVOZNI UKAZATELE
KEY FINANCIAL AND OPERATING INDICATORS

201 2010 2009 2008 2007 2006

Aktiva netto (pasiva) celkem - Total net assets/

liabilities tis. Ké - TCZK 3070793 2233918 1589 090 1225 489 1162 738 776 052
Dlouhodoby majetek (netto) « Fixed assets (net)  tis. K&-TCZK 175847 197539 207068 76008 94620 123756
Obéina aktiva (netto) - Current assets (net)  tis. K&-TCZK 2891628 2033615 1380587 1145819 1069792 650378
e o, 222 LR AR PR L L P2 LA BIE. L
s e e
e e D e e A
........ i i
........ e
........ s i e
Vynosy celkem - Total revenues tis. KE-TCZK 17351330 10748908 6818007 6395667 3769297 3905849

Trzby z prodeje sluzeb
Revenues from sale of services tis. K& » TCZK 410 628 406 792 292 851 306 498 292 859 283706

Vynosy z odchylek a kratk. trhu
Revenues from imbalances and
short-term market tis. K&+ TCZK 16749545 10251779 6 464 534 6 060 059 3457 623 3611899

Vykonova spotieba ¢ Production

consumption tis. K& « TCZK 177 395 165 379 204 320 197 673 166 455 182 204
........ o SObmnakladyPersonnelexpenses tISKéTCZK 41055 40800 . 37594 35279 . 34471 . 29315
........ o dplsyAmomzatlon/deprematlon tISKéTCZK 62992 . 77120 . 41782 . 51913 . 53380 . 52075
Fmanémnak|ady.|:manc|a|expenses tISKéTCZK ....... 1 85408 ........ 85710 ........ 50861 . 11943 .......... 5538 . 3276
|\/| , m 0 Fad n e . nak| a dy EXtraordmary expenses [ tls Ké : '|' CZK ................ 0 ................ 0 ................ 0 ................ 0 ................ 0 .................. 0 .

Provozni vysledek hospodareni « Operating profit/
loss

129 062 121875

Vysledek hospodareni pied zdanénim ¢ Profit/loss

before taxes 134721 126 471 -7 761 37911 48 969 42 136
Vysledek hospodareni za t€etni obdobi « Profit/

loss for the year tis. K& » TCZK 107 389 101783 -6 736 29533 36 769 31576
Vybrané finanéni ukazatele - Selected financial

indicators

Bézna likvidita « Current liquidity % 154% 110% 106% 123% 120% 125%
Rentabilita vlastniho kapitalu « Return on equity % 22% 26% -2% 10% 14% 14%
Evidenéni stav pracovnik(i « Recorded headcount podet * number 32 36 35 33 34 35
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CELKOVE VYNOSY V LETECH 20062010 (V MLD. KC)
TOTAL REVENUES, 2006—2011 (IN CZK BILLION)

20

FINANCNI A PROVOZNi UKAZATELE
KEY FINANCIAL AND OPERATING INDICATORS
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STRUKTURA NAKLADU V ROCE 2011 (V %)
STRUCTURE OF COSTS IN 2011 (IN %)

35% Sluzby
Services

8% Osobni naklady
Personnel expenses

13% Odpisy a opravné polozky
Depreciation and allowances

37% Finanéni naklady
Financial costs

5% Dané z pfijma
Income taxes

2009 2010 2011
2009 2010 2011

STRUKTURA VYNOSU V ROCE 2011 (V %)
STRUCTURE OF REVENUES IN 2011 (IN %)

[7] 68% Trzby z prodeje sluzeb
Revenues from sale of services

. 32% Finanéni vynosy
Financial revenues
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VYZNAMNE UDALOSTI ROKU 2011
2011 HIGHLIGHTS

VYZNAMNE UDALOSTI ROKU 2011

Rok 2011, obdobné jako roky pfedchazejici, byl zahajen

Upravami systému operatora trhu vyplyvajicimi

ze zmén Pravidel trhu s elektfinou a Pravidel trhu

s plynem, které mély dopad i na ¢innosti Ucastnik(

trhu. Z pohledu samotného obchodovani na téchto

trzich Ize jmenovité zminit pfiblizeni ¢asu ukonéeni

obchodovani na vnitrodennim trhu s elektfinou az 60

minut pfed danou hodinou dodavky nebo sjednoceni

dopoledni a odpoledni seance denniho trhu s plynem

do jedné seance denniho trhu s uzavirkou v 10:00.

Dalsi upravy vyplyvaly z ¢innosti OTE jako instituce

zodpovédné za zuctovani odchylek a procesy souvisejici

se zménou dodavatele. Pfehled nejdulezitéjSich zmén

v informaénim systému CS OTE v pribéhu roku 2011:

B Zavedeni tzv. nettingu plateb pro vSechny denné
vyporadavané obchody na trhu s elektfinou
a plynem, kdy je pfi dennim vyporadani vici
jednomu subjektu realizovana vzdy jedna platba
za pfislusnou komoditu a ménu, ktera je saldem
dil¢ich ¢astek z vyporadani odchylek a kratkodobého
trhu.

B Zavedeni kontrolnich mechanismu pro zadavani
nabidek VDT, které vyhodnocuji a porovnavaji
hodnoty cen a mnozstvi, kontroluji pfekro¢eni
nasobku obvyklé ceny, pfipadné obvyklého
mnozstvi.

® Uprava principt finanéniho zajisténi na trhu
s elektfinou s cilem harmonizace s postupy na trhu
s plynem.

B Zavedeni moZnosti pfevedeni celkové odchylky
subjektu zaétovani na jiny subjekt za¢tovani na trhu
s elektfinou.

®m Upravy v CDS, registracich OPM a v procesech
zmény dodavatele pro trh s elektfinou a plynem,

Similarly to prior years, 2011 started with modifications

of the Market Operator’s information system stemming

from changes to the Electricity Market Rules and Gas

Market Rules that also affected market participants’

activity. In terms of trading on the electricity and gas

markets, the changes included namely extending the

time of the close of trading on the intra-day electricity

market up to 60 minutes before the hour of delivery,

or merging the morning and afternoon sessions of

the day-ahead gas market into one session of the day-

ahead market that closes at 10:00. Other modifications

arose from OTE’s function as an organization in charge

of settlement of imbalances and processes related to

change of supplier. Below is an overview of the key

changes in the CS OTE system in 2011:

B Introduction of so-called netting of payments
for all daily settled transactions on the electricity
and gas markets where for one entity’s daily
settlement a single payment is executed regarding
the respective commodity and currency, which
represents a balance of amounts resulting from
settlement of imbalances and the short-term market.

B |Implementation of control mechanisms for
submission of bids on the intra-day market, which
evaluate and compare values of prices and volumes,
and check whether a multiple of the arm’s-length
price or volume is exceeded.

B Modification of the rules of financial security
on the electricity market with the objective of
harmonization with the gas market rules.

B |Implementation of an option to transfer total
imbalances of a subject of settlement to another
subject of settlement on the electricity market.
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® Upravy webovych stranek Operatora trhu pro
zvyS$eni transparentnosti v rdmci zvefejiiovani
informaci.

B Spusténi nové sluzby umoziujici zobrazit prehled
osob pfristupujicich do CS OTE a jejich platnych
certifikata.

B Priprava na zavedeni zapornych cen a zavedeni
druhé aukce na denni trh s elektfinou od tnora 2012,

B Zavedeni organizovaného trhu s nevyuzitou
toleranci.

B Pfiprava na zmény vyvolané Upravami vyhlasek
Pravidla trhu s elektfinou a Pravidla trhu s plynem
s platnosti od 1. 1. 2012.

Vyvoj trhu s elektfinou a plynem

Bezpochyby nejvyznamné;jsi udalosti v roce 2011,
kterd zadsadné ovlivnila energeticky sektor, byla havarie
v jaderné elektrarné Fukusima (Japonsko), kterd

vedla v nékolika Evropskych zemich k pfehodnoceni
energetickych koncepci. Mimoto byl trh s elektfinou

a plynem poznamenan zpomalenim ekonomického
rastu oproti roku 2010 a vzhledem k silné provazanosti
tuzemského trhu s elektfinou a plynem se zahrani¢im se
tyto vlivy v mnoha ohledech projevily rovnéz na trzich
v CR.

Také v roce 2011 se OTE zapojovala na narodni

i mezinarodni Urovni do diskusi nad cilovym
modelem jednotného evropského trhu s elektfinou

a plynem a vyuZivala zkuSenosti, které ziskala v ramci
provozovani svych obchodnich platforem. Neni
nutno zdlrazrovat, Ze organizované kratkodobé trhy,
zejména pak denni trh, pfedstavuji dulezitou soucast
obchodovani s elektfinou a plynem v celé Evropé
nejen z finan¢niho hlediska, ale také s ohledem

na posileni bezpeénosti a transparentnosti. Vérime,
Ze zejména v poslednim zmifiovaném bodé bude
pfinosem i schvalené Nafizeni €. 1227/2011 o integrité
a transparentnosti velkoobchodnich trhli s energii
(dale jen ,,REMIT"), jez bylo zvefejnéno v Gfednim
véstniku Evropské unie dne 8. prosince 2012. OTE jiz
nyni na svych organizovanych trzich uplatiiuje postupy,
které vedou k zamezovani pouZivani nekalych praktik
s dopadem na velkoobchodni trhy s energii.
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B Modifications in CDS, registration of OPM, and the
change of supplier process for the electricity and gas
markets.

B Redesign of the Market Operator’s website to
enhance transparency of posted information.

B Launch of a new service that allows displaying
entities acceding CS OTE and their valid certificates.

B Preparation for an introduction of negative prices
and a second auction for the day-ahead spot
electricity market as of February 2012.

B Launch of the unused tolerance market.

B Preparation for changes necessitated by
amendments to Electricity Market Rules and Gas
Market Rules decrees that came into effect on
1 January 2012.

Trends in the electricity and gas markets

The most momentous 2011 event with a major impact
on the power sector was undoubtedly the disaster in
the Fukushima (Japan) nuclear power plant, which
made several European countries re-evaluate their
nuclear policies. In addition, the electricity and gas
markets were affected by a downturn in economic
growth compared to 2010. Due to strong integration
of the Czech electricity and gas markets with foreign
markets, these factors were manifest in many respects
on the markets in the Czech Republic.

In 2011 OTE continued to participate at the national
and international levels in discussions about the target
model of the unified European electricity and gas
markets and made use of its experience gained within
the framework of conducting business operations.
There is no need to emphasize that organized short-
term markets, particularly day-ahead spot markets, are
an important part of electricity and gas trading across
Europe not just in respect of financial gain, but also

in respect of enhancing security and transparency.

We believe that the approved Regulation (EU) No.
1227/2011 on wholesale energy market integrity

and transparency (hereinafter “REMIT"), which was
published in the Official Journal of the European
Union on 8 December 2012, will make a significant
contribution to increased transparency. OTE has already
implemented on its organized markets procedures
restricting use of unfair practices with an impact on
wholesale energy markets.
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Z oblasti mezinarodni spoluprace je nutné zminit
projekt propojeni madarské a ¢esko-slovenské trzni
oblasti. Tento projekt, zahajeny oficialné dne 29. 6. 2011,
navazal na Memorandum o porozuméni podepsané
30. kvétna 2011 ¢eskymi, slovenskymi a madarskymi
provozovateli pfenosovych soustav (CEPS, SEPS,
MAVIR), organizatory dennich trht (OTE, OKTE, HUPX)
a pfislusnymi narodnimi regulaénimi Gfady (ERU,
URSO, MEH). Cilem je propojeni vyse uvedenych
narodnich trh na pfelomu druhého a tretiho

Gtvrtleti 2012.

MoZnosti obchodovani na dennim trhu s elektfinou také
rozSifila spoluprace s PXE (Power Exchange Central
Europex), kterd znamenala pro PXE od Gnora 2011
moznost zadavat za Ucastniky obchodovani na této
platformeé nabidky na ndkup a prodej na Dennim trhu
OTE za ucelem fyzické dodavky vyplyvajici z oteviené
pozice CZ finanénich futures.

Ve srovnani s rokem 2010 narostl v roce 2011 nejen
objem obchodované energie prostfednictvim
dvoustrannych smluv (meziro€éné o 9% na celkovych
115 928 GWh), ale v prubéhu celého roku narostl objem
obchodovani také na organizovanych kratkodobych
trzich s elektfinou a plynem.

Objem obchodu s elektfinou uzavienych na dennim
trhu OTE za rok 2011 doséhl roéniho maxima ve vysi
9 060 GWh, coZ znamenalo meziro&ni narust ve vysi
78 % oproti roku 2010, kdy ucastnici obchodovani
uzavreli obchody ve vysi 5 077 GWh.

DosaZzeny objem obchod( na dennim spotovém trhu
OTE, organizovaném v rdmci propojeného denniho
trhu CR-SR, predstavoval ji7 vice ne? 15% tuzemské
netto spotreby elektfiny. Vedle denniho trhu s elektfinou
doslo v roce 2011 k vyznamnému narudstu objema
obchod( také na vnitrodennim trhu s elektfinou

a vnitrodennim trhu s plynem. Na vnitrodennim trhu
s elektfinou bylo zobchodovéano 379 GWh elektfiny,
to je vice neZ dvojnasobny narlst zobchodované
elektfiny v porovnani s rokem 2010. Na vnitrodennim
trhu s plynem bylo zobchodovano 189 GWh plynu,
jedna se tedy o vice neZ trojnasobny meziro¢ni nardst
zobchodovaného mnozstvi plynu.
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A major project of international collaboration worth
mentioning is coupling of the Hungarian and Czech-
Slovak market areas. The project, officially launched

on 29 June 2011, was a follow-up to the Memorandum
of Understanding signed on 30 May 2011 by Czech,
Slovak and Hungarian transmission system operators
(CEPS, SEPS, MAVIR), day-ahead spot market operators
(OTE, OKTE, HUPX) and respective national regulatory
authorities (ERU, URSO, MEH). The goal of the project
is to couple the foregoing markets at the turn of second
and third quarter 2012.

Options of trading on the day-ahead electricity market
were expanded also through cooperation with PXE
(Power Exchange Central Europex); as of February
2012 PXE may submit on behalf of market participants
purchase and sale bids to OTE’s day-ahead market for
the purpose of physical supply ensuing from the open
position of CZ financial futures.

Compared to 2010, the volume of electricity traded on
the basis of bilateral contracts grew in 2011 (by 9%
year-on-year to a total of 115,928 GWh). Similarly, the
volume of trading on organized short-term electricity
and gas markets climbed in the course of the year.

The volume of electricity traded on OTE’s day-ahead
market in 2011 rose to an annual high of 9,060 GWh,
accounting for a 78% increase year-on-year. In 2010 the
total volume of trading amounted to 5,077 GWh.

The volume of transactions on OTE’s day-ahead spot
market, organized within the scope of the coupled
Czech-Slovak day-ahead market, accounted for more
than 15% of net domestic electricity consumption. In
addition to growth in the day-ahead electricity market,
volumes of transactions executed on the intra-day
electricity market and the intra-day gas market in 2011
also increased significantly. A total of 379 GWh of
electricity was traded on the intra-day electricity market,
more than double growth in traded electricity year-on-
year. A total of 189 GWh of gas was traded on the intra-
day gas market, which was more than triple the volume
of gas treaded in 2010.
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Vzhledem k silnému regulaénimu ramci, ve kterém
operétor trhu v CR pusobi, je nutno zminit i posledni
z novel Energetického zdkona jako stézejni pravni
normu odvétvi, jejimz obsahem byla transpozice
tzv. tfetiho energetického balicku EU, ktery upravuje
pravidla pro vnitfni trh s elektfinou a se zemnim
plynem. V Energetickém zdkoné je patrny dlouhodoby
posun od feseni technickych problémi k feSeni
predevsim problému obchodnich a k podpoie
konkurenéniho prostredi, jako je oddéleni ¢innosti
pfenosu a prepravy od ¢innosti vyroby a obchodu

s komoditami. Mimo jiné méla novela za nasledek
také posileni Ulohy a pravni i finanéni nezavislosti
Energetického regulaéniho uradu.

Pozornost je tfeba dale vénovat narlstu vyroby
elektfiny z obnovitelnych zdrojl energie a rostoucimu
podilu téchto zdroja na trhu s elektfinou. Na budouci
¢innost operatora trhu maji vliv diskuse, které se
vedly nad novym zdkonem o podporovanych zdrojich
energie, jenZz ve svém navrhu pfifazoval operatorovi
trhu nové ¢innosti, do této doby zajistované
provozovateli pfenosové a distribuénich soustav.
Pfipravovany zakon stanovi OTE ukol vybudovat
systém, ktery bude administrativné podporu témto
zdrojiim zajistovat.

VYZNAMNE UDALOSTI ROKU 2011
2011 HIGHLIGHTS

With regard to a strict regulatory framework governing
OTE's operations in the Czech Republic, the most recent
of the amendments to the Energy Act represents a key
legal regulation for the power sector. It comprises

the transposition of the third EU energy package
which lays down the rules for local electricity and
natural gas markets. In the long run, the Energy Act
has made a shift from concentrating on technical
problems to resolving business issues and supporting
the competitive environment, such as separation

of transmission from production and commodity
trade. In addition, the amendment to the Energy Act
has strengthened the role and legal and financial
independence of the Energy Regulatory Office.

Of importance is an increase in production of energy
from renewable sources and a growing proportion of
renewable sources on the electricity market. The Market
Operator’s future activity is impacted by debates about
new legislation on supported energy sources. The

draft law assigns to the Market Operator new functions
that were previously performed by transmission and
distribution system operators. The prepared legislation
tasks OTE to devise a system that will provide
administrative support for these sources.
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Rejstfik obchodovani s povolenkami na emise
sklenikovych plynt

P¥i vy€tu udalosti uplynulého roku nelze opomenout
bezpecnostni incident, ktery vyznamné ovlivnil systém
obchodovani s povolenkami na emise sklenikovych
plynt. Dne 18. 1. 2011 doslo k neopravnénému pfistupu
do informac¢niho systému OTE, a.s., nezndmym
pachatelem a k provedeni transakci v ¢eském

Rejstfiku emisnich povolenek, na jejichZ zakladé

byly pfevedeny z uétt nékterych ucastniki rejstriku
povolenky. Nasledné Evropska komise pozastavila
moZnost provadéni transakci, kromé transakci

alokace a odevzdani, ve vsech rejstricich EU ETS. Byly
vydefinovany minimalni bezpeénostni pozadavky

a narodni rejstiiky byly postupné opét pripojovany k EU
ETS po splnéni téchto pozadavku. Po tomto incidentu
byla provedena fada opatfeni ke zvySeni bezpe€nosti
informacniho systému rejstriku.

Vlada Ceské republiky ve svém usneseni &. 173 ze dne
9. bfezna 2011 rozhodla doplnit ucty poskozenych
majitell na vysi zGstatk( poétu povolenek pred
nezakonnymi transakcemi z tétu Ceské republiky.

VYPORADANE OBJEMY DODAVEK ELEKTRINY 20102011 (GWh)
SETTLED VOLUMES OF ELECTRICITY SUPPLY IN 20102011 (GWh)

10 000
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Registry for trading greenhouse gas emission
allowances

When listing 2011 highlights, we cannot omit

a security incident which had a major impact on the
greenhouse gas emission allowance trading scheme.
On 18 January 2011, an unidentified hacker gained
unauthorized access to OTE's information system

and executed transactions in the Czech Registry

for trading greenhouse gas emission allowances,
resulting in transferring allowances from some of the
Registry account holders. Subsequently, the European
Commission suspended execution of all transactions
in all EU ETS registries, except for allowance allocation
and surrender. Minimum security requirements were
stipulated and national registries then gradually
resumed operation within EU ETS upon meeting the
requirements. Following the incident, a number of
measures have been adopted to enhance the Registry
System security.

The Czech government in its resolution No. 173 of

9 March 2011 decided to compensate the affected
account holders from the funds in the Czech Republic’s
account by the amount of allowances they lost due to
the unauthorized transactions.
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VYPORADANE OBJEMY ODBERU ELEKTRINY 20102011 (GWh)
SETTLED VOLUMES OF ELECTRICITY CONSUMPTION IN, 20102011 (GWh)
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Rozvoj trhu s elektfinou a plynem, zajisténi
transparentniho prostiedi a podpora ucéastnik(

obou trhd v Ceské republice patfi mezi hlavni tkoly
spolec¢nosti OTE, a.s., a to v souladu s pozadavky
stanovenymi energetickym zdkonem a navazujici
legislativou. Energeticky zakon definuje zakladni
¢innosti nasi spole¢nosti, kterymi jsou zejména vypodcet
odchylek mezi smluvnimi a skute¢nymi hodnotami
elektfiny a plynu, administrace zmény dodavatele pro
koncové spotiebitele téchto komodit a provoz platformy
pro organizované kratkodobé obchodovani s elektfinou
a plynem, kde OTE vystupuje jako centralni protistrana
uzavienych obchodt. Vyznamnou ulohu hraje nase
spoleénost i v systému EU ETS (The EU Emissions
Trading Scheme), prochéazejicim béhem poslednich

let vyznamnou promeénou, jako narodni spravce
ceského rejstiiku obchodovani s povolenkami na emise
sklenikovych plyna.

Trhy s elektfinou a plynem patfi v Evropé mezi
nejdynamictéji rostouci komoditni trhy. Dynamika
rastu je podporena procesy liberalizace spojenymi

s pravem na zménu dodavatele dané komodity. Je
proto nezbytné, i v souladu s vyvojovymi trendy

na evropském energetickém trhu, priibézné systémy
operatora trhu modernizovat a rozSifovat a plnit
narocné ukoly, pro které byl operator trhu ustanoven.
V nadchéazejicim obdobi bude OTE sviij rozvoj
zamérovat pfedevsim na nésledujici témata:

B Administrace podpory obnovitelnych zdrojli energie.
B Integrace trh( s elektfinou v Evropé.

B Model jednotného trhu s plynem v Evropé.

B Implementace inteligentniho méreni elektiiny

a plynu.

Spoluprace na rozvoji jednotného rejstfiku emisnich
povolenek v ramci EU.

OTE’s key tasks comprise ensuring the development of
the electricity and gas markets, business transparency
and support for participants in both markets in the
Czech Republic, pursuant to the requirements laid down
in the Energy Act and related legislation. The Energy
Act defines the Company’s core operations, specifically
calculation of imbalances between contracted

and actual (metered) electricity and gas values,
administration of the change of supplier process for
end-consumers in these commodities, and operation

of the platform for organized short-term trading in
electricity and gas where OTE acts as the central
counter-party to closed deals. In addition, the Company
plays a significant role in the EU ETS (EU Emissions
Trading Scheme), which in the recent years has been
substantially overhauled, in its role of the administrator
of the Czech National Registry for Greenhouse Gas
Emission Allowance Trading.

The electricity and gas markets rank among the

fastest growing commodity markets in Europe.

The growth dynamics is boosted by liberalization

processes, including the right to change the supplier

of the respective commodity. In line with the trends

on the European energy market, it is instrumental

to continuously modernize and broaden business

operations and fulfil the demanding tasks for which the

Market Operator was established. In the coming period,

OTE will focus on growth in the following areas:

B Administration of support for renewable energy
sources.

B Integration of electricity markets in Europe.

B Europe’s unified gas market model.

B Implementation of smart electricity and gas
metering.

B Cooperation in the development of the integrated
Emission Allowance Trading Registry within EU.
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ADMINISTRACE PODPOROVANYCH ZDROJU ENERGIE

Pfipravovany zakon o podporovanych zdrojich energie
stanovi pro operatora trhu zcela novou ulohu, a to
zajisténi vyplaty podpory jednotlivym vyrobcim
elekttiny, tepla a biometanu z obnovitelnych zdroja,
druhotnych energetickych zdroji a z vysokoucéinné
kombinované vyroby elektfiny a tepla a decentralni
vyroby elektfiny na izemi Ceské republiky

a administraci s tim souvisejicich ¢innosti. Pro OTE tato
zmeéna predstavuje prevzeti nékterych dosavadnich
¢innosti provozovatelll pfenosové a distribucnich
soustav a vyznamné rozsifeni jeho kompetenci v oblasti
energetiky. Pfiprava na splnéni téchto naroénych ukoll
jiz probiha a dotyka se zmén jak v infrastrukture, tak

v organizaci OTE.

INTEGRACE TRHU S ELEKTRINOU V EVROPE

Integrace evropskych regionalnich trhu s elektfinou je
nezbytna k vytvoreni jednotného trhu s elektfinou v EU
v roce 2014, tak jak bylo definovano zavéry jednani
Evropské rady ze 4. inora 2011. Propojeni narodnich
trhi s elektfinou formou implicitni alokace kapacit
pFispiva zejména ke zlepSeni trznich podminek obchodu
s elektfinou v participujicich zemich, ke zvySeni likvidity
a sniZeni volatility cen na organizovanych dennich
trzich a v neposledni fadé k efektivnimu vyuzivani
kapacit pfeshrani¢nich vedeni. Jednim z prispévku

k této integraci je i propojeni dennich trhi s elektfinou
Ceskeé a Slovenské republiky touto formou alokace
kapacit. Ve spolupraci s narodnimi regulaénimi Grady,
organizatory dennich trhd a provozovateli pfenosovych
soustav je vychodiskem a inspiraci pro pfipadny rozvoj
dalSich aktivit v oblasti preshrani¢niho obchodovani

na bazi Market-Coupling v regionu stifedovychodni
Evropy. V roce 2011 tak byl zahajen projekt propojeni
narodnich trhii Ceské republiky, Slovenska a Madarska,
které je vzhledem ke kompatibilité madarského trhu

s feSenim v regionu CWE logickym mezikrokem pired
pfipojenim k regionu CWE. Samoziejmosti je otevifenost
pfipojeni dalsich trhl regionu k tomuto projektu. Cil
projektu je propojit uvedené trhy v poloviné roku 2012.

OCEKAVANY VYVOJ, CILE A ZAMERY
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ADMINISTRATION OF SUPPORT FOR RENEWABLE ENERGY SOURCES

The draft law on supported energy sources defines

a completely new role for the Market Operator,
specifically the oversight of paying out subsidies to
individual producers of electricity, heat and biomethane
from renewable sources, secondary energy sources and
high-efficiency combined electricity and heat generation,
and decentralized electricity production in the territory
of the Czech Republic, as well as administration of
related activities. As a result of the upcoming changes,
OTE is tasked to take over certain operations of the
transmission system operator and distribution system
operators, in addition to significant expansion of the
Company’s powers in the energy sector. Preparations for
meeting the foregoing demanding targets have already
begun, involving changes in OTE's infrastructure and
organizational structure.

INTEGRATION OF ENERGY MARKETS IN EUROPE

The integration of European regional electricity markets
is instrumental for creating the internal EU energy
market in 2014, as defined in the final communication
of the European Council’s energy meeting held on

4 February 2011. Connecting national electricity networks
through implicit capacity allocation contributes to
improved market conditions for electricity trading in the
participating countries, increased liquidity and reduced
price volatility on the organized day-ahead markets, and
effective use of cross-border lines capacity. One of the
steps toward the integration is the interconnection of
the Czech and Slovak day-ahead markets through the
aforementioned capacity allocation. In cooperation with
the national regulatory organizations, organizers of the
day-ahead markets and transmission system operators,
this step is a starting-point and inspiration for the future
development of other activities in the segment of cross-
border trading on the basis of Market-Coupling in the
Central and East European region. A major project of
integrating national markets of the Czech Repubilic,
Slovakia and Hungary was launched in 2011. Due to
compatibility of the Hungarian market, this project

is a step ahead toward the integration with the CWE
region. It goes without saying that the project is open
for other markets in the region that would like to join the
integration process. The goal of the project is to couple
the foregoing markets in mid-2012.
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Operator trhu hleda pro nadchazejici obdobi dalsi
prileZitosti v rdmci této formy spoluprace i s ostatnimi
sousednimi zemé&mi Ceské republiky nejen na denni
urovni, ale i vnitrodenni Urovni, a proto sleduje
spolupraci na vytvoreni cilového modelu kontinualniho
pfeshrani¢niho implicitniho vnitrodenniho
obchodovani. Aktivni ucast OTE na diskusich na pan-
evropské urovni v ramci pracovnich skupin, které nyni
definuji zakladni rdmce pro vybudovani jednotného
nejen denniho, ale i vnitrodenniho trhu s elektfinou, je
proto pro zastupce operatora trhu nezbytnosti.

MODEL JEDNOTNEHO TRHU S PLYNEM V EVROPE

Obchodovani na trhu s plynem v jednotlivych zemich
Evropy mé sva specifika z pohledu jak pravidel
obchodovani, tak bezpe¢nosti dodavek a provoznich
podminek jednotlivych soustav. Proto je ze strany
Evropské komise a skupiny evropskych regulatort
vyvijen velky tlak na harmonizaci fada provozovatel(
prepravnich soustav, pravidel obchodovani s plynem
v jednotlivych zemich a na postupné propojovani
diléich trhl napfic¢ ¢lenskymi staty. OTE se
prostfednictvim sdruzeni energetickych burz Europex
aktivné ucastni diskusi nad architekturou a zasadami
cilového feseni jednotného trhu s plynem. Cilové
feSeni by mélo obsahovat mimo jiné definici trznich
oblasti, jednotny obchodni interval a zasady podavani
nominaci, volbu mechanismu alokovani kapacit,
fizeni pretiZeni soustav, pravidla vyrovnavani soustav
spolu s finanénim vyporadanim odchylek a podporu
kratkodobych trhi. Vysledky diskusi se véemi ucéastniky
procesu se nasledné projevi ve vytvoreni jednotnych
rdmcovych smérnic, které budou zohlednovat specifika
obchodovani s komoditou plyn a které bude nutné
transponovat do narodni legislativy.

IMPLEMENTACE INTELIGENTNIHO MERENI ELEKTRINY A PLYNU

Systémy inteligentniho méreni (smart metering)
elektfiny a plynu a systémy fizeni spotieby elektfiny
jsou vyznamnym prvkem budoucich inteligentnich siti.
Predpokladana implementace infrastruktury tohoto
systému s sebou nese kromé dopadU na jednotlivé
provozovatele soustav téZ fadu zmén a vyzev pro
operatora trhu. V sou€asnosti probihaji diskuse jak

OCEKAVANY VYVOJ, CILE A ZAMERY
PROJECTED DEVELOPMENTS, GOALS AND TARGETS

The Market Operator seeks other opportunities in the
coming years to enhance this form of collaboration with
other neighbouring countries, both on the day-ahead
and intra-day markets, with the objective of creating

a target model of continuous cross-border implicit
intra-day trading. Therefore, OTE’s active participation
in discussions of working groups across Europe to
define the frameworks for the integrated day-ahead and
intra-day electricity markets is critical.

EUROPE'S UNIFIED GAS MARKET MODEL

Gas trading varies in different European countries in
respect of trading rules, security of the supply and
terms of operation of separate transmission systems.
For these reasons the European Commission and

a group of European regulators exert considerable
pressure on harmonization of the rules applied by
transmission system operators, gas trading rules

in individual countries, and gradual integration of
national markets across EU member states. OTE
actively participates, through the association of
energy exchanges EuroPEX, in discussions about

the architecture and principles of the target solution

of the unified gas market. The target solution should
comprise, among others, the definition of market areas,
a uniform trading interval and principles of nomination
submission, selection of the capacity allocation
mechanism, control of the system overload, rules of
balancing the systems along with financial settlement
of imbalances and support for short-term markets. The
results of these discussions with all participants in the
process will subsequently materialize in the creation
of uniform framework guidelines reflecting specific
features of gas trading that will be transposed into
national legislation.

IMPLEMENTATION OF SMART ELECTRICITY AND GAS METERING

Smart metering of electricity and gas and controlled
electricity consumption are an important part of future
smart energy networks. The anticipated implementation
of such infrastructures will affect relevant system
operators and pose a number of challenges for the
Market Operator. Discussions are under way about
technical specifications of metering devices (the New
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nad technickymi parametry méficich pristrojl (projekt
Nové technologie méreni), tak nad jejich zapojenim
do koncepce budouciho narodniho trhu s elektfinou
(projekt MISE) a plynem (projekt MISEP). V téchto
projektech se posuzuji téZ moZzné dopady zavedeni
inteligentniho méreni v oblasti elektroenergetiky

a plynarenstvi v CR, a to zejména na organizaci
oblasti méfeni od instalace pres odecty, pfenos

a spravu dat aZ po kone¢né vyuziti nameérenych dat.
Vzhledem k finanéni, ¢asové, legislativni a technické
narocnosti zavedeni inteligentniho méfeni elektfiny
a plynu oekdvame vlivy na v8echny ucastniky trhu
v dlouhodobém horizontu.

SPOLUPRACE NA ROZVOJI JEDNOTNEHO REJSTRIKU EMISNICH
POVOLENEK V RAMCI EU

OTE jako spravce rejstiiku otevie v roce 2012 rejstrik
také provozovatellim letadel v rdmci evropského
systému emisniho obchodovani (EU ETS). Ve spolupraci
s Evropskou komisi dojde v pribéhu roku 2012

k migraci dat z narodni infrastruktury do jednotného
rejstfiku Unie a v roce 2013 bude zahajeno nové
obchodovaci obdobi.

OCEKAVANY VYVOJ, CILE A ZAMERY
PROJECTED DEVELOPMENTS, GOALS AND TARGETS

Metering Technologies project) and their integration
into the concept of the future national electricity
market (the MISE project) and gas market (the MISEP
project). These projects assess potential impacts of
the smart metering implementation on the power and
gas sectors in the Czech Republic, in particular on the
organization of metering from meter installation and
meter reading, to data transfer and administration,

to end use of metered data. Due to the financial,
time-consuming, legislative and technical requirements
of the implementation of smart electricity and gas
metering, we anticipate a long-term impact on all
market participants.

COOPERATION IN THE DEVELOPMENT OF THE INTEGRATED EMISSION
ALLOWANCE TRADING REGISTRY WITHIN EU

As the Registry administrator, in 2012 OTE will open
the Registry for aircraft operators within the scope of
the European Emission Trading Scheme (EU ETS). In
cooperation with the European Commission, migration
of data from the national infrastructure to the Union
Registry will be carried out in the course of 2012 and

a new trading period will commence in 2013.
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HLAVNi OBLASTI CINNOSTI

Akciova spole¢nost OTE predstavuje na liberalizovaném
trhu s elektfinou a plynem v Ceské republice subjekt se
zvlastnim postavenim a svou Ulohu Uspésné plini.

Hlavnim pfedmétem ¢innosti je zajisténi tkold
stanovenych v §20a zakona ¢. 458/2000 Sb.,

o podminkach podnikani a o vykonu statni spravy

v energetickych odvétvich a o zméné nékterych zakon(
(energeticky zakon) ve znéni pozdéjsich predpisu,

tj. zejména vyhodnoceni a zu¢tovani odchylek mezi
sjednanymi a skute¢nymi dodavkami a odbéry elektfiny
nebo plynu a dale organizovani kratkodobého trhu

s elektfinou a kratkodobého trhu s plynem. Z pohledu
energetického zakona jsou tyto ¢innosti oznaceny jako
regulované.

Spolec¢nost dale v souladu se zakonem ¢. 695/2004 Sb.,
o podminkach obchodovani s povolenkami na emise
sklenikovych plyna realizuje spravu verejné pristupného
rejstfiku obchodovéani s povolenkami na emise
sklenikovych plyna.

Vedeni rejstfiku neni regulovanou €innosti ve smyslu
energetického zakona a je vykazovano oddélené
od &innosti regulovanych.

V/YV0J SPOLECNOSTI

Trh s elektfinou

Postupné otevirani trhu s elektfinou vyvolalo v roce
2001 zaloZeni obchodni spole¢nosti s plivodnim
nazvem Operator trhu s elektfinou, a.s. Ukoly vymezené

RECTORS ON COMPANY

KEY BUSINESS OPERATIONS

The joint-stock company OTE holds a special position
on the liberalized electricity and gas markets in the
Czech Republic and has been successful in achieving its
objectives.

OTE’s core business operations comprise meeting

the obligations laid down in Section 20a of Act

No. 458/2000 Coll., on Business Conditions and

Public Administration in the Energy Sectors and on
amendments to certain acts (Energy Act), as amended,
specifically the evaluation and settlement of imbalances
between contracted and metered electricity or gas
supply and consumption, and organizing the short-
term electricity market and the short-term gas market.
The foregoing operations are classified as regulated in
compliance with the Energy Act.

Pursuant to Act No. 695/2004 Coll., on the Terms of
Greenhouse Gas Emission Allowance Trading, the
Company also administers a publicly accessible
Registry for trading greenhouse gas emission
allowances.

The Registry administration is not regulated activity
under the Energy Act and the related financial reporting
is separate from regulated operations.

THE COMPANY’S DEVELOPMENT

Electricity market
The gradual liberalization of the electricity market
resulted in founding a business company, originally
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energetickym zadkonem zacal OTE plnit zahajenim
provozu informacéniho systému pro zuétovani odchylek
a denniho trhu s elektfinou od 1. ledna 2002. Systém
byl nasledné podle potfeb trhu rozvijen a doplfiovan
o dalsi funkcionality na podporu obchodnich aktivit
Gcastnikl trhu. Rozsiteni informaéniho systému

o Centrum datovych sluzeb v roce 2003 umoznilo sbér
a poskytovani dat pro fakturaci distribuce elektfriny

a pro administraci procesu zmény dodavatele. BEéhem
nasledujiciho roku 2004 byl otevien vnitrodenni

a vyrovnavaci trh s elektfinou.

V roce 2005 byl systém pFipraven na uplatnéni typovych
diagram dodavek pro zuétovani dodavek zakazniklim,
ktefi na svych odbérnych a pfedavacich mistech nemaji
instalovano pribéhové méreni. Témto zakaznikim

tim byl vytvoren pfedpoklad pro uplatnéni prava

volby dodavatele elektfiny. Pro urychleni komunikace

a sniZeni po&tu chyb pfi pfedavani dat jsme umoznili
ucastnikam trhu s elektfinou vyuzivat automatické
predavani dat.

V roce 2006 vstoupil trh s elektfinou do posledni etapy
liberalizace, kdy doslo k otevieni trhu pro vSechny
koneéné zakazniky. Zména dodavatele elektfiny je
umoZnéna prostfednictvim centra datovych sluzeb, kde
od zacatku jeho fungovani do konce roku 2011 operator
trhu zaregistroval zménu celkem na 448 860 odbérnych
a predavacich mistech.

S cilem zrychlit a zkvalitnit sluzby spole¢nosti
smérem k ucéastnikiim trhu byla v roce 2008
zahajena elektronicka fakturace vyporadani odchylek
a kratkodobého trhu s elektfinou. Ziskané zkuSenosti
jsme vyutzili pro pfipravu elektronické fakturace mezi
distributory a obchodniky s elektfinou, ktera zacala
byt uplatiiovdna podle vyhlasky o pravidlech trhu

s elektfinou ve druhém pololeti roku 2008. V Gnoru
2008 bylo otevieno obchodovani na blokovém trhu,
tj. obchodovani s bloky hodin aZz pét dni pfed datem
fyzické dodavky.

Rok 2009 byl rokem zavedeni EUR jako mény
obchodovéani na dennim trhu s elektfinou. Od Unora
2009 zadavaiji obchodnici své nabidky vzdy v EUR

s moznosti vybéru finanéniho vyporadani v EUR
nebo v K¢. Dal$im vyznamnym krokem k podpore
denniho trhu OTE bylo v zafi 2009 jeho propojeni
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named Operator trhu s elektfinou, a.s., in 2001. OTE
began to meet its obligations stipulated in the Energy
Act by launching an information system for the
settlement of imbalances and the day-ahead electricity
market on 1 January 2002. Subsequently, the system
was improved to meet market requirements and

new functionalities were added to support market
participants’ business activities. In 2003, the information
system was expanded by a Data Service Centre, which
facilitated gathering and provision of data for billing
electricity distribution and for administering the change
of supplier process. The intra-day and balancing
electricity markets were launched the following year.

In 2005, the system was ready for application of load
profiles for billing electricity supply to customers at
points of delivery/transfer that were not equipped with
interval meters. This application created a prerequisite
for allowing these customers to exercise their right to
choose a power supplier. To speed up communication
and reduce the occurrence of errors in data transfers,
we provided the electricity market participants with an
option to use automatic data submission.

2006 was the last phase of the electricity market
liberalization when the market opened for all end
customers. The Data Service Centre facilitated change
of supplier; the Market Operator registered changes of
supplier at a total of 448,860 points of delivery/transfer
from the start of the Centre’s operation to the end of
2011.

Electronic billing of the settlement of imbalances and
the short-term electricity market was launched in 2008
with the aim to streamline and improve the Company’s
services provided to market participants. We applied
the experience gained to prepare a system of electronic
billing between distributors and electricity traders and
implemented the system in the second half of 2008
pursuant to the relevant decree on electricity market
rules. In February 2008, trading on the block-market
was introduced, consisting of trading blocks of hours
up to five days before the actual delivery date.

2009 was the year of introducing EUR as the trading
currency on the day-ahead electricity market. Since
February 2009, traders have submitted their bids in EUR
only, whereby they may opt for the financial settlement
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s dennim trhem Slovenské republiky na bazi Market-
Coupling. V souvislosti s pfipravou na rozsireni ¢innosti
spole¢nosti o oblast plynarenstvi byl pfed koncem roku
2009 zménén nazev firmy na OTE, a.s.

V lednu 2010 spole¢nost rozsifila provoz systému

CS OTE se zahrnutim funkcionalit pro plynarenstvi
vyplyvajicim z novely energetického zadkona. Vyraznym
prinosem slouceni ¢innosti operatora trhu pro
elektroenergetiku a plynarenstvi je moznost Ucastniku
trhu vyuzit jedné spolec¢né platformy pro zadavani

dat dle svych nastavenych prav a ¢innosti v ramci
pridélenych licenci podle Energetického zédkona.

V roce 2011 byly pfedstaveny nové principy finan¢niho
zajisténi na trhu s elektfinou s cilem harmonizace

s postupy na trhu s plynem. Rovnéz zavedeni

moznosti pfevedeni celkové odchylky subjektu
zuctovani na jiny subjekt zuétovani na trhu s elektfinou
vychazi z dosavadnich Uspésné ovérenych postupl

v plynarenstvi. V oblasti finanéniho vyporadani jsme
optimalizovali cash flow Uéastnik( trhu implementaci
tzv. nettingu plateb, kdy jsou na denni Grovni vzajemné
zapocitavany pohledavky a zadvazky za danou komoditu
a ménu a uhrazeno je az vysledné saldo. Konec roku
2011 znamenal, mimo Upravy vyvolané legislativnimi
pozadavky, i pfipravu systému na zavedeni zdpornych
cen na dennim trhu s elektfinou (nasazeno k 1. 2. 2012).

Trh s plynem

Na zadkladé novely energetického zakona z roku

2009 zahdjil operator trhu od 1. 1. 2010 kromé svych
stanovenych €innosti na trhu s elektfinou také

vykon €innosti operatora trhu v oblasti plynarenstvi.

V praktické podobé se jedna zejména o €innosti
spojené se zuctovanim a vyporadanim odchylek na trhu
s plynem, organizaci kratkodobého trhu s plynem

a zajisténi podpory procesu zmény dodavatele pro
koncové zakazniky na trhu s plynem.
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in either EUR or CZK. Another major step in boosting
OTE’s day-ahead market was its interconnection

with the day-ahead market of the Slovak Republic in
September 2009, on the basis of Market-Coupling. In
preparation for expanding its operations to the gas
market, the Company’s business name was changed to
OTE, a.s. in late 2009.

In January 2010, the Company upgraded the CS OTE
system by adding functionalities for the gas industry.
This upgrade was governed by an amendment to the
Energy Act. A major benefit of the integration of the
Market Operator’s services in both the electricity and
gas sectors is that market participants may use one
joint platform for data submission in line with the rights
and activities they have set within the scope of licences
awarded to them pursuant to the Energy Act.

In 2011 new rules of financial security on the
electricity market were introduced with the objective
of harmonization with the gas market rules. An
implementation of an option to transfer total
imbalances of a subject of settlement to another
subject of settlement on the electricity market is based
on the previous well-proven process used in the gas
industry. In financial settlement we optimized market
participants’ cash flow through an implementation

of so-called netting of payments where each day

all receivables and payables relating to any given
commodity and currency are offset and only the

final balance is then settled. In late 2011, aside from
modifications stemming from legislative changes,
preparations were made for an implementation of
negative prices on the day-ahead spot electricity market
(launched on 1 February 2012).

Gas market

Pursuant to the 2009 amendment to the Energy Act,

on 1 January 2010 the Market Operator commenced
operations on the gas market, in addition to the
stipulated activities on the electricity market. In practice,
these were operations related to the settlement of
imbalances on the gas market, organization of the
short-term gas market, and provision of support for

the change of supplier process for gas market end-
customers.
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Denni trh s plynem byl pro obchodniky otevien

k 1. 1. 2010, v dubnu 2010 pak byl zahajen provoz
vnitrodenniho trhu s plynem. Systém operatora trhu

se Uspésné zaclenil do véech datovych toka a struktur
v plynarenstvi a stal se respektovanym partnerem
ucastnikl trhu s plynem. Od pocatku roku 2010 Ize
registraci vSech transakci na trhu s plynem provadét
centralné v systému CS OTE, od registraci prepravy
plynu pfes uskladfiovani az po zadavani dvoustrannych
smluv. Operator trhu do konce roku 2011 zaregistroval
443 452 pozadavkll na zménu dodavatele plynu

na odbérnych mistech. Slou¢enim roli operatora trhu

s elektfinou a plynem doslo k otevieni cesty k postupné
harmonizaci pravidel trhu s elektfinou a plynem

a k rozvoji multiutilitnich spole¢nosti.

V roce 2011 jsme uskutecnili nékolik Gprav
informacniho systému v ¢éasti plynarenstvi. Jednou

z nich bylo sjednoceni dopoledni a odpoledni seance
denniho trhu s plynem do jediné seance s uzavérkou
pokynt v 10:00 hodin. Dalsi Upravy se tykaly modulu
CDS, registraci OPM a procest zmény dodavatele.

V zavéru roku 2011 pak probéhla pfiprava systému
CS OTE na otevieni trhu s nevyuzitou toleranci a dalsi
Upravy vyvolané legislativhimi poZzadavky.

Rejstiik emisnich povolenek

Zakonem ¢&. 695/2004 Sb., o podminkach obchodovani
s povolenkami na emise sklenikovych plyn( byl
operator trhu povéren zfizenim a spravou verejné
pFistupného rejstfiku pro obchodovéani s povolenkami
na emise sklenikovych plyna. V roce 2005 byl uveden
do provozu informacni systém, ktery umoZzriuje
evidenci provozovatelld zafizeni produkujicich emise

a evidenci pridélenych povolenek vEetné realizovanych
obchodnich transakci s povolenkami. Systém
komunikuje s rejstfikem Evropského spolecenstvi,

v némz jsou veskeré aktivity naseho narodniho rejstiiku
registrovany. Nasledujici rok 2006 provéril rejstiik
povolenek v pIném rozsahu. V tomto roce probéhla
alokace povolenek pro vSechna zafizeni, kterd méla

v té dobé aktivni Ucéet provozovatele zafizeni,a také
bylo provedeno prvni zadavani verifikovanych emisi
za predchozi obdobi, odevzdani (vyrazeni) povolenek

a nasledné odebrani povolenek ze schématu.
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The day-ahead gas market opened for gas traders on

1 January 2010; the intra-day gas market was launched
in April 2010. The Market Operator’s system was
successfully integrated in all data flows and structures
in the gas industry and OTE became a respected
partner to gas market participants. Since early 2010,

all transactions executed on the gas market can be
registered centrally in CS OTE, from registrations of gas
transmission to gas storage to submission of bilateral
contracts. Until the end of 2011, the Market Operator
registered 443,452 requests for change of gas supplier
at points of delivery. The integration of the roles of the
electricity and gas market operator paved the way for
gradual harmonization of electricity and gas market
rules and development of multi-utility companies.

In 2011 we made some modifications of the information
system pertaining to the gas sector. One of them was
merging the morning and afternoon sessions of the
day-ahead gas market into one session that closes

for bids at 10:00. Other modifications related to the

CDS module, OPM registration and change of supplier
processes. At the end of 2011, preparations were

made for launching the unused tolerance market and
for implementing other modifications stemming from
legislative requirements.

Registry for Greenhouse Gas Emission Allowance
Trading

Pursuant to Act No. 695/2004 Coll., on the Terms of
Greenhouse Gas Emission Allowance Trading, the
Market Operator was authorized to establish and
administer a publicly accessible registry for trading
greenhouse gas emission allowances. In 2005, an
information system was implemented for keeping
records of operators of emission-producing installations
and records of allocated allowances, including executed
allowance transactions. The system communicates with
the Union Registry, which keeps track of all transactions
recorded in national registries. The following year

— 2006 - tested the Czech Registry to the full when
allowances were allocated to all installations with

active installation operator holding accounts at that
time. In addition, input of verified emissions for the
previous period was carried out for the first time, along
with surrender of allowances and their subsequent
withdrawal from the scheme.
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V roce 2007 byla zahajena pfiprava na obchodovani

v ramci Kjotského protokolu. Operator trhu v srpnu
2007 obdrzel od sekretariatu UNFCCC tzv. ,Independent
Assessment Report”, ktery doloZil pfipravenost
rejstfiku vedeného operatorem trhu na zapojeni

do mezinarodniho obchodovani podle Kjétského
protokolu. Propojeni rejstrik(l evropskych zemi

na celosvétové obchodovani s povolenkami Evropska
komise v roce 2007 nedokoncila a proces pokracoval

v roce 2008, kdy bylo pfipojeni narodniho rejstriku

na mezinarodni evidenci transakci ITL spolu s ostatnimi
¢lenskymi zemémi EU dokonéeno.

Uvod roku 2011 poznamenalo napadeni bezpe&nosti
rejstfiku. Dne 18. 1. 2011 neznamy pachatel proved|
neopravnéné transakce a prevody povolenek. Z diivodu
bezpecénostnich incidentl v narodnich rejstficich zemi
EU v pfedchozich dvou mésicich Evropska komise
pozastavila moznost provadéni transakci, kromé
transakci alokace a odevzdani, ve vSech rejstficich
EU. Rejstiik CR byl odstaven a? do doby dokonéeni
zabezpedovacich Uprav a penetracnich testd, kdy
Evropska komise dne 24. 3. 2011 opét umoznila
provadét transakce v eském rejstiiku. Vlada Ceské
republiky ve svém usneseni €. 173 ze dne 9. 3.

2011 rozhodla doplnit Uéty poskozenych majitell

na vysi zUstatkd poctu povolenek pred nezdkonnymi
transakcemi z uétu Ceské republiky.

Alokace povolenek pro rok 2011 byla realizovana

dne 28. 2. 2011. K datu 16. 5. 2011 byla v souladu

s evropskou legislativou zverejnéna zprava tykajici se
verifikovanych emisi. Celkové mnoZzstvi verifikovanych
emisi za rok 2010 €inilo 75 584 352 tun CO,,. V roce

2011 se v rejstiiku uskutecnilo 1 560 transakci, pfi nichz
zménilo ucet celkem 105 829 675 jednotek. Do tohoto
podtu jsou zahrnuty veskeré transakce typu vnitrostatni
prevod, mezinarodni pfevod odchozi (export)

a mezinarodni pfevod pfichozi (import).

Zmeény v kolektivnich organech spolecnosti

Dne 1. 6. 2011 rozhodl jediny akcionaf v pisobnosti
valné hromady spole¢nosti OTE, a. s., o odvolani

a jmenovani ¢lenli predstavenstva, dozorci rady

a zméné stanov spole¢nosti. Schvalené zmény stanov
se tykaly mimo jiné zmény poctu ¢lenll dozoréi rady
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In 2007, preparations commenced for emission trading
under the Kyoto Protocol. In August 2007, the Market
Operator received an Independent Assessment Report
from the UNFCCC Secretariat attesting that the OTE-
administered Registry was ready to be integrated

into international trading under the Kyoto Protocol.
However, the European Commission failed to complete
the integration of the European countries’ registries

in 2007 that would allow global emission allowance
trading, and the process continued in 2008 when the
interconnection of the national registry and other

EU Member States’ registries with the International
Transaction Log (ITL) was finished.

The beginning of 2011 was affected by an incident
threatening the Registry security. On 18 January 2011, an
unidentified hacker executed unauthorized transactions
and allowance transfers. Due to security incidents that
occurred in national registries of other EU Member
States in the previous two months, the European
Commission suspended execution of all transactions

in all EU ETS registries, except for allowance allocation
and surrender. Operation of the Czech Registry had
been suspended until security-enhancing modifications
were completed and penetration tests performed. On

24 March 2011 the European Commission permitted

the resumption of transaction execution in the Czech
Registry. The Czech government in its resolution No.
173 of 9 March 2011 decided to compensate the affected
account holders from the funds in the Czech Republic’s
account in the amount of the allowance balance prior to
the unauthorized transactions.

Allowances for 2011 were allocated on 28 February
2011. Pursuant to EU legislation, a report on verified
emissions was published on 16 May 2011. The total
volume of verified emissions for 2010 amounted to
75,684,352 tonnes of CO,. In 2011, 1,560 transactions
were executed in the Registry and a total of 105,829,675
units were transferred. This figure includes all
transactions of the following types: intra-state transfer,
outgoing international transfer (export), and incoming
international transfer (import).

Changes in corporate governance

On 1 June 2011 OTE’s sole shareholder exercising the
powers of the General Meeting decided on recalling
and appointing members of the Board of Directors
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ze tfi na Sest, zmény poctu ¢lenli pfedstavenstva z péti
na tfi a zmén v kompetencich jednotlivych organa
spole€nosti. V souvislosti s uvedenymi zménami byla
zrusSena funkce generalniho feditele.

SLUZBY

Vyporadani odchylek a organizovani kratkodobého
trhu s elektfinou a plynem predstavuji stéZejni sluzby
operatora trhu v CR.

S ucastniky trhu a subjekty zG¢tovani jsou v zajmu

transparentnosti obchodnich vztah( uzavirany nékteré

z nasledujicich typl smluv pro oblast elektroenergetiky:

B Smlouva o zUcétovani odchylek.

B Smlouva o pfistupu na kratkodoby trh s elektfinou.

B Smlouva o pfistupu na vyrovnavaci trh s regula¢ni
energii.

B Smlouva o predavani udaj.

B Smlouva o zuétovani regulacéni energie.

B Smlouva o pristupu do CS OTE.

K datu 31. 12. 2011 byly v oblasti elektroenergetiky
uzavieny smluvni vztahy s 84 subjekty zu¢tovani

s pfistupem na organizovany kratkodoby trh

s elektfinou, 121 provozovateli distribuénich soustav
a 1 provozovatelem pfenosové soustavy.

V oblasti plynarenstvi mélo k datu 31. 12. 2011 smlouvu
s OTE uzavreno 43 subjektll zG¢tovani s pristupem
na organizovany kratkodoby trh s plynem. Smluvnimi
partnery je také 19 provozovatel(l distribuéni soustavy,
1 provozovatel pfepravni soustavy a 2 provozovatelé
podzemnich zasobnikd plynu. V oblasti plynarenstvi
operator trhu uzavira tyto smlouvy:
B Smlouva o zuétovani odchylek.
B Smlouva o predavani udaj.
B Smlouva o vyporadani vyrovnavaciho plynu
a mimotoleranénich odchylek a spolupraci pfi
stanoveni systémové odchylky.
B Smlouva o pristupu do CS OTE.
B Smlouva o predavani dat nezbytnych pro ztuétovani
odchylek.

ZPRAVA PREDSTAVENSTVA SPOLECNOSTI OTE, AS.
REPORT OF THE BOARD OF DIRECTORS ON COMPANY OPERATIONS AND ASSETS

and the Supervisory Board and on changes in the
Company'’s Articles of Association. The approved
changes in the Articles of Association pertained to
increasing the number of Supervisory Board members
from three to six, and reducing the number of Board
of Directors members from five to three, in addition

to changes in the powers of individual bodies of the
Company. In relation to the foregoing changes, the
position of managing director was eliminated.

SERVICES

OTE’s key services in the Czech Republic comprise
settlement of imbalances and organization of the short-
term electricity and gas markets.

To ensure transparency of business relations, OTE

enters with market participants and subjects of

settlement into the following types of agreements

pertaining to the power sector:

B Agreement on settlement of imbalances.

B Agreement on access to the organized short-term
electricity market.

B Agreement on access to the balancing market with
regulating energy.

B Agreement on submission of data.

B Agreement on settlement of regulating energy.

B Agreement on access to CS OTE.

At 31 December 2011, agreements pertaining to
the power sector were in effect with 84 subjects of
settlement with access to the short-term electricity
market, 121 distribution system operators, and one
transmission system operator.

At 31 December 2011, agreements pertaining to the

gas sector were in effect with 43 subjects of settlement

with access to the short-term gas market, 19 distribution

system operators, one transmission system operator,

and two gas storage operators. OTE enters with other

parties into the following types of agreements pertaining

to the gas sector:

B Agreement on settlement of imbalances.

B Agreement on submission of data.

B Agreement on settlement of balancing gas and
off-tolerance imbalances and cooperation in
determining system imbalance.
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K 31.12. 2011 bylo v systému CS OTE registrovano
celkem 5 959 ucastniku trhu s elektfinou nebo plynem.

Informacni systém pro zajisténi regulovanych ¢innosti
na poli elektroenergetiky a plynarenstvi a s nim spojené
nezbytné technické prostiedky jsou provozovany
formou outsourcingu na zakladé dlouhodobého
smluvniho vztahu s feSitelem systému, spole¢nosti
Logica Czech Republic s.r.o. Timto smluvnim vztahem
jsou zajistény také nezbytny rozvoj a bezpeénost tohoto
systému.

Jako spravce rejstiiku obchodovani s povolenkami

na emise sklenikovych plyna uzavird OTE s obchodnimi
partnery smlouvu o zfizeni a vedeni Uctu v rejstiiku

pro obchodovani s jednotkami pfidéleného mnoZstvi
(povolenkami) emisi sklenikovych plynt a Gpravé
souvisejicich vztahl. Spolec¢nost eviduje 291 smluvnich
partnerd, ktefi jsou Gcastniky rejstriku.

Vedeni rejstfiku povolenek je realizovano
prostiednictvim informacniho systému pouZzivaného
skupinou zemi EU a pfizplisobeného pro ¢eské
prostredi. K 31. 12. 2011 bylo v rejstfiku povolenek
otevieno 378 uctl provozovatell zafizeni a 75 osobnich
vkladnich uéta pro evidenci pohybu a zlstatkd.

CLENSTVI OTE V PROFESNICH ORGANIZACICH

Stejné jako v minulosti také v roce 2011 pokracovalo
zapojeni OTE do aktivit v profesnich organizacich

a jejich pracovnich skupinach nejen v CR, ale

i v zahranic¢i (AEM, CIGRE, europex, WEC). Cilem

OTE je rovnéz na této Urovni prosazovat liberalni

a transparentni principy na trhu s elektfinou a trhu

s plynem a podilet se na formovani pravidel téchto
trhi a zajisténi svobodného a rovného pristupu k témto
trhiim pro v8echny ucastniky trhu. Takova spoluprace
umoznuje sdilet zkuSenosti ziskané v tuzemském

i mezinarodnim kontextu a pfispivat k rozvoji
tuzemského trhu s obéma komoditami implementaci
novych pfistup.

OTE se ucastni projektu propojeni madarské a ¢esko-
slovenské trzni oblasti. Projekt byl zahajen dne

29. 6. 2011 po podpisu Memoranda o porozumeéni

ze dne 30. kvétna 2011 ¢eskymi, slovenskymi
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B Agreement on access to CS OTE.
B Agreement on submission of data required for
settlement of imbalances.

At 31 December 2011, a total of 5,959 electricity or gas
market participants were registered in CS OTE.

The information system needed to ensure regulated
activities in the power and gas sectors and the related
technical equipment are outsourced on the basis of

a long-term contract with the system supplier, Logica
Czech Republic s.r.o. The contract also covers system
upgrades and security.

As the administrator of the Registry for Greenhouse
Gas Emission Allowance Trading, OTE enters with its
business partners into an agreement on creation and
maintenance of a Registry account for trading allocated
greenhouse gas emission units (allowances) and on
definition of relevant relations. The Company has
registered 291 contractual parties — Registry account
holders to date.

Administration of the Registry is executed through the
information system used by EU Member States and
modified to meet the Czech Republic’s requirements.
At 31 December 2011, 378 installation operator holding
accounts and 75 person holding accounts were active
in the Registry, serving to record unit transactions and
balances.

OTE'S MEMBERSHIP IN PROFESSIONAL ORGANIZATIONS

In 2011 OTE continued its engagement in activities of
professional organizations and their working groups
both in the Czech Republic and abroad (AEM, CIGRE,
EuroPEX, WEC). OTE's goal is to promote liberal and
transparent principles on the electricity and gas markets
at this level and to participate in formulating rules
governing these markets and ensuring free and equal
access to these markets for all market participants.
This activity makes it possible to share the experience
gained nationally and internationally and to contribute
to the development of the domestic market in both
commodities through the implementation of new
approaches.
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a madarskymi provozovateli pfenosovych soustav
(CEPS, SEPS, MAVIR), organizatory dennich trht (OTE,
OKTE, HUPX) a prislu§nymi narodnimi regula¢nimi
arady (ERU, URSO, MEH). Cilem je propojeni vyse
uvedenych narodnich trhd na prelomu druhého

a tfetiho Ctvrtleti 2012.

PREDPOKLADANY VYVOJ

Zakladnim ukolem OTE je zajistit podporu trhu
s elektfinou a plynem v Ceské republice. S vyvojem
trhu s elektfinou v EU i v tuzemsku pfizpisobujeme
zménam i funkcionality naseho informac¢niho systému.
Ve spolupréaci s Ministerstvem pradmyslu a obchodu
CR, Energetickym regulaénim Gfadem a dal$imi
subjekty, které pUsobi v energetickém odvétvi,
zajistujeme dlouhodobé bilance energetické soustavy
a zvefejniujeme predikce vyvoje. V nadchazejicim
obdobi se budeme soustiedovat na nésledujici oblasti:
B Administrace podpory obnovitelnych zdrojl energie.
B Integrace trha s elektfinou v Evropé.
B Model jednotného trhu s plynem v Evropé.
B [Implementace inteligentniho méreni elektfiny

a plynu.

Ve spojitosti se spravou rejstfiku povolenek se budeme
pripravovat na o¢ekavané zmény obchodovani

s povolenkami od roku 2012 a budeme spolupracovat

s evropskymi institucemi na rozvoji jednotného rejstfiku
emisnich povolenek v rdmci EU.

FINANCNI SITUACE

Vynosy, naklady, hospodarsky vysledek

V roce 2011 dosahla spoleénost celkovych vynosii
ve vysi 17 351 339 tis. K¢ pfi celkovych nakladech

17 243 950 tis. K&. Vysledek hospodareni za ucetni
obdobi ¢ini 107 389 tis. K&.
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In addition, OTE participates in the project of coupling
the Hungarian and Czech-Slovak market areas. The
project, officially launched on 29 June 2011, was

a follow-up to the Memorandum of Understanding
signed on 30 May 2011 by Czech, Slovak and Hungarian
transmission system operators (CEPS, SEPS, MAVIR),
day-ahead spot market organizers (OTE, OKTE, HUPX)
and respective national regulatory authorities (ERO,
URSO, MEH). The goal of the project is to couple the
foregoing national markets at the turn of second and
third quarter 2012.

PROJECTED DEVELOPMENT

OTE's key task is to ensure support for the electricity

and gas markets in the Czech Republic. As the electricity

market in the EU and the CR evolves, we modify

the information system functionalities to reflect the

changes. In cooperation with the Czech Ministry of

Industry and Trade, the Energy Regulatory Office and

other entities operating in the power sector, we prepare

long-term balances of the electric power system and

publish development prognoses. In the coming period

we shall focus on the following areas:

B Administration of support for renewable energy
sources.

B |Integration of electricity markets in Europe.

B Europe’s unified gas market model.

B |mplementation of smart electricity and gas
metering.

In connection with the administration of the Registry
for Greenhouse Gas Emission Allowance Trading we
make necessary preparations for anticipated changes
in allowance trading implemented in 2012 and we
will collaborate with European organizations in the
development of the integrated Union Registry.

FINANCIAL SITUATION

Revenues, expenses, profit/loss

In 2011, the Company’s revenues totalled

CZK 17,351,339 thousand; total expenses amounted to
CZK 17,243,950 thousand. The Company posted a profit
of CZK 107,389 thousand for 2011.
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Celkové vynosy byly tvoreny trzbami za prodej zboZzi
v hodnoté 16 749 545 tis. K¢, trzbami z prodeje sluzeb
ve vysi 410 628 tis. K¢, finanénimi vynosy ve vysi

191 067 tis. K& a ostatnimi vynosy ve vysi 99 tis. K&.
Podstatna vétSina vynosu je spojena s regulovanou
¢innosti obchodu s elektfinou a plynem. Vynosy

z neregulované ¢innosti vedeni rejstfiku emisnich
povolenek dosahly vyse 25 622 tis. K&.

Jako zboZi je na strané vynosu i naklad uc¢tovana
hodnota elektfiny a plynu z vyporadanych odchylek
smluvnich a naméfenych hodnot a dale produkty
obchodované na organizovaném kratkodobém trhu
s elektfinou a plynem. Ve srovnani s minulym rokem
doslo k narlstu objemu obchod realizovanych

na kratkodobém trhu o 78 %.

Na celkovych néakladech se podileji ndklady na prodané
zbozi hodnotou 16 746 673 tis. KE. Provozni naklady

s odpisy €ini 243 481 tis. K&, osobni naklady jsou

ve vysi 41 056 tis. K&, finanéni naklady jsou ve vysi

185 408 tis. K&, dan splatna a odloZzena dar z pfijmu
predstavuje hodnotu 22 109 tis. K¢ a 5 223 tis. K&.

Stav majetku
Aktiva
Celkova Cista aktiva spolecnosti (tj. snizena o opravky)
meziro¢né narostla o 836 875 tis. K¢ a dosahla hodnoty
3 070 793 tis. K&, z toho ¢ini:
B Dlouhodoby majetek

B ObéZna aktiva

m Casové rozligeni

175 947 tis. K&
2891 928 tis. K&
2 918 tis. K&

Pasiva

B Vlastni kapital

m Cizi zdroje dosahly
m Casové rozligeni

488 382 tis. K&
1 896 906 tis. K&
685 505 tis. K&
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Total revenues comprised sales of goods amounting
to CZK 16,749,545 thousand, sales of services in the
amount of CZK 410,628 thousand, financial revenues
of CZK 191,067 thousand, and other revenues totalling
CZK 99 thousand. The bulk of revenues was generated
from regulated electricity and gas trade. Income from
the unregulated Registry operation amounted to CZK
25,622 thousand.

Goods both on the side of revenues and expenses

is recognized as electricity and gas values of settled
imbalances between contracted and metered volumes,
and also as products traded on the organized short-
term electricity market. Compared with the previous
year, the volume of transactions executed on the short-
term market climbed by 78%.

The cost of sold goods accounted for 16,746,673
thousand of the total expenses. Operating expenses
including depreciation and amortization totalled CZK
243,481 thousand, personnel expenses amounted to
CZK 41,056 thousand, financial expenses amounted
to CZK 185,408 thousand, and income tax due and
deferred stood at CZK 22,109 thousand and 5,223
thousand, respectively.

Assets

Assets

The Company'’s net assets (i.e. reduced by accumulated
depreciation/amortization) rose by CZK 836,875
thousand year-on-year to a total of CZK 3,070,793,
including:

B Fixed assets

B Current assets

B Accrued assets and
deferred liabilities

Liabilities

m Equity

B Liabilities

B Accrued liabilities
and deferred assets

CZK 175,947 thousand
CZK 2,891,928 thousand

CZK 2,918 thousand

CZK 488,382 thousand

CZK 1,896,906 thousand

CZK 685,505 thousand
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Financovani potreb spolecnosti je plynulé a vyrovnané.
Zakladnim zdrojem financovani provoznich ¢innosti
OTE v obdobi roku 2011 byly vynosy z titulu pevné
ceny za ¢innost zu¢tovani dle Cenovych rozhodnuti
ERU a cen za vedeni rejstfiku emisnich povolenek.
Spolec¢nost méla k 31. 12. 2011 pohledavky po Ihaté
splatnosti ve vysi 25 899 tis. KE. Pfevazna ¢ast téchto
pohledavek je za spole¢nosti MORAVIA ENERGO, a.s.,
ktera je od roku 2009 v upadku. K pohledavkadm po Ihaté
splatnosti jsou vytvoreny opravné polozky ve vysi

25 455 tis. K¢.

INVESTICE

Celkem byly v roce 2011 pofizeny investice ve vysi

41 401 tis. K& Objem hmotnych investic ¢inil

6 665 tis. K¢ a byl vyuzit pfedev§im na obménu
hardwarového vybaveni. Na investice do nehmotného
majetku bylo vynaloZeno 34 736 tis. K&. Hlavni ¢ast této
investice tvofri Upravy a nové funkcionality softwaru

CS OTE. V8echny investi¢ni vydaje byly financovany

z vlastnich zdrojl spole¢nosti.

ZAMESTNANECKA POLITIKA A SOCIALNi PROGRAM

V roce 2011 nedoslo v personalni oblasti ve srovnani
s pfedchozim vyvojem k vyznamnym zménam.
Struktura lidskych zdrojl se po nékolika letech
prudkého rozvoje infrastruktury a rozsahu ¢innosti
spole¢nosti relativné ustalila.

K 1. lednu 2011 pracovalo ve spole¢nosti

36 zaméstnancu, béhem roku nastoupil do pracovniho
poméru jeden novy zaméstnanec, dva zaméstnanci
pracovni vztah ukongili odchodem do dichodu. Stav
zaméstnanct se dale snizil o tfi ¢leny predstavenstva,
ktefi ukoncili zaméstnanecky pomér a nadale setrvavaji
v poméru obchodné-pravnim vuci spoleénosti

na zakladé vykonu funkce statutarniho organu.
Evidenéni stav na konci u€etniho obdobi &inil 32
zaméstnancl, z toho bylo 9 pracovnik Fidicich.
Priimérny prepodéteny evidenéni stav za 12 mésicu
¢innosti ¢inil 34 zaméstnanca.
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The Company secured unhindered and balanced
financing of its needs throughout the year. The principal
source of funding for OTE’s operations in 2011 were
revenues from constant prices charged for settlement
pursuant to ERO price decisions and from rates charged
for the administration of the Registry for Greenhouse
Gas Emission Allowance Trading. At 31 December
2011, the Company recorded outstanding receivables

in the amount of CZK 25,899 thousand. The bulk of

the outstanding receivables is due from MORAVIA
ENERGO, a.s., which declared bankruptcy in 2009.
Allowances in the amount of CZK 25,455 thousand were
created against the foregoing outstanding receivables.

INVESTMENT

Investment in 2011 totalled CZK 41,401 thousand. The
volume of tangible assets amounted to CZK 6,665
thousand; the investment was made predominantly to
upgrade hardware equipment. A total of CZK 34,736
thousand was spent on intangible assets, notably on
upgrades of new functionalities of CS OTE software.
All investments were funded from the Company’s own
sources.

EMPLOYMENT POLICY AND SOCIAL PROGRAMME

No major changes occurred in the area of human
resources in 2011, compared to the previous year. After
years of dynamic development of infrastructure and the
scope of business activities, the structure of Company
workforce has stabilized.

The Company had a staff of 36 employees at 1 January
2011; one employee was hired in the course of the year
and two employees terminated their employment due
to retirement. The Company’s headcount was further
reduced by three members of the Board of Directors
who are no longer employees but maintain labour
relations with the Company as members of a statutory
body. The recorded number of employees at the end of
2011 was 32, of whom 9 were managers. The average
adjusted number of employees over 12 months was 34.
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Specifické poslani spolecnosti vyZzaduje vysokou
kvalifikaci zaméstnancu. Rastu kvalifikace zaméstnancli
spole¢nost vénuje trvalou pozornost. V roce 2011 jsme
pokracCovali v rozSifovani jazykové vzdélanosti a dale
se zaméfili na odborné seminare v oblasti energetické
legislativy a v oblasti trendU rozvoje trhl s elektfinou

a plynem. Zastupci OTE se také pravidelné ucastni
prezentacéni ¢innosti v rdmci konferenci poradanych

v Ceské republice.

S cilem stabilizovat kvalifikovany personal spole¢nost
realizuje socialni program umoziiujici zaméstnanctim
Ucast na preventivni zdravotni pééi, zvyhodnéné
stravovani a ¢erpani osobnich Uc¢td k predem
vymezenym Ucéelim. Tyto vydaje jsou financovany

z pridélu do socialniho fondu. Spole¢nosti neplynou

z titulu jejich aktivit zddné zavazky vztahujici se

k ochrané Zivotniho prostredi.

P¥i hodnoceni uplynulého roku 2011 Ize konstatovat,

Ze to byl pro spole¢nost OTE, a.s., rok uspésny, at

uz z pohledu dynamického rozvoje obchodovani

na kratkodobém trhu s elektfinou a plynem, ¢i z pohledu
hospodarskych vysledk( spoleénosti.

V Praze dne 13. dubna 2012

Ing. JiFi Stastny
predseda predstavenstva

X

p

—

Ing. Michal Ivanek
mistopredseda predstavenstva

—

ZPRAVA PREDSTAVENSTVA SPOLECNOSTI OTE,A.S.
REPORT OF THE BOARD OF DIRECTORS ON COMPANY OPERATIONS AND ASSETS

The Company’s specific mission requires high-level
skills of the staff. Ongoing attention is being paid to
improving employee qualification. In 2011 the Company
continued to expand language training and focused

on organizing specialized seminars pertaining to

energy legislation and market trends in the electricity
and gas industries. In addition, OTE representatives
regularly took part in presentations within the scope of
conferences held in the Czech Republic.

With the aim to retain qualified staff, the Company
maintains its social programme for employees:

it provides preventive medical care, subsidized
catering services and use of personal accounts for
predetermined purposes. These expenses are financed
from allocations to the social fund. The Company
engages in no operations that would result in
obligations arising from an environmental impact.

Looking back, 2011 was a successful year for OTE, a.s.
in respect of dynamic growth in trading on the short-
term electricity and gas markets and the Company’s
financial results.

Prague, 13 April 2012

Ing. Jifi Stastny
Chairman of the Board of Directors

X

p

Ing. Michal Ivanek
Vice-Chairman of the Board of Directors
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CZK 270 MILLION AND IS
FULLY PAID UP. IT COMPRISES
FIVE ISSUES OF A TOTAL OF
990 SHARES.




ANNUAL REPORT 2011

REGISTERED CAPITAL, COMPANY SHAREHOLDERS
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ZAKLADNi KAPITAL

Zakladni kapital spole€nosti ¢ini 270 mil. K¢ a je splacen.
Akcie byly emitovany v péti emisich, celkem 990 akcii,

z toho 800 akcii o jmenovité hodnoté 100 000K¢&

a 190 akcii o jmenovité hodnoté 1 000 000K¢. VSechny
akcie znéji na jméno, jsou vydany v listinné formé

a jsou v drZzeni akcionare.

SLOZENi AKCIONARD

Zakladatelem a jedinym akcionafem spolecnosti je
stat Ceska republika. Jménem statu funkci zakladatele
spole¢nosti vykonava a majetek do spole¢nosti vklada
Ministerstvo priimyslu a obchodu Ceské republiky.
Prava akcionare v akciové spole¢nosti jménem statu
vykonava vladou povéreny zaméstnanec zakladajiciho
ministerstva.

REGISTERED CAPITAL

The Company’s registered capital totals CZK 270 million
and is fully paid up. It comprises five issues of a total

of 990 shares, of which 800 shares with the nominal
value of CZK 100,000 per unit, and 190 shares with the
nominal value of CZK 1,000,000 per unit. All units are
registered shares in book form and are held by the sole
shareholder.

SHAREHOLDERS

The state of Czech Republic is the founder and sole
shareholder of the Company. On behalf of the state, the
Ministry of Industry and Trade of the Czech Republic
acts as the Company’s founder and invests assets in the
Company. An authorized civil servant appointed by the
founding Ministry exercises the shareholders’ rights in
the joint-stock company.
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STATUTARNI ORGANY A VE

STATUTORY BODIES AND COMPANY MANAGEMENT

ENI SPOLECNOST

STATUTORY BODIES AND COMPANY MANAGEMENT

PREDSTAVENSTVO K 31.12.2011

Ing. Jifi Stastny
Predseda predstavenstva

Vystudoval Vysokou skolu ekonomickou obor
Ekonomika a fizeni primyslu. V minulosti pracoval

v rznych funkcich v koncernovém podniku (pozdéji
akciové spole¢nosti) Severoceskéa energetika,

kde byl od roku 1994 do roku 2003 generalnim
feditelem a pfedsedou predstavenstva. Poté pracoval
ve spoleénosti CEZ, a.s., a pfed nastupem do OTE, a.s.,
v akciové spolecnosti Severoceska plynarenska jako
feditel prodeje plynu.

Ve spole¢nosti OTE, a.s., pusobil od 1. 1. 2006

do 30. 6. 2011 ve funkci generalniho reditele, clenem
predstavenstva se stal 11. 12. 2006, mistopredsedou
predstavenstva pak 18. 2. 2009. Od 1. 6. 2011 vykonava
funkci predsedy predstavenstva.

Ing. Michal Ivanek
Mistopfedseda predstavenstva

Vystudoval Vysokou $kolu bariskou Technickou
univerzitu Ostrava, obor podnikatelstvi a management
na ekonomické fakulté. V letech 2001 az 2002 pracoval
ve spole¢nosti Polovodice, a.s., jako ekonom.

Ve spole¢nosti OTE, a.s., pusobil od 1. 7. 2002

v rliznych funkcich v rdmci ekonomického tuseku a od 1.
10. 2006 do 30. 6. 2011 jako senior manazer financovani
a ucetnictvi.

Clenem predstavenstva se stal dne 1. 6. 2011 a byl
zvolen jeho mistopfedsedou.

BOARD OF DIRECTORS AT 31 DECEMBER 2011

Ing. Jifi Stastny
Chairman of the Board of Directors

Mr. Stastny graduated from Prague’s University of
Economics majoring in economics and business
administration. In the past he held various positions

in the Severoceska energetika Group (later a joint
stock company), where he was Managing Director and
Chairman of the Board of Directors from 1994 to 2003.
Then he transferred to CEZ and, before joining OTE,
was appointed Gas Sales Director in the Severoc¢eska
plynarenska joint stock company.

In OTE Mr. Stastny held the position of Managing
Director from 1 January 2006 to 30 June 2011. He
was elected a member of the Board of Directors on

11 December 2006 and Vice-Chairman of the Board of
Directors on 18 February 2009. Since 1 June 2011 he
has served as Chairman of the Board of Directors.

Ing. Michal Ivanek
Vice-Chairman of the Board of Directors

Mr. Ivanek graduated from VSB - Technical University of
Ostrava where he majored in business economics and
management at Faculty of Economics. In 2001-2002

he worked as economist at Polovodice, a.s. After he
joined OTE on 1 July 2007, he held various positions

in the Economics department. From 1 October 2006 to
30 June 2011 he was Senior Finance and Accounting
Manager.
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Ing. Igor Chemisinec, Ph.D.
Clen predstavenstva

V roce 2002 absolvoval Elektrotechnickou fakultu
Ceského vysokého ugeni technického v Praze,
katedru elektroenergetiky. V roce 2005 ukondil
doktorské studium na téze katedie obhajobou
disertac¢ni prace. V letech 2000 aZ 2005 pracoval

ve spoleénosti CEZ, a. s., v oblasti pfipravy provozu
zdroju a optimalizace portfolia zdroju. Ve spoleénosti
OTE, a.s., pusobil od 1. 9. 2005 v oddéleni podpory
provozu a od 1. 10. 2006 do 30. 6. 2011 na pozici senior
manazer zodpovédny za oblast strategie bilancovani
nabidky a poptavky. Clenem predstavenstva se stal
dne 1. 6. 2011.

Dne 1. 6. 2011 zaniklo €lenstvi v pfedstavenstvu
pfedsedovi predstavenstva Ing. Ladislavu Havlovi
a ¢lentim predstavenstva Ing. Petru Karasovi,

Ing. Milanu Kajtmanovi a Ing. Oldfichu Petrzilkovi.

DOZORCI RADA K 31.12. 2011

Ing. Tomas Hiiner
Predseda dozoréi rady

Vystudoval Fakultu strojni, katedru tepelnych strojt

a jadernych zafizeni na VUT v Brné. V letech 1984 az
1994 pracoval v Elektrarné Détmarovice a své plsobeni
zakondil na pozici naméstka feditele pro vyrobu.

V letech 1994 a7z 2002 vedI ve funkci generalniho reditele
a predsedy predstavenstva spoleé¢nost Severomoravska
energetika, a.s. V roce 2002 se stal konzultantem
spoleénosti AP&P, ktera mimo jiné provadéla
restrukturalizaci akciové spole¢nosti Slovenské
elektrarne. Od roku 2004 do roku 2006 zastaval pozici
Country Managera spoleénosti CEZ v Bulharsku.

V letech 2006 az 2011 byl naméstkem ministra pramyslu
a obchodu a fidil sekci energetiky. Od 19. 12. 2006 je
¢lenem dozoréi rady CEPS, a.s., od 20. 12. 2006 jejim
prfedsedou. Ve spole¢nosti OTE, a.s., ptsobi jako ¢len
dozor¢i rady od 7. 10. 2011. Dne 31. 10. 2011 byl zvolen
predsedou dozoréi rady.

STATUTARNi ORGANY A VEDENI SPOLECNOSTI
STATUTORY BODIES AND COMPANY MANAGEMENT

On 1 June 2011 Mr. Ivanek was appointed a member of
the Board of Directors and he was elected board Vice-
Chairman.

Ing. Igor Chemisinec, Ph.D.
Member of the Board of Directors

Mr. Chemisinec graduated from Czech Technical
University in Prague, Faculty of Electrical Engineering,
in 2002. In 2005 he completed his Ph.D. studies at the
same faculty. In 2000-2005 he worked in CEZ in the field
of preparation of sources operation and optimization

of sources portfolio. On 1 September 2005 he joined
OTE, a.s., first in the operations support department,
and from 1 October 2006 to 30 June 2011 in the position
of Senior Manager for supply and demand balancing
strategy. On 1 June 2001 Mr. Chemisinec was appointed
a member of the Board of Directors.

On 1 June 2011 membership on the Board of Directors
was terminated for Chairman of the Board of Directors,
Ing. Ladislav Havel, and members of the Board of
Directors, Ing. Petr Karas, Ing. Milan Kajtman, and

Ing. Oldfich Petrzilka.

SUPERVISORY BOARD AT 31 DECEMBER 2011

Ing. Tomas Hiiner
Chairman of the Supervisory Board

Mr. Hiiner graduated from the Faculty of Engineering
of Brno Technical University, majoring in thermal
machinery and nuclear facilities. In 1984-1994 he
worked at the Détmarovice power plant; his last
position there was Deputy Production Director.

In 1994-2002 he was at the helm of Severomoravska
energetika, a.s. as Managing Director and Chairman of
the Board of Directors. In 2002 he became consultant
for AP&P, a company in charge of restructuring of the
joint-stock company Slovenské elektrarne, among
others. From 2004 to 2006 Mr. Hiiner held the position
of CEZ's Country Manager in Bulgaria. In 2006-2011

he was Deputy Minister of Industry and Trade for the
energy sector. Since 19 December 2006 he has served
on the Supervisory Board of CEPS, a.s. and was elected
its Chairman on 20 December 2006. In OTE, Mr. Hiner
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Ing. Ladislav Havel
Mistopredseda dozorci rady

Vystudoval CVUT, zastava funkci zastupce feditele
odboru elektroenergetiky a teplarenstvi na Ministerstvu
pramyslu a obchodu. Ve spole¢nosti OTE, a.s., plisobi
od 26. 4. 2001, ¢lenem predstavenstva byl od 30. 9.
2004. Od 22. 10. 2004 do 1. 6. 2011 byl pfedsedou
predstavenstva. Clenem dozoré&i rady se stal 1. 6.

2011, kdy byl zvolen predsedou. Od 31. 10. 2011 je
mistopfedsedou dozordi rady.

Ing. Oldfich Petrzilka
Clen dozoré&i rady

Vystudoval plynarenstvi na Vysoké skole chemicko-
technologické v Praze. Od roku 2010 je prezidentem
Ceskeé plynarenské unie. V uplynulych letech
pusobil jako senior manager a plynarensky expert
konzultaéni firmy Deloitte v Praze. Pfed nastupem

k Deloitte pracoval 22 let v rliznych funkcich

v éeském plynarenstvi, pfedevsim v oblasti koncepce
a strategie. T¥i roky pusobil jako feditel odboru
plynarenstvi a kapalnych paliv na Ministerstvu
primyslu a obchodu. Ve spole¢nosti OTE, a.s.,
pusobil jako ¢len predstavenstva od 23. 9. 2009

do 1.6.2011. Dne 1. 6. 2011 se stal ¢lenem dozoréi
rady a do 31. 10. 2011 byl jejim mistopredsedou.

Ing. Petr Karas, CSc.
Clen dozoré&i rady

Vystudoval Fakultu elektrotechnickou CVUT. Ve své
profesni kariéfe prosel od provozu elektraren

po generalni feditelstvi Ceskych energetickych
zavodd, s. p. V letech 1990 aZ 1992 byl generdlnim
feditelem Ceskych energetickych zavod, s. p., poté
do roku 1999 predsedou predstavenstva CEZ a.s.

V roce 2000 a 2001 byl prezidentem Svazu pramyslu
a dopravy CR. Ve spoleénosti OTE, a.s., plsobil jako
¢len predstavenstva od 21. 1. 2009 do 1. 6. 2011.
Dne 1. 6. 2011 se stal ¢lenem dozoréi rady.

STATUTARNi ORGANY A VEDENI SPOLECNOSTI
STATUTORY BODIES AND COMPANY MANAGEMENT

was appointed a member of the Supervisory Board on
7 October 2011. On 31 October he was elected board
Chairman.

Ing. Ladislav Havel
Vice-Chairman of the Supervisory Board

Mr. Havel graduated from Czech Technical University.
He holds the position of Deputy Director of the Power
and Heat Sectors department of the Ministry of Industry
and Trade. He has been with OTE since 26 April 2001,
and was appointed a member of the Board of Directors
on 30 September 2004. From 22 October 2004 to 1 June
2011 he served as Chairman of the Board of Directors.
On 31 October 2011 he was elected Vice-Chairman of
the Supervisory Board.

Ing. Oldf¥ich Petrzilka
Member of the Supervisory Board

Mr. Petrzilka graduated from the Institute of Chemical
Technology in Prague where he focused on the gas
sector. Since 2010 he has been President of the Czech
Gas Union. Previously he was Senior Manager and gas
expert for Deloitte in Prague. Prior to joining Deloitte, he
had held various positions in the Czech gas industry for
22 years, primarily in the field of policies and strategies.
For three years he headed the Gas and Liquid Fuels
department of the Ministry of Industry and Trade. In
OTE, he was a member of the Board of Directors from
23 September 2009 to 1 June 2011. On 1 June 2011 he
was elected a member of the Supervisory Board and
until 31 October 2011 he served as its Vice-Chairman.

Ing. Petr Karas, CSc.
Member of the Supervisory Board

Mr. Karas graduated from the Faculty of Electrical
Engineering of Czech Technical University in

Prague. His work experience comprises a number

of positions, starting from power plants operation

to the headquarters of Ceské energetické zavody,

s. p. In 1990-1992 he was Managing Director of Ceské
energetické zavody, and after that he was Chairman of
the Board of Directors of CEZ until 1999. In 2000 and
2001, Mr. Karas served as President of the Union of
Industry and Transport of the Czech Republic. He was
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Ing. Vladimir Bartl, MBA
Clen dozoré&i rady

Vystudoval Vysokou §kolu strojni a textilni v Liberci

a ddle absolvoval studium MBA na Vysoké Skole
ekonomické v Praze. V letech 1987 az 2006 pUsobil

v rliznych funkcich ve statnim podniku, pozdéji akciové
spolec¢nosti Chemopetrol, v letech 1994 az 1999 jako
vykonny feditel Chemopetrol, a.s., od roku 1999 do roku
2006 jako reditel Chemopetrol BM, a.s. V letech 2007
az 2011 pracoval jako vrchni Feditel iseku dopravné
silniéniho na Ministerstvu dopravy CR. Od roku 2011

je feditelem sekce podnikani na Ministerstvu primyslu
a obchodu CR. Ve spoleénosti OTE, a.s., pisobi jako
¢len dozoréi rady od 1. 6. 2011.

Bc. Lukas Zidek
Clen dozoré&i rady

Vystudoval Fakultu strojniho inzenyrstvi, Ustav
dopravniho inZzenyrstvi na VUT Brno. V letech 2007

az 2008 pusobil ve strojirenské divizi spoleénosti
ALTA, a.s. Od roku 2008 pracuje ve vyvoji spole¢nosti
MOTORPAL, a.s. Ve spole¢nosti OTE, a.s., plisobi jako
¢len dozoréi rady od 1. 6. 2011.

Ke dni 1. 6. 2011 zaniklo ¢lenstvi v dozor¢i radé
pfedsedovi dozor¢i rady Ing. Josefu Snitilému a ¢lenlim
dozor¢i rady Ing. Miloslavu Varadymu a Ing. Karlu
Simegkovi, MBA.

(VODNi SLOVO PREDSEDY PREDSTAVENSTVA
OPENING STATEMENT OF THE BOARD'S CHAIRMAN

a member of OTE's Board of Directors from 21 January
2009 to 1 June 2011. He was elected a member of the
Supervisory Board on 1 June 2011.

Ing. Vladimir Bartl, MBA
Member of the Supervisory Board

Mr. Bértl graduated from Technical University of
Liberec and continued his MBA studies at University

of Economics in Prague. In 1987-2006 he held various
positions in then state enterprise Chemopetrol, later
converted into a joint-stock company, including the
positions of Executive Director of Chemopetrol a.s.
from 1994 to 1999 and Director of Chemopetrol BM, a.s.
from 1999 to 2006. In 2007-2011 he was Senior Director
of the Road Transport department of the Czech Ministry
of Transport. Since 2011 he has headed the Business
section of the Czech Ministry of Industry and Trade.

He has been a member of OTE’s Supervisory Board
since 1 June 2011.

Bc. Lukas Zidek
Member of the Supervisory Board

Mr. Zidek graduated from the Faculty of Mechanical
Engineering, the Institute of Transport Engineering,

at Technical University in Brno. In 2007-2008 he worked
at the Engineering division of ALTA, a.s. In 2008 he
joined the Development division of MOTORPAL, a.s.
He has been a member of OTE’s Supervisory Board
since 1 June2011.

On 1 June 2011 membership on the Supervisory Board
was terminated for Chairman of the Supervisory Board,
Ing. Josef Snitily, and members of the Supervisory
Board, Ing. Miloslav Varady and Ing. Karel Simeéek,
MBA.
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ZPRAVA DOZORCI RADY

Dozor¢i rada akciové spolec¢nosti OTE, a.s., vykonavala
v roce 2011 &innosti v souladu se stanovami
spole¢nosti a podle Obchodniho zadkoniku, tj. dohliZela
na uskute¢fiovani podnikatelské ¢innosti spole¢nosti

a na vykon pusobnosti predstavenstva.

Kontrolni ¢innost dozor¢i rady v roce 2011 byla
zamérena zejména na plnéni funkci spole¢nosti

z hlediska & 20a zakona ¢. 458/2000 Sb., v platném
znéni a § 9 zakona ¢. 695/2004 Sb., v platném znéni, jeji
personalni zajisténi, financovani a hospodareni véetné
vyhledu hospodareni a rozvoje spole¢nosti na dalsi
obdobi.

Podle pfislu§nych ustanoveni stanov spole¢nosti
prfezkoumala dozor¢i rada roéni U€etni zavérku

k 31. 12. 2011, ovérenou auditorskou spole¢nosti Ernst

& Young Audit, s.r.o. Dozor¢i rada dospéla k zavéru,

Ze UcCetni zavérka k 31. 12. 2011 ve v8ech vyznamnych
ohledech podava vérny a poctivy obraz aktiv, zavazkd,
vlastniho kapitalu a finanéni situace akciové spole¢nosti
OTE, a.s., a vysledku hospodareni za rok 2011 v souladu
se zakonem o U&etnictvi a pfisluSnymi pravnimi pfedpisy.

Dozor¢i rada doporucuje jedinému akcionafi roéni ucetni
zaveérku za rok 2011 schvalit véetné navrhu na rozdéleni
zisku.

Dozoréi rada dale pfezkoumala zpravu o vztazich

mezi propojenymi osobami zpracovanou podle § 66a
Obchodniho zakoniku. Dozoréi rada konstatuje, Ze
neshledala zadné skutecnosti, které by ji vedly k nazoru,
Ze zprava obsahuje vyznamné nespravnosti.

V Praze dne 23. dubna 2012

LD
b P

Ing. Tomas Hiiner
predseda dozor¢i rady

ZPRAVA DOZORCI RADY
REPORT OF THE SUPERVISORY BOARD

In 2011, OTE's Supervisory Board performed its tasks
pursuant to the Company’s Articles of Association and
the Commercial Code, consisting of the supervision of
the Company’s business operations and exercise of the
Board of Directors’ powers.

The Supervisory Board's control activity in 2011 focused in
particular on meeting the Company’s obligations pursuant
to Section 20a of Act No. 458/2000 Coll., as amended,

and Section 9 of Act No. 695/2004 Coll., as amended,

in addition to ensuring staff functions and Company
financing and performance, including the performance
outlook and development in the coming period.

In accordance with the respective provisions of the Articles
of Association, the Supervisory Board reviewed the
Company'’s financial statements for 2011, audited by Ernst
& Young Audit, s.r.o. The Supervisory Board came to the
conclusion that the financial statements for 2011 provide,
in all material respects, a true and fair statement of assets,
liabilities, shareholder’s equity and financial position of
OTE, a.s., and its financial results for 2011, pursuant to the
Act on Accounting and the relevant legal regulations

The Supervisory Board recommends the sole shareholder
to approve the financial statements for 2011, including
the proposal for distribution of profits.

The Supervisory Board also reviewed the Report on
Related Parties prepared pursuant to Section 66a of the
Commercial Code. The Supervisory Board did not identify
any events or facts which might lead the Board to believe
that the report contained material misstatements.

Prague, 23 April 2012

P
e

Ing. Tomas Hiiner
Chairman of the Supervisory Board
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ZPRAVA 0 AUDITU

Akcionafri spole¢nosti OTE, a.s.:

Ovéfili jsme priloZenou Ucetni zavérku spole¢nosti

OTE, a.s., sestavenou k 31. prosinci 2011 za obdobi

od 1. ledna 2011 do 31. prosince 2011, tj. rozvahu, vykaz
zisku a ztraty, prehled o penéZnich tocich a pfilohu,
vEetné popisu pouzivanych vyznamnych ucetnich
metod. Udaje o spoleénosti OTE, a.s., jsou uvedeny

v bodé 1 prilohy této ucetni zavérky.

Odpovédnost statutarniho organu acetni jednotky
za uéetni zavérku

Statutarni organ je odpovédny za sestaveni ucetni
zaveérky a za vérné zobrazeni skute¢nosti v ni v souladu
s Ugetnimi predpisy platnymi v Ceské republice

a za takovy vnitini kontrolni systém, ktery povazuje

za nezbytny pro sestaveni U¢etni zavérky tak, aby
neobsahovala vyznamné (materialni) nespravnosti
zpUsobené podvodem nebo chybou.

Odpovédnost auditora

Nasim ukolem je vydat na zakladé provedeného

auditu vyrok k této ucetni zavérce. Audit jsme provedli
v souladu se zdkonem o auditorech, Mezinarodnimi
auditorskymi standardy a souvisejicimi aplikaénimi
dolozkami Komory auditort Ceské republiky. V souladu
s témito predpisy jsme povinni dodrZovat etické normy
a naplanovat a provést audit tak, abychom ziskali
prfiméfenou jistotu, Ze Ucetni zavérka neobsahuje
vyznamné nespravnosti.

Audit zahrnuje provedeni auditorskych postupu,
jejichz cilem je ziskat dlikazni informace o ¢astkach

a skute€nostech uvedenych v Gcetni zavérce. Vybér
auditorskych postupt zavisi na tsudku auditora,
vEetné toho, jak auditor posoudi rizika, Ze u¢etni
zavérka obsahuje vyznamné nespravnosti zplisobené
podvodem nebo chybou. Pfi posuzovani téchto

rizik auditor pfihlédne k vnitfnim kontrolam, které

ZPRAVA 0 AUDITU
AUDITOR'S REPORT

To the Shareholder of OTE, a.s.:

We have audited the accompanying financial
statements of OTE, a.s., which comprise the balance
sheet as at 31 December 2011, and the income
statement and cash flow statement for the year then
ended, and a summary of significant accounting
policies and other explanatory notes. For details of
OTE, a.s., see Note 1 to the financial statements.

Management’'s Responsibility for the Financial
Statements

Management is responsible for the preparation

and fair presentation of these financial statements

in accordance with accounting principles generally
accepted in the Czech Republic, and for such internal
control as management determines is necessary to
enable the preparation of financial statements that are
free from material misstatement, whether due to fraud
or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these
financial statements based on our audit. We conducted
our audit in accordance with the Act on Auditors and
International Standards on Auditing as amended by
implementation guidance of the Chamber of Auditors
of the Czech Republic. Those standards require that
we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance
whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures
in the financial statements. The procedures selected
depend on the auditor’s judgment, including an
assessment of the risks of material misstatement

of the financial statements, whether due to fraud or
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jsou relevantni pro sestaveni Uéetni zavérky a vérné
zobrazeni skute¢nosti v ni. Cilem posouzeni vnitfnich
kontrol je navrhnout vhodné auditorské postupy, nikoli
vyjadfit se k t€innosti vnitinich kontrol. Audit zahrnuje
téZ posouzeni vhodnosti pouzitych ucetnich metod,
pfimérenosti Ucetnich odhadl provedenych vedenim
spole€nosti i posouzeni celkové prezentace ucetni
zaverky.

Domnivame se, Ze ziskané dikazni informace jsou
dostate¢né a vhodné a jsou pfimérenym zakladem pro
vyjadfeni vyroku auditora.

Vyrok auditora

Podle naseho nazoru ucetni zavérka ve vSech
vyznamnych souvislostech vérné a poctivé zobrazuje
aktiva, pasiva a finanéni situaci spolec¢nosti OTE, a.s.,
k 31. prosinci 2011 a vysledky jejiho hospodareni

a penézni toky za obdobi od 1. ledna 2011

do 31. prosince 2011 v souladu s Uéetnimi predpisy
platnymi v Ceské republice.

Ehugt & Gy

Ernst & Young Audit, s.r.o.
opravnéni ¢. 401
zastoupeny partnerem

—
~

MAA~7

Josef Pivorika
auditor, opravnéni ¢. 1963

24. unora 2012
Praha, Ceska republika

ZPRAVA 0 AUDITU
AUDITOR'S REPORT

error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s
preparation and fair presentation of the financial
statements in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements present

fairly, in all material respects, the financial position

of OTE, a.s., as at 31 December 2011, and its financial
performance and its cash flows for the year then ended
in accordance with accounting principles generally
accepted in the Czech Republic.

Ernst & Young Audit, s.r.o.

License No. 401
Represented by partner

—
~

MAA~7

Josef Pivorika
Auditor, License No. 1963

24 February 2012
Prague, Czech Republic

(Translation of a report originally issued in Czech — see
Note 2 to the financial statements.)
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ROZVAHA V PLNEM ROZSAHU
BALANCE SHEET IN FULL FORMAT

v celych tisicich K¢ « CZK thousand

Ozmateni AKTIVA e ASSETS Béiné iicetni obdobi Minulé obdobi
Label Current perion Prior period
Brutto Korekce Netto Netto

gross  Allowances Net Net

AKTIVA CELKEM - TOTAL ASSETS 3493 262 422 469 3070793 2233918
ey o o o -
e i f
T L o L
e e S S e e -
................ e
................ S T R I I s i
S S I e -
................ e
................ L i s
e S L S S S o

8. Poskytnuté zalohy na dlouhodoby nehmotny majetek « Advances granted for
ible assets 0 0 0

3. Samostatné movité véci a soubory movitych véci * Separate movable items and

groups of movable items 48 754 34 879 13875 18 580
4 Pést|te|skece|kytrva|ychporostu-Perenma|crops .............................................................. 0 ................. 0 ................. 0 .................. 0
................ 5 Dospé|azv|rataaje“chskupmyleestock 0" 0" 0 0
................ 6 vadIOUhOdObyhmomyma]etek.Othertanglbleassets 0" 0" o 0
................ 7 Nedokon(“;enydlouhodobyhmotnymajetekoTangmleassetsmprogress 0" 0" 0 0

8. Poskytnuté zalohy na dlouhodoby hmotny majetek « Advances granted for
tangible assets 0 0 0 0

Oceriovaci rozdil k nabytému majetku « Gain or loss on revaluation of acquired
property 0 0 0 0
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Oznaceni AKTIVA e ASSETS Béné ucetni obdobi Minulé obdobi

Label Current perion Prior period
Brutto Korekce Netto Netto
gross  Allowances Net Net

L. Dlouhodoby finanéni majetek « Financial investments 0 0 0 0

"""" Il 1. Podilyovlddand osoba - Subsidiaries g Ty Ty Ty

T2 Podily v dtetnich jednotkéch pod podstatnym vivem « Associates o o o 0

3. Ostatni dlouhodobé cenné papiry a podily « Other long-term securities and

interests 0 0 0 0
"4 Pajeky a véry - ovladana nebo ovladajici osoba, podstatny viiv + Loansto T
subsidiaries and associates 0 0 0 0
"""""""" 5. Jiny diouhodoby finantni majetek - Other long-term investments o o 0o 0
"6 Pofizovany dlouhodoby finangni majetek - Long-term investments in progress o o o 0o

7. Poskytnuté zalohy na dlouhodoby finanéni majetek « Advances granted for

long-term investments 0 0 0 0
¢ Obemaaktiva-Curentassets " 2917383 25455 2891928 2033615
c Zésoby - lnventory o o o o
¢ 1 MateridleMaterials o o o 0o
"""""""" 2" Nedakondond viroba a palotovary - Work i progress and semifahed T s

production 0 0 0 0
T8 Vyrobky - Finished produets o o o 0o
"4 Miadd aostatni zvifata a jejich skupiny - Livestock o o o 0o
"""""""" 5. Zboti-Goods g g g g
"""""""" 6. Poskytnuté zalohy na zasoby - Advances granted for inventory o 0o 0o 0o
C. I Dlouhodobé pohledavky - Long-term receivables 7 o 7 7
C. I 1 Pohledavky z obchodnich vatahti - Trade receivables o o o 0o

2. Pohledavky — ovladana nebo ovladajici osoba ¢ Receivables from group
companies with majority control 0 0 0 0

3. Pohledavky - podstatny vliv « Receivables from group companies with control

4.  Pohledavky za spolecniky, leny druZstva a za Ucastniky sdruzeni « Receivables
from partners, co-operative members and participants in association 0 0 0 0
"""""""" 5. Dlouhodobé poskytnuté zalohy - Long-term advances granted 7 0o 7 7
"""""""" 6. Dohadné uéty aktivni (nevyfakturované vynosy) - Unbilled revenve 0o 0o 0o o
TS0 Jiné pohledavky - Other receivables T o o o 0o
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Oznaceni  AKTIVA @ ASSETS Béiné cetni ohdobi Minulé obdobi

Label Current perion Prior period
Brutto Korekce Netto Netto
gross  Allowances Net Net
C. I Kratkodobé pohledavky « Short-term receivables 978 882 25 455 953 427 151 920

2. Pohledavky — ovladana nebo ovladajici osoba * Receivables from group
companies with majority control 0 0 0 0

3. Pohledavky - podstatny vliv « Receivables from group companies with control
of 20%-50% 0 0 0 0

4.  Pohledavky za spolecniky, ¢leny druzstva a za Ucastniky sdruZzeni « Receivables
from partners, co-operative members and participants in association 0 0 0 0

4.  Pofizovany kratkodoby finanéni majetek ¢ Short-term financial assets in
progress

Casové rozliseni - Accrued assets and deferred liabil

2. Komplexni naklady pristich obdobi * Prepaid expenses (specific-purpose
expenses)
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Oznaceni PASIVA e TOTAL EQUITY & LIABILITIES Stav v bézném Stav v minulém

Label acetnim ohdobi cetnim ohdohi
Current period Prior period

PASIVA 3070793 2233918

A. Vlastni kapital - Equity 488 382 384 247
AL Zikladni kapitdl - Basic capital 270000 270000

2. Vlastni akcie a vlastni obchodni podily (-) « Own shares and own ownership 0 0
interests (-)

3. Ocerovaci rozdily z pfecenéni majetku a zavazku « Gain or loss on revaluation of 0 0
assets and liabilities
4. Oceriovaci rozdily z pfecenéni pfi pfeménach « Gain or loss on revaluation of company 0 0
transformations
AL Rezervni fondy a ostatni fondy ze zisku + Reserve funds and other funds created 110993 12 464

from profit

107 389 101 783

1896 906 1849 616

3779 0

B. L 1. Rezervy podle zvlastnich pravnich predpist * Provisions created under special 0 0

legislation

2. Rezerva na dichody a podobné zavazky « Provision for pensions and similar 0 0
obligations

3. Rezerva na dari z pfijm{ « Provision for corporate income tax 0 0

2. Zavazky - ovladana nebo ovladajici osoba ¢ Liabilities to group companies with 0 0
majority control
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Oznaceni PASIVA e TOTAL EQUITY & LIABILITIES Stav v bézném Stav v minulém

Label cetnim obdobi tcetnim obdobi
Current period Prior period
4. Zavazky ke spole¢niktim, ¢lenim druZstva a k G€astnikim sdruZeni « Liabilities to 0 0

partners, co-operative members and participants in association

2. Zavazky — ovladana nebo ovladajici osoba ¢ Liabilities to group companies with 0 0
majority control

3 Zavazky — podstatny vliv « Liabilities to group companies with control of 20%-50% 0 0

4. Zavazky ke spoleéniktm, ¢lenim druZstva a k Géastnikim sdruZeni « Liabilities to 0 0
partners, co-operative members and participants in association

5 Zavazky k zaméstnancum - Liabilities to employees 1822 1499

6. Zavazky ze socialniho zabezpeceni a zdravotniho pojisténi ¢ Liabilities arising from 901 865

social security and health insurance
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VYKAZ ZISKU A ZTRATY V PLNEM ROZSAHU
PROFIT AND LOSS ACCOUNT IN FULL FORMAT

v celych tisicich K¢ « CZK thousand

Oznaceni Stavvbéiném  Stavv minulém
Label ucetnim obdobi  ucetnim obdobi
Current period Prior period

. Trzby za prodej zboZi * Revenue from sale of goods 16 749 545 10 251 779

2. Odmeény ¢lentim organt spole¢nosti a druzstva * Bonuses to members of company or

cooperation bodies 4 450 2410
C3 Nak|adynasoc|a|n|zabezpeéemazdravom.pougtén.soc|a|secur|tyandheanh.nsurance 9640 ................. 10115
C4 soc|a|n|nakladyoOthersomalcosts 874 599
D Danéap0p|atkyTaxesandcharges .................................................................................................................... 92 ....................... 93
E Odp|syd|ouhodobehonehmomehoahmotnehoma]etkuAmomzanonanddepremat.onof ...............................................................

intangibl d tangible fixed assets 62 992 77 120
””””” | II 'Trzby z prodeje dlouhodobého

fixed assets and materials

F. Zustatkova cena prodaného dlouhodobého majetku a materialu « Net book value of intangible
and tangible fixed assets and materials sold 0 0
F. 1. Zustatkova cena prodaného dlouhodobého majetku « Net book value of intangible and tangible

fixed assets sold 0 0
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Ozmateni Stav v bézném  Stav v minulém
Label tcetnim obdobi  (cetnim obdobi
Current period Prior period
F. 2. Prodany material « Materials sold 0 0
G. Zména stavu rezerv a opravnych polozek v provozni oblasti a komplexnich nakladi pfistich
obdobi « Change in provisions and allowances relating to operations and in prepaid expenses
(specific-purpose expenses) 2551 -34

VI 1. Vynosy z podilt v ovladanych osobéach a v Ggetnich jednotkach pod podstatnym vlivem ¢ Income
from subsidiaries and associates 0 0

VI, 2. Vynosy z ostatnich dlouhodobych cennych papir( a podilti « Income from other long-term
securities and interests 0 0

M. Zména stavu rezerv a opravnych polozek ve finanéni oblasti « Change in provisions and
allowances relating to financial activities 0 0
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PRILOHA UCETNI ZAVERKY

PRILOHA UCETNi ZAVERKY
NOTES TO FINANCIAL STATEMENTS

NOTES TO FINANCIAL STATEMENTS

1.POPIS SPOLECNOSTI

OTE, a.s. (dale jen ,spole¢nost”) je akciova spole¢nost,
ktera vznikla dne 2. 7. 2001 a sidli v Sokolovské ulici
192/79, Praha 8, Ceska republika, identifikaéni &islo

264 63 318. Hlavnim predmétem jeji ¢innosti jsou
¢innosti operatora trhu podle § 20a zakona ¢. 458/2000
Sb. (Energeticky zakon) a sprava verejné pristupného
rejstfiku obchodovani s povolenkami na emise
sklenikovych plynu.

Jedinym akcionafem spoleénosti je stat Ceska
republika. Prava akcionare ve spolecnosti vykonava
jménem statu jako vécné pfislusny statni organ
Ministerstvo priimyslu a obchodu CR, IC 476 09 109, se
sidlem Na Frantisku 32, Praha 1.

Clenové statutarnich organt k 31. prosinci 2011:

Predstavenstvo

Predseda:

Dozorci rada

Predseda:

V priibéhu roku 2011 doslo k nasledujicim
zménam v organech spole¢nosti. Dne 1. 6. 2011
zaniklo €lenstvi v pfedstavenstvu predsedovi
predstavenstva Ing. Ladislavu Havlovi a ¢leniim
predstavenstva Ing. Petru Karasovi, Ing. Milanu
Kajtmanovi a Ing. Oldfichu Petrzilkovi a zanikla

1.DESCRIPTION OF THE COMPANY

OTE, a.s. (“the Company”) is a joint stock company
incorporated on 2 July 2001 in the Czech Republic. The
Company'’s registered office is located at Sokolovska
192/79, Prague 8, Czech Republic and the business
registration number (IC) is 264 63 318. The Company is
involved in the market operator functions in compliance
with Section 20a of Act No. 458/2000 Coll. (the “Energy
Act”) and in the administration of the public emission
trading registry supporting the greenhouse gas
emission allowance trading scheme.

The sole shareholder of the Company is the Czech
Republic. The shareholder’s rights in the Company are
exercised on behalf of the state by the government
body having subject-matter jurisdiction, i.e. the Ministry
of Industry and Trade of the Czech Republic, with the
business registration number (IC) 476 09 109 and the
registered office located at Na Frantisku 32, Prague 1.

Members of the statutory bodies as at 31 December
2011 were as follows:

Board of Directors
Chair: Ing. Jiti Stastny

Member: Ing. OldfFich Petrzilka

Member:  Ing.PetrKaras
Member: IngViadimirBar, MBA
Member:  BolukésZidek

In 2011 the following changes were made in the
Company'’s statutory bodies: On 1 June 2011 the Board
of Directors” membership of the chair Ing. Ladislav
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funkce mistopredsedovi pfedstavenstva panu

Ing. Jitimu Stastnému. Dne 1. 6. 2011 vzniklo &lenstvi
v predstavenstvu pandm Ing. Michalu Ivankovi

a Ing. Igoru Chemisincovi, Ph.D., pan Ing. Jifi Stastny
byl jmenovan prfedsedou a pan Ing. Michal Ivanek
mistopfedsedou predstavenstva.

Dale byly zapsany nasledujici zmeény ve slozeni dozorci
rady, kdy dne 1. 6. 2011 zaniklo €lenstvi predsedovi
dozor¢i rady Ing. Josefu Snitilému a ¢lendm dozoréi
rady Ing. Miloslavu Varadymu a Ing. Karlu Simegkovi,
MBA. K témuz dni 1. 6. 2011 vzniklo €lenstvi v dozor¢i
radé panam Ing. Ladislavu Havlovi, Ing. Oldfichu
Petrzilkovi, Ing. Petru Karasovi, Ing. Vladimiru Bartlovi,
MBA, a Bc. Lukasi Zidkovi. Pan Ing. Ladislav Havel

byl jmenovan prfedsedou a pan Ing. Oldfich Petrzilka
mistopfedsedou dozoréi rady. Dne 7. 10. 2011 vzniklo
¢lenstvi v dozoréi radé panu Ing. Tomasi Hiinerovi. Dne
31. 10. 2011 zanikla funkce predsedovi dozoréi rady
panu Ing. Ladislavu Havlovi a mistopfedsedovi dozor¢i
rady panu Ing. Oldfichu Petrzilkovi. Dne 31. 10. 2011
byl pan Ing. Tomas Hiiner jmenovan predsedou a pan
Ing. Ladislav Havel mistopfedsedou dozoréi rady.

Organizacni struktura spoleénosti vychazi z téchto
procesu a jim prislusnych utvart:
Skupina procesii Utvar

Ridici procesy

Strategie bilancovani nabidky a poptavky

Spolec¢nost nema organizacni slozku v zahranici.

PRILOHA UCETNi ZAVERKY
NOTES TO FINANCIAL STATEMENTS

Havel and the members Ing. Petr Karas, Ing. Milan
Kajtman and Ing. Oldfich Petrzilka, and the Board of
Directors’ vice-chair position of Jifi Stastny expired.
On 1 June 2011 the Board of Directors» membership of
Ing. Michal Ivanek and Ing. Igor Chemisinec, Ph.D. was
established, and Ing. Jifi Stastny and Ing. Michal
Ivdnek were appointed the chair and the vice-chair,
respectively of the Board of Directors.

In addition, the following changes were made in the
Supervisory Board: On 1 June 2011 the Supervisory
Board>s membership of the chair Ing. Josef Snitily

and the members Ing. Miloslav Varady and Ing. Karel
Simeéek, MBA expired. On 1 June 2011 the Supervisory
Board>s membership expired of Ing. Ladislav Havel,

Ing. Oldfich Petrzilka, Ing. Petr Karas, Ing. Vladimir Bartl,
MBA, and Bc. Lukas Zidek. Ing. Ladislav Havel and

Ing. Oldfich Petrzilka were appointed the chair and the
vice-chair, respectively of the Supervisory Board. On

7 October 2011 the Supervisory Board>s membership of
Tomas Hiiner was established. On 31 October 2011 the
position of Ing. Ladislav Havel and Ing. Oldfich Petrzilka
as the chair and the vice-chair of Supervisor Board,
respectively expired. On 31 October 2011 Ing. Tomas
Hiner and Ing. Ladislav Havel were appointed the chair
and the vice-chair, respectively of the Supervisory Board.

The Company’s organizational structure is based on the
following processes and the departments in charge of
these processes:

Group of processes Department
Management Strategy of balancing supply and demand
processes LT

Main processes Evaluation and settlement of electricity
imbalances

Administration of emission allowances
registry

Ancillary processes

Contractual relationships

S OTE operation

The Company has no foreign branch.
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2. ZAKLADNI VYCHODISKA PRO VYPRACOVANI UCETNI ZAVERKY

PfiloZzena ucetni zavérka byla pfipravena podle zakona
o UCetnictvi a provadéci vyhlasky k nému ve znéni
platném pro rok 2011 a 2010.

3. OBECNE UCETNI ZASADY

ZpUsoby ocenovani, které spoleé¢nost pouzivala pfi
sestaveni Ucetni zavérky za rok 2011 a 2010 jsou
nasledujici:

a) Dlouhodoby nehmotny majetek

Dlouhodoby nehmotny majetek se ocenuje

v pofizovacich cenach, které obsahuji cenu pofizeni
a naklady s pofizenim souvisejici.

Dlouhodoby nehmotny majetek nad 60 tis. K¢ je
odepisovan do naklad( na zakladé predpokladané doby
Zivotnosti pfislusného majetku (2-6 let).

b) Dlouhodoby hmotny majetek

Dlouhodoby hmotny majetek se ocenuje v pofizovacich
cenach, které zahrnuji cenu pofizeni, naklady

na dopravu, clo a dalSi naklady s pofizenim souvisejici.
Dlouhodoby hmotny majetek v pofizovaci cené

od 25 tis. KE do 40 tis. K& je uCetné odepisovan

2 roky. Dlouhodoby hmotny majetek nad 40 tis. K& se
odepisuje po dobu ekonomické Zivotnosti.

Naklady na technické zhodnoceni dlouhodobého
hmotného majetku zvysuji jeho pofizovaci cenu. Opravy
a udrzba se Uctuji do nakladd.

PRILOHA UCETNi ZAVERKY
NOTES TO FINANCIAL STATEMENTS

2. BASIS OF PRESENTATION OF THE FINANCIAL STATEMENTS

The accompanying financial statements were prepared
in accordance with the Czech Act on Accounting and
the related guidelines as applicable for 2011 and 2010.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies applied by the Company in
preparing the 2011 and 2010 financial statements are as
follows:

a) Intangible Fixed Assets
Intangible fixed assets are recorded at their acquisition
cost and related expenses.

Intangible fixed assets with a cost exceeding
CZK 60 thousand are amortized over their useful
economic lives (2 years to 6 years).

b) Tangible Fixed Assets

Tangible fixed assets are recorded at their acquisition
cost, which consists of purchase price, freight, customs
duties and other related costs. Purchased tangible
fixed assets with a cost from CZK 25 thousand to

CZK 40 thousand are depreciated over two years.
Purchased tangible fixed assets with a cost exceeding
CZK 40 thousand are depreciated over their useful
economic lives.

The costs of technical improvements are capitalized.
Repairs and maintenance expenses are expensed as
incurred.

Explanation Added for Translation into English

These financial statements are presented on the basis of accounting
principles and standards generally accepted in the Czech Republic. Certain
accounting practices applied by the Company that conform with generally
accepted accounting principles and standards in the Czech Republic

may not conform with generally accepted accounting principles in other
countries.
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Odpisovani

Odpisy jsou vypocteny na zakladé porizovaci ceny

a predpokladané doby Zivotnosti pfislusného majetku.
Pfedpokladana Zivotnost je stanovena takto:

PRILOHA UCETNi ZAVERKY
NOTES TO FINANCIAL STATEMENTS

Depreciation

Depreciation is calculated based on the acquisition cost
and the estimated useful life of the related asset. The
useful economic lives are as follows:

Pocet let  Years

Stavby (technické zhodnoceni najatého majetku) « Constructions (technical improvement of leased assets) 5

c¢) Finan¢ni majetek

Kratkodoby finanéni majetek tvori ceniny, penize

v hotovosti a na bankovnich uc¢tech a dluzné cenné
papiry se splatnosti do 1 roku drzené do splatnosti.

Cenné papiry drzené do splatnosti jsou cenné papiry,
které maji stanovenou splatnost a spole¢nost ma imysl
a schopnost drzet je do splatnosti.

d) Pohledavky

Pohledavky se ocenuji jmenovitou hodnotou. Ocenéni
pochybnych pohledavek se snizuje pomoci opravnych
poloZek na vrub nakladi na jejich realiza¢ni hodnotu.

e) Vlastni kapital

Zakladni kapital spole€nosti se vykazuje ve vysi
zapsané v obchodnim rejstfiku méstského soudu.
Pfipadné zvySeni nebo snizeni zakladniho kapitalu

na zakladé rozhodnuti valné hromady, které nebylo

ke dni u&etni zavérky zaregistrovano, se vykazuje jako
zmény zakladniho kapitalu. Podle obchodniho zakoniku
spoleénost vytvari rezervni fond ze zisku.

Akciova spole¢nost je povinna vytvofit rezervni fond
v roce, kdy poprvé dosahne zisku, ve vysi 20% Cistého
zisku, ne vsak vice nez 10% zakladniho kapitalu.

V dalSich letech vytvari rezervni fond ve vysi 5%

z Cistého zisku az do vyse 20% zakladniho kapitéalu.
Takto vytvorené zdroje se mohou poufZit jen k thradé
ztraty.

Na zakladé vnitfnich predpisl vytvari spoleénost ze
zisku socialni fond, uréeny ke kryti naroka zameéstnancut
nad rdmec zakoniku prace a dale fond rozvoje,

ve kterém se soustiedi financéni prostfedky pro budouci
investi¢ni potreby, zvySeni zadkladniho kapitalu ¢i Ghradu
ztraty. O vyuziti prostfedkl z fondu rozvoje pro investice
rozhoduje predstavenstvo.

c) Financial Assets

Short-term financial assets consist of liquid valuables,
cash in hand and at bank and held-to-maturity debt
securities falling due within one year.

Held-to-maturity securities are securities with a defined
maturity that the Company intends and is able to hold
to maturity.

d) Receivables

Both long- and short-term receivables are carried
at their realizable value after allowance for doubtful
accounts. Additions to the allowance account are
charged to income.

e) Equity

The basic capital of the Company is stated at the
amount recorded in the Commercial Register
maintained in the Municipal Court. Any increase

or decrease in the basic capital made pursuant to

the decision of the General Meeting which was not
entered in the Commercial Register as at the financial
statements date is recorded through changes in basic
capital. In accordance with the Commercial Code, the
Company creates a legal reserve fund from profit.

In the first year in which profit is generated, a joint-
stock company should allocate 20% of profit after

tax (however, not more than 10% of basic capital) to
the legal reserve fund. In subsequent years, the legal
reserve fund is allocated 5% of profit after tax until the
fund reaches 20% of basic capital. These funds can only
be used to offset losses.

Based on an internal policy the Company creates, from
profit, a social fund, which is restricted for covering

the employees’ needs beyond the framework of the
Labor Code, and a development fund, in which financial
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f) Cizi zdroje
Dlouhodobé i kratkodobé zavazky se vykazuji
ve jmenovitych hodnotach.

Podminéné zavazky, které nejsou vykazany v rozvaze
z dlivodu vysoké nejistoty pfi stanoveni jejich vyse,
titulu nebo terminu plnéni, jsou popsany v odstavci 14.

Spoleénost vytvafri rezervy v pfipadech, kdy Ize
s vysokou mirou pravdépodobnosti stanovit titul, vysi
a termin plnéni pfi dodrZzeni vécné a Casové souvislosti.

g) Devizové operace

Majetek a zavazky pofizené v cizi méné se ocenuji

v Eeskych korunach v kurzu platném ke dni jejich vzniku
a k rozvahovému dni byly ocenény kurzem platnym

k 31. 12. vyhlagenym Ceskou narodni bankou.

Realizované i nerealizované kurzové zisky a ztraty se
uctuji do vynosl nebo nakladli bézného roku.

h) Uétovani vynost a nakladii
Vynosy a néklady se uctuji Casoveé rozliSené, tj.
do obdobi, s nimZ vécné i Casoveé souviseji.

Spoleénost Ucétuje na vrub nakladt tvorbu rezerv
a opravnych poloZek na kryti v§ech rizik, ztrat

a znehodnoceni, které jsou ke dni sestaveni uéetni
zavérky znamy.

Vynosy z hlavni innosti pfedstavuji vynosy z pevnych
cen ucétovanych podle platného Cenového rozhodnuti
Energetického regulaéniho uradu, kterym se stanovuji
ceny elektfiny, plynu a souvisejicich sluzeb.

i) Dan z pfijma

Naklad na dari z pfijmU se podcita za pomoci platné
danové sazby z ucetniho zisku zvySeného nebo
sniZzeného o trvale nebo do€asné dariové neuznatelné
naklady a nezdanované vynosy (napf. tvorba

a zuctovani ostatnich rezerv a opravnych polozek,
naklady na reprezentaci, rozdil mezi ucetnimi

a darflovymi odpisy atd.).

PRILOHA UCETNi ZAVERKY
NOTES TO FINANCIAL STATEMENTS

means for future investments needs increase of basic
capital or compensation of loss are collected. Board
of Directors decides on use of development fund for
investments.

f) Provisions and Liabilities
Long-term liabilities and current liabilities are carried at
their nominal values.

Liabilities or contingent liabilities which are not
recorded in the balance sheet because significant
uncertainties exist with respect to the amount, title or
timing of the expected outflow of benefits are described
in Note 14.

The Company creates provisions if the related purpose
amount and timing can be reliably estimated and the
accrual and matching principles are observed.

g) Foreign Currency Transactions

Assets and liabilities whose acquisition or production
costs were denominated in foreign currencies are
translated into Czech crowns at the exchange rate
prevailing as at the transaction date. On the balance
sheet date monetary items are adjusted to the exchange
rates as published by the Czech National Bank as at 31
December.

Realized and unrealized exchange rate gains and losses
were charged or credited, as appropriate, to income for
the year.

h) Recognition of Revenues and Expenses

Revenues and expenses are recognized on an accrual
basis, that is, they are recognized in the periods in
which the actual flow of the related goods or services
occurs, regardless of when the related monetary flow
arises.

The Company recognizes as an expense any additions
to provisions for or allowances against risks, losses

or physical damage that are known as at the financial
statements’ date.

Revenues from principal activity represent revenues
from fixed prices charged according to the applicable
Price Decision issued by the Energy Regulatory
Authority, in which the prices of electricity, gas and
related services are determined.
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OdlozZena dariova povinnost odrazi danovy dopad
pfechodnych rozdilli mezi zlistatkovymi hodnotami
aktiv a pasiv z hlediska U&etnictvi a stanoveni zakladu
dané z pfijmu s prihlédnutim k obdobi realizace.

4.DLOUHODOBY MAJETEK

a) Dlouhodoby nehmotny majetek (v tis. K¢)

PRILOHA UCETNi ZAVERKY
NOTES TO FINANCIAL STATEMENTS

i) Income Tax

The corporate income tax expense is calculated based
on the statutory tax rate and book income before taxes,
increased or decreased by the appropriate permanent
and temporary differences (e.g. non-deductible
provisions and allowances, entertainment expenses,
differences between book and tax depreciation, etc.).

The deferred tax position reflects the net tax effects

of temporary differences between the carrying
amounts of assets and liabilities for financial reporting
purposes and the amounts used for corporate income
tax purposes, taking into consideration the period of
realization.

4. FIXED ASSETS

a) Intangible Fixed Assets (in CZK thousands)

PORIZOVACI CENA COST
Potatecni ziistatek Pririistky Vyrazeni Prevody  Konecny ziistatek

At beginning of year Additions Disposals Transfers At end of year
Software « Software 463 930 - - 30952 494 882
Ocenitelnd préva - Patents, royalties and similar o
rights 24 409 -24 409
Jiny dlouhodoby nehmotny majetek - Other T
intangibles 15927 5200 21127
NedokonZeny dlouhodoby nehmotny majetek o
Intangibles in progress 7 956 34736 36 152 6 540
Celkem 2011 - 2011 Total 512222 34736 - 24009 - 522549
Celkem 2010+ 2010 Total a6103 70407 428 - 512222
OPRAVKY ACCUMULATED AMORTIZATION

Potatecni ziistatek Odpisy Vyfazeni  Konetnj zistatek  Ugetni hodnota
At beginning of year Amortization Disposals Atend of year ~ Net hook value
during year

Software ¢ Software -294 667 50 106 -344 773 150 109
Ocenitelnd préva - Patents, royalties and similar T
rights -24 409 - 24 409
Jiny dlouhodoby nehmotny majetek - Other e
intangibles -14 518 1409 15927 5200

Nedokonéeny dlouhodoby nehmotny majetek
Intangibles in progress - - - - 6 540
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Souhrnné vyse drobného nehmotného majetku
neuvedeného v rozvaze €inila k 31. 12. 2011

a 31. 12. 2010 v pofizovacich cenach 2 704 tis. K&
a 2 232 tis. K¢&.

Prirtistek nehmotného majetku se tyka predevsim
investic do software v souvislosti s technickym
zhodnocenim (modernizaci) informacéniho systému
operatora trhu (dale CS OTE).

b) Dlouhodoby hmotny majetek (v tis. K¢)

PORIZOVACI CENA

PRILOHA UCETNi ZAVERKY
NOTES TO FINANCIAL STATEMENTS

As at 31 December 2011 and 2010, the total value of small
intangible fixed assets, which are not reflected in the
accompanying balance sheet, was CZK 2,704 thousand
and CZK 2,232 thousand at acquisition cost, respectively.

The addition to intangible assets relates in particular
to the investment in software due to a technological
upgrade (modernization) of the market operator’s
information system (,CS OTE").

b) Tangible Fixed Assets (in CZK thousands)

COST

Potatecni ziistatek Pririistky Vyrazeni Prevody Konetny ziistatek

At beginning of year Additions Disposals Transfers At end of year

Stavby * Constructions 1442 - - 216 1658
Stroje, pfistroje a zafizeni - Machinery and equipment - aazss S 2082 6448 48754

Nedokonéeny dlouhodoby hmotny majetek « Tangibles in
progress

OPRAVKY ACCUMULATED DEPRECIATION
Potatecni ziistatek Odpisy Vyiazeni Konetny zistatek  Ugetni hodnota
At beginning of year Depreciation Disposals ~ Atend of year  Net hook value
during year
Stavby * Constructions 1111 -324 - 1435 223
Stroje, pristroje a zafizeni  Machinery and equipment - 25808 - 11183 2082 - g9 13875
Celkem 2011 -2011 Total 26919 - narr 2082 - 36314 14008
Celkem 2010+ 2010 Total . 3917 - 10436 a3 - 6919 18911

K 31.12.2011 a 31. 12. 2010 souhrnna vyse drobného
hmotného majetku neuvedeného v rozvaze &inila
v pofizovacich cenach 1 793 tis. K& a 2 252 tis. K¢.

Priristek hmotného majetku predstavuje hardware
pofizeny v souvislosti s informaénim systémem CS OTE
a vybaveni pracovisté spoleénosti vypodetni technikou.

The total value of small tangible fixed assets which
are not reflected in the accompanying balance sheet
was CZK 1,793 thousand and CZK 2,252 thousand at
acquisition cost as at 31 December 2011 and 2010,
respectively.

The addition to tangible assets relates to the hardware
acquired with respect to using the CS OTE information
system and equipping the workplace with information
technology.
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5. POHLEDAVKY

Na nesplacené pohledavky, které jsou povazovany

za pochybné, byly v roce 2011 a 2010 vytvoreny
opravné polozky na zakladé znalosti bonity pfislusnych
odbérateld ve vztahu k terminu vzniku pohledavek (viz
odstavec 6).

K 31.12.2011 a 31. 12. 2010 pohledavky po Ihaté
splatnosti Cinily 25 899 tis. K& a 27 333 tis. K&.

Kratkodobé poskytnuté zalohy predstavuji zejména
zalohy, které se vztahuji k elektfiné a plynu nakoupenym
na kratkodobém trhu a k odchylkdm vyhodnocenym

v prosinci 2011, zaplacené subjektm zucétovani.

Pohledavky vuci spfiznénym osobam (viz odstavec 17).

6. OPRAVNE POLOZKY

Opravné polozky vyjadfuji pfechodné snizeni hodnoty
aktiv (uvedenych v odstavci 5). Spolecnost snizila

v roce 2011 opravnou polozku ve vySi 26 679 tis. K&

k pohledavkam za spole¢nosti MORAVIA ENERGO, a.s.,
o Castku 1 264 tis. K¢ pfijatou na zakladé rozhodnuti
Krajského soudu v Ostravé o ¢astecném rozvrhovém
usneseni vytézku zpenéZeni majetkové podstaty.
Opravna polozka k pohledavkadm za spolec¢nosti
MORAVIA ENERGO, a.s., k 31. 12. 2011 ¢inila

25 415 tis. K&. Zdkonné opravné polozky se tvofi

v souladu se zdkonem o rezervach a jsou darnové
uznatelné.

PRILOHA UCETNi ZAVERKY
NOTES TO FINANCIAL STATEMENTS

b. RECEIVABLES

Allowances against outstanding receivables that

are considered doubtful were charged to income in
2011 and 2010, respectively, based on the customers’
financial standing taking into account the date when the
receivables arose (see Note 6).

As at 31 December 2011 and 2010, receivables overdue
totaled CZK 25,899 thousand and CZK 27,333 thousand,
respectively.

Short-term advances granted represent mainly
advances for electricity and gas purchased on short-
term market and imbalances settlement evaluated in
December 2011 paid to Subjects of settlement.

Receivables from related parties (see Note 17).

6. ALLOWANCES

Allowances reflect a temporary diminution in the value
of assets (see Note 5). In 2011 the Company decreased
the allowance of CZK 26,679 thousand against
receivables from MORAVIA ENERGO, a.s. by CZK
1,264 thousand; this amount was received pursuant to
the Ostrava Regional Court’s decision on the scheme
of a partial distribution of proceeds from realization

of bankrupt’s estate. As at 31 December 2011, the
allowance against receivables from MORAVIA ENERGO,
a.s. was CZK 25,415 thousand. Legal allowances are
created in compliance with the Act on Provisions and
are tax deductible.

Ziistatek Tvorha Zictovani Ziistatek Tvorba Ziictovani Ziistatek
k31.12.2009 opravné opravné k 31.12.2010 opravné opravné k 31.12.2011
Balance as at polozky polozky Balance as at polozky polozky  Balance as at
31/12/2009 Additions ~ Deductions  31/12/2010 Additions ~ Deductions ~ 31/12/2011
Opravné polozky k pohledavkam
Allowances against receivables 26717 34 26 683 40 1268 25 455
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7. KRATKODOBY FINANCNI MAJETEK

Kratkodobé cenné papiry obsahuji depozitni sménky

a jiné spofici vklady u bankovnich tustavi Komeréni
banka, a.s., UniCredit Bank Czech Repubilic, a.s., Ceska
sporitelna, a.s., a Ceskoslovenska obchodni banka, a. s.,
denominované v K&.

Spolec¢nost ma u Komeréni banky, a.s., otevieny
kontokorentni tvér do vySe 30 000 tis. K&, ktery ji
umoZziiuje mit na bézném Ucétu debetni zGstatek, a ma
nastavenou globalni dvérovou linku u Komeréni
banky, a.s., ve vysi 367 500 tis. K¢ s platnosti

do 9. 2. 2012. Spole¢nost ma dale nastavenou
viceucelovou uvérovou linku u UniCredit Bank Czech
Repubilic, a. s., ve vysi 325 000 tis. K& s platnosti do 31.
3.2012. K 31.12. 2011 a 31. 12. 2010 nebyly tyto uvéry
Cerpany.

8. OSTATNI AKTIVA

Naklady pfistich obdobi zahrnuji pfedevsim ¢asové
rozliSené vydaje na tvorbu internetovych stranek,
vydaje na podporu hardware CS OTE a ¢asové rozlisené
najemné. Naklady pristich obdobi jsou uétovany

do nakladd obdobi, do kterého vécné a ¢asové prislusi.

9. VLASTNI KAPITAL

Zakladni kapital spole¢nosti se sklada z 800 akcii

s nominalni hodnotou 100 tis. K& a 190 akcii s nominalni
hodnotou 1 mil. K& Akcie znéji na jméno, jsou plné
upsany a splaceny.

V roce 2011 a 2010 doslo k nasledujicim zménam ucéta
vlastniho kapitalu (v tis. K&):

PRILOHA UCETNi ZAVERKY
NOTES TO FINANCIAL STATEMENTS

1. SHORT-TERM FINANCIAL ASSETS

Short-term securities comprise depository

notes and other savings deposits with Komer¢ni
banka, a.s., UniCredit Bank Czech Republic, a.s.,
Ceska sporitelna, a.s., and Ceskoslovenska obchodni
banka, a. s., denominated in CZK.

The Company has an overdraft facility of CZK 30,000
thousand with Komeréni banka, a.s., which allows the
Company to maintain debit balances in current account,
and global credit facilities of CZK 367,500 thousand with
Komeréni banka, a.s. valid until 39 February 2012. In
addition, the Company has multi-purpose credit facilities
of CZK 325,000 thousand with Komeréni banka, a.s. valid
until 31 March 2012. As at 31 December 2011 and 2010,
the Company did not draw the above facilities.

8. OTHER ASSETS

Prepaid expenses include, in particular, expenses
incurred in the creation of the website, expenses
incurred in the support of CS OTE hardware and a rental
fee, and are charged to income for the year in which
they were incurred.

9. EQUITY

The basic capital of the Company consists of 800
registered shares with a nominal value of CZK 100
thousand and 190 registered shares with a nominal
value of CZK 1 million, both types fully subscribed and
paid.

The movements in the capital accounts during 2011 and
2010 were as follows (in CZK thousands):

Ziistatek Ziistatek Ziistatek

k31.12.2009 k31.12.2010 k31.12.2011

Balance as at Lvyseni Snizeni  Balance as at Lvyeni Snizeni  Balance as at

31/12/2009 Increase Decrease  31/12/2010 Increase Decrease  31/12/2011

Pocet akcii * Number of shares 800 190 990 990
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Spolecnost soustredi volné finan¢ni prostredky pro
budouci investi¢ni potieby ve fondu rozvoje. Socialni
fond je urcéen ke kryti narok(i zaméstnanct nad rdmec
zakoniku prace.

Na zakladé rozhodnuti jediného akcionare v pisobnosti
valné hromady spole¢nosti ze dne 4. kvétna 2011

a 21. kvétna 2010 bylo schvaleno nésledujici rozdéleni
zisku a Uhrada ztraty za rok 2010 a 2009 (v tis. K¢):

PRILOHA UCETNi ZAVERKY
NOTES TO FINANCIAL STATEMENTS

The Company creates a development fund, in which
financial means for future investments needs are
collected. A social fund is restricted for covering the
employees’ needs beyond the framework of the Labor
Code.

Pursuant to the decisions of the sole shareholder
executing the powers of the general meeting, dated

4 May 2011 and 21 May 2010, the following profit
distribution and loss compensation for 2010 and 2009,
respectively, was approved (in CZK thousands):

Zisk roku 2010 e Profit for 2010 101783  Zisk roku 2009 e Profit for 2009 -6 736

Pridél do — ¢ Allocation to - Pridél do — « Allocation to -

""""""""" rezervniho fondu - legal reserve fund 5090 rezervniho fondu- legal reserve fund -

""""""""" socidlniho fondu  social fund 1100 socidlniho fondu + social fund -

B fondu rozvoje - development fund - 92993 fondu rozvoje « development fund 6736

Vyplaty tantiém - Royalties distribution 2600 Vyplaty tantiém - Royalties distribution -

10. REZERVY 10. PROVISIONS

Zmeény na uctech rezerv (v tis. K&): The movements in the provision accounts were as

follows (in CZK thousands):
Rezervy @ Provisions Ziistatek Tvorba Ziictovani Ziistatek Tvorba Ziictovani Ziistatek
k31.12.2009 rezerv recerv k31.12.2010 rezerv recerv k31.12.2011

Balance as at Additions Deductions  Balance as at Additions Deductions  Balance as at
31/12/2009 31/12/2010 31/12/20m

Ostatni » Other - - 3779 3779

Ostatni rezervy jsou vytvoreny na odmeény ¢lenli organt
spole¢nosti.

11. KRATKODOBE ZAVAZKY

K 31.12.2011 a k 31. 12. 2010 vyse splatnych zavazki
pojistného na socidlni a zdravotni zabezpeceni &inila
901 tis. K¢ a 865 tis. K¢.

Ptijaté zalohy predstavuji slozené kauce a finanéni
zajisténi subjektd zactovani pro obchodovani na trhu

s elektfinou a plynem.

Zavazky vci spfiznénym osobam (viz odstavec 17).

Other provisions were created for bonuses paid to the
Board of Directors.

11. CURRENT LIABILITIES

As at 31 December 2011 and 2010, the Company had
liabilities of CZK 901 thousand and CZK 865 thousand,
respectively, owing to social security and health
insurance premiums.

Advances received represent deposits and financial
collateral received from the subjects of settlement for

trading on the electricity and gas markets.

Payables to related parties (see Note 17).
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12. OSTATN PASIVA

Vydaje pristich obdobi se tykaji pfedevsim elektfiny

a plynu zobchodovanych na kratkodobém trhu

a vyhodnocenych odchylek a jsou G¢tovany do nakladu
obdobi, do kterého vécné a ¢asoveé prislusi.

13. DAV Z PRIJMO

PRILOHA UCETNi ZAVERKY
NOTES TO FINANCIAL STATEMENTS

12. OTHER LIABILITIES

Accruals concern in particular electricity and gas
purchased on short-term market and imbalances which
are charged to income for the year in which they were
incurred.

13. INCOME TAXES

2M 2010
v tis. K¢ v tis. K¢
in CZK thousands  in CZK thousands
Zisk pred zdanénim ¢ Profit before taxes 134721 126 471

Spolecénost vycislila odloZzenou darn nasledovné
(v tis. K&):

The Company quantified deferred taxes as follows
(in CZK thousands):

Polozky odlozené dané ® Deferred tax items 2011 2010
Odlozena dafiova  Odlozeny dafiovy  OdloZena daovda  Odlozeny dafiovy
pohledavka zavazek pohledavka zdvazek
Deferred tax asset Deferred tax  Deferred tax asset Deferred tax
lability liability
Rozdil mezi ugetni a dafiovou zUstatkovou cenou dlouhodobého
majetku ¢ Difference between net book value of fixed assets for
accounting and tax purposes -10 272 5049
OdlozZena darii netto * Net deferred tax -10 272 5 049

14. MAJETEK A ZAVAZKY NEVYKAZANE V ROZVAZE

Spole¢nost poskytuje bankovni zaruky ve vysi

33 tis. EUR pronajimateli kancelafskych prostor, v nichz
sidli. Dale spole¢nost poskytuje na zdkladé obchodniho
vztahu na trhu s plynem bankovni zaruku provozovateli
pfepravni soustavy plynu spole¢nosti NET4GAS, s.r.o.,
jejiz vyse Cinila 262 000 tis. K& k 31. 12. 2011

a 265 000 tis. K¢ k 31. 12. 2010. Spole¢nost poskytuje

14. COMMITMENTS AND CONTINGENCIES

The Company provides bank guarantees of EUR 33
thousand to the lessor of the office space in which the
Company'’s registered office is located. In addition,

on the basis of business relationships on the gas
market, the Company provides a bank guarantee to
the gas distribution system operator, NET4GAS, s.r.o.;
the guarantee amounted to CZK 262,000 thousand
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bankovni zaruku pro NET4GAS, s.r.o., vZdy s platnosti
na kalendarni ¢tvrtleti.

Bankovni zaruky poskytované subjekty za¢tovani
(subjekty Gcastnici se trhu s elektfinou a plynem),
kterymi jsou zajisStovany zavazky vuci spolec¢nosti

z titulu Ucasti na organizovaném kratkodobém obchodu
a z titulu vyporadani odchylek €inily 5 302 109 tis. K&

k 31.12.2011 a 3958 308 tis. K¢ k 31. 12. 2010.

15.VYNOSY

Rozpis vynosl spole¢nosti z béZné ¢innosti (v tis. KE):

PRILOHA UCETNi ZAVERKY
NOTES TO FINANCIAL STATEMENTS

and CZK 265,000 thousand as at 31 December 2011
and 2010, respectively. The guarantee is provided on
a quarterly basis.

Bank guarantees provided by subjects of settlement
(subjects participating in the electricity and gas market),
which serve as financial collateral for liabilities to

the Company arising from the participation in the
organized short-term market and from the clearance

of the imbalances, were CZK 5,302,109 thousand and
CZK 3,958,308 thousand as at 31 December 2011 and
2010, respectively.

15. REVENUES

The breakdown of revenues on ordinary activities is as
follows (in CZK thousands):

201 2010
Domaci  Zahranicni Domaci  Zahranicni
Domestic Foreign  Domestic Foreign
Trzby z vyporadani odchylek a kratk. trhu ¢« Revenues from clearance of imbalances and 11248 753 5500 792 7 383 881 2 867 898

day-ahead spot market

16. 0SOBNI NAKLADY

Rozpis osobnich naklad (v tis. K¢&):

16. PERSONNEL AND RELATED EXPENSES

The breakdown of personnel expenses is as follows (in
CZK thousands):

2011 2010
Celkovy pocet Clenové  Celkovy pocet Clenové
zaméstnanci  fidicich organii zaméstnancii  fidicich organi
Total personnel Members of  Total personnel Members of
managerial hodies managerial hodies
Pramérny pocet zaméstnancti « Average number of employees 34 12 35 11
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17.INFORMACE O SPRIZNENYCH 0SOBACH

Spolecnost bézné prodava zbozi a poskytuje sluzby
spfiznénym osobam. V roce 2011 a 2010 dosahl tento
objem prodeje 2 870 164 tis. K¢ a 2 202 217 tis. K&.

Kratkodobé pohledavky (v€etné zaplacenych zaloh)
za spfiznénymi osobami k 31. 12. (v tis. K&):

PRILOHA UCETNi ZAVERKY
NOTES TO FINANCIAL STATEMENTS

17. RELATED PARTY INFORMATION

The Company sells products and provides services

to related parties in the ordinary course of business.
Sales were CZK 2,870,164 thousand and CZK 2,202,217
thousand in 2011 and 2010, respectively.

Short-term receivables (including advances paid) from
related parties as at 31 December were as follows (in
CZK thousands):

Spiiiznéné osoba e Related party 21 2010
CEZ a.s 202 003 9 665

CEPS,as. e 24960 - 17179
CEZDistribuce, a.s. e 19185 24762
CEZProde sro. e e s
Celkem-Total e 251493 51606

Spoleénost vyuziva sluzeb spriznénych osob v ramci
béZné obchodni ¢innosti podniku. V roce 2011 a 2010
¢inily nadkupy 3 214 187 tis. K¢ a 2 458 429 tis. K¢&.

Kratkodobé zavazky vicéi spfiznénym osobam
k 31. 12. (v tis. K&):

Spiiiznéné osoba e Related party

The Company purchases products and services from
related parties in the ordinary course of business.
Purchases were CZK 3,214,187 thousand and CZK
2,458,429 thousand in 2011 and 2010, respectively.

Short-term payables to related parties as at
31 December were as follows (in CZK thousands):

201 2010

Spolec¢nost eviduje prijaté zalohy od spfiznénych osob,
které predstavuji sloZzené kauce a finanéni zajisténi
obchod s elektfinou a plynem (viz odstavec 11). V roce
2011 a 2010 ¢&inily uroky vyplacené spfiznénym osobam
z téchto kauci 119 tis. K& a 0 tis. K¢&.

Prehled pfijatych zaloh od spfiznénych osob
k 31. 12. (v tis. K&):

The Company records advances received from related
parties, which consist of deposits received and financial
collateral for electricity and gas trades (see Note 11).
Interest paid to related parties in connection with these
deposits was CZK 119 thousand and CZK 0 thousand in
2011 and 2010, respectively.

Advances received from related parties as at 31
December (in CZK thousands):

Spiiiznéné osoba e Related party 201 2010
CEZ Prodej, s.r.o. 42 000 17 000
CEPS,as. e 25000 26000
CEZas. e 23825 8825
Celkem-«Total e 90825 51825
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18.VYZNAMNE POLOZKY ZISKU A ZTRAT

Odmeény statutarnimu auditorovi k 31. 12.:

PRILOHA UCETNi ZAVERKY
NOTES TO FINANCIAL STATEMENTS

18. SIGNIFICANT ITEMS OF INCOME STATEMENT

Statutory auditor’s fees as at 31 December were as
follows:

Sluzhy @ Services 201 2010
Povinny audit « Statutory audit 650 650
Celkem « Total 650 650

Ostatni finan¢ni vynosy a naklady predstavuji zejména
kurzové zisky a ztraty.

19. PREHLED O PENEZNICH TOCICH (VIZ PRILOHA)

Prehled o penéznich tocich byl zpracovan nepfimou
metodou.

Other finance income and losses represent mainly the
foreign exchange gains and losses.

19. STATEMENT OF CASH FLOW'S (SEE APPENDIX)

The cash flow statement was prepared under the
indirect method.

Prehled o penéinich tocich k 31.12.2011 e Statement of Cash Flows for the Year ended 31.12.2011 201 2010
Penézni toky z provozni ¢innosti - Cash flows from operating activities

Z. Vysledek hospodateni za béZznou &innost bez zdanéni (+/-) « Profit or loss on ordinary activities before
taxation (+/-) 134721 126 471

A1 Odpisy stalych aktiv a pohledavek « Depreciation and amortization of fixed assets and write-off o

receivables 62 992 80 048
A.1.2 Zména stavu opravnych polozek « Change in allowances -1228 -34
A.1.3 Zména stavu rezerv « Change in provisions 3779 0
A.1.4 Kurzové (zisky) a ztraty < Foreign exchange differences -7 182 -236
A.1.5 (Zisk)/ztrata z prodeje stalych aktiv « (Gain)/Loss on disposal of fixed assets -65 -2
A.1.6 Urokové naklady a vynosy « Interest expense and interest income -12 966 -64
A7 Ostatni nepenéZni operace (napf. pfecenéni na realnou hodnotu do HV, pfijaté dividendy) « Other non-

cash movements (e.g. revaluation at fair value to profit or loss, dividends received) 0 0
A* Cisty penézni tok z provozni &innosti pfed zdané&nim, zménami pracovniho kapitalu, placenymi turoky

a mimoradnymi poloZkami - Net cash from operating activities before taxation, changes in working

capital and extraordinary items 180 051 206 183
A.2. Zmeéna stavu nepenéznich slozek pracovniho kapitalu « Change in non-cash components of working

capital -68 957 517 584
A2 Zména stavu zasob « Change in inventory 0 0
A.2.2. Zména stavu obchodnich pohledavek « Change in trade receivables -16 252 -72 644
A.2.3. Zména stavu ostatnich pohledavek a prechodnych uétt aktiv « Change in other receivables and in

prepaid expenses and unbilled revenue -765 121 63 070

A** Cisty penézni tok z provozni &innosti pred zdanénim, placenymi troky a mimotadnymi polozkami -
Net cash from operating activities before taxation, interest paid and extraordinary items
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Prehled o penéinich tocich k 31.12.2011 e Statement of Cash Flows for the Year ended 31.12.2011 2Mm 2010

Penézni toky z investicni éinnosti + Cash flows from investing activities

C.1. Zména stavu dlouhodobych zavazki a dlouhodobych, pfip. kratkodobych, avér < Change in long-

term liabilities and long-term, resp. short-tem, loans 0 0
C.21 Dopady zmén zakladniho kapitalu na penézni prostiedky « Effect of changes in basic capital on cash 0
C.2.2 Vyplacené dividendy nebo podily na zisku « Dividends or profit sharing paid 0 0
C.2.3. Dopad ostatnich zmén vlastniho kapitalu na penézni prostfedky ¢ Effect of other changes in basic

capital on cash -3 255 -485

P. Stav penéznich prostiedkd a penéznich ekvivalentii na zaéatku ucetniho obdobi - Cash and cash

equivalents at beginning of year 1881688 1222 082
R. Stav penéznich prostiedki a penéznich ekvivalentt na konci Géetniho obdobi - Cash and cash

equivalents at end of year 1938 494 1881 688

20. PREHLED 0 ZMENACH VLASTNIHO KAPITALU (VIZ ODSTAVEC ) 20. STATEMENT OF CHANGES IN EQUITY (SEE NOTE 9)

Sestaveno dne: 24. Ginora 2012 Prepared on: 24 February 2012
Podpis statutarniho organu ucetni jednotky: Signature of accounting unit’s statutory body:
Ing. Jifi Stastny JiFi Stastny
Predseda predstavenstva Chair of the Board of Directors
Al Al
\ Lt \ Lt
Ing. Michal Ivanek Michal Ivanek
Mistopredseda predstavenstva Vice-Chair of the Board of Directors
Osoba odpovédna za ucetni zavérku: Person responsible for financial statements:
Al Al
\ Lt \ Lt
Ing. Michal Ivanek Michal Ivanek

Mistopredseda predstavenstva Vice-Chair of the Board of Directors
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ZPRAVA 0 VZTAZICH
REPORT ON RELATED PARTIES

ZPRAVA 0 VZTAZICH MEZI PROPOJENYMI 0SOBANI
PODLE USTANOVENI & 66A OBCHODNIHO ZAKONIKU
REPORT ON RELATED PARTIES PURSUANT TO SECTION
66A OF THE COMIMERCIAL CODE

Spole¢nost OTE, a.s., (dale OTE) byla zaloZena statem
Ceska republika a podil statu na vlastnickych pravech
¢ini 100 %. Stat je osobou ovladajici a spoleénost OTE
je osobou ovladanou. Vykonem akcionafskych prav
je povéteno Ministerstvo pramyslu a obchodu Ceské
republiky.

V8echny spolecnosti, ve kterych ma stat rozhodujici
nebo podstatny vliv, jsou propojenymi osobami s OTE.
Jedna se o spoleénosti, kde ma stat prostfednictvim
ministerstev stanovena hlasovaci prava.

Z této skute€nosti vyplyva v souladu s ustanovenim

8 66a obchodniho zadkoniku povinnost zpracovat

a uverejnit v ramci vyro¢ni zpravy také zpravu o vztazich
mezi ovladajici a ovldadanou osobou a o vztazich mezi
ovladanou osobou a ostatnimi osobami ovladanymi
stejnou ovladajici osobou, tj. o vztazich mezi
propojenymi osobami.

Se spoleénostmi uvedenymi nize v seznamu je OTE
v béZném obchodnim styku a méa s témito spolecnostmi
uzavieny obchodni smlouvy, které vyplyvaiji ze:
B zakona ¢. 458/2000 Sb., (energeticky zakon)
v platném znéni a z pfislusnych vyhlasek,
B zakona ¢. 695/2004 Sb., o podminkach obchodovani
s povolenkami na emise sklenikovych plynt
v platném znéni.

V oblasti elektroenergetiky se jedna o nasledujici typy
smluv:

B 0 zuctovani odchylek,

B o pfistupu na kratkodoby trh s elektfinou,

B o predavani udaj,

B 0 zuctovani regulacni energie,

Spole¢nost OTE, a.s., (hereinafter “OTE"”) was founded
by the state of Czech Republic and the state holds 100%
ownership rights. The state is the controlling party and
OTE is the controlled party. The Ministry of Industry and
Trade of the Czech Republic is authorized to exercise
shareholders’ rights in the Company.

All companies, in which the state has a controlling or
material influence, are OTE's related parties. These

are companies in which the state holds voting rights
exercised through respective government ministries.

Pursuant to Section 66a of the Commercial Code, the
foregoing constitutes an obligation to prepare and
publish a Report on relations between the controlling
and controlled parties, and on relations between the
controlled party and other parties controlled by the
same controlling party, i.e. Report on Related Parties, as
a part of the Annual Report.

OTE maintains standard business relations with

companies listed below. Business contracts entered into

with these companies are governed by the following

acts:

®  Act No. 458/2000 Coll. (Energy Act), as amended,
and related decrees;

B Act No. 695/2004 Coll., on the Terms of Greenhouse
Gas Emission Allowance Trading, as amended.

The following agreements were entered into related to
the power sector:

B on settlement of imbalances;

B on access to the short-term electricity market;

B on submission of data;

B on settlement of regulating energy;
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o predavani udajl o regulaéni energii,
o pfistupu na vyrovnavaci trh,

0 provozovani vyrovnavaciho trhu,

o pristupu do CS OTE.

V oblasti plynarenstvi se jedna o nasledujici typy smluv:
B o zUdtovani odchylek,

B o predavani udajq,

B o pfistupu do CS OTE.

Jako spravce rejstiiku obchodovani s povolenkami

na emise sklenikovych plynt uzavird OTE s obchodnimi

partnery smlouvu:

B o zfizeni a vedeni Uctu v rejstiiku pro obchodovani
s jednotkami pridéleného mnoZstvi (povolenkami)
emisi sklenikovych plyn( a Gpraveé souvisejicich
vztahu (dale jen ,zfizeni a vedeni Uétu v rejstiiku
povolenek™).

Uvedené smlouvy neposkytuji OTE Zadné zvlastni
vyhody ani ujmy, které by vyplyvaly z propojeni.
Ceny uctované obchodnim partnerdm v oblasti
elektroenergetiky a plynarenstvi jsou ceny regulované
Energetickym regulaénim Gfadem v souladu s jeho
platnymi cenovymi rozhodnutimi.

Ceny uctované v oblasti rejstfiku obchodovani

s povolenkami jsou schvaleny vyborem rejstiiku
sloZzenym z pracovnikd Ministerstva zivotniho prostiedi
a pracovnikd OTE a jsou zvefejnény na internetovych
strankach OTE v ceniku, ktery je pfilohou smlouvy

o zfizeni a vedeni U¢tu v rejstfiku povolenek.

Smlouvy odpovidaji béZnému obchodnimu styku

a nebyly uzavfeny za jinych nez obvyklych podminek,
Zadna z propojenych osob nema zadné zvlastni vyhody,
které by vyplyvaly z tohoto spojeni. Jiné pravni tkony
nebo jina opatieni v zajmu propojenych osob nebyla
uc¢inéna, ani na jejich popud pfijata nebo uskuteé¢néna
ze strany OTE. Propojené osoby neuéinily Zzddné pravni
ukony &i opatreni, které by privodily spole¢nosti OTE
majetkovou Ujmu ¢i vyhodu.

ZPRAVA 0 VZTAZICH
REPORT ON RELATED PARTIES

on submission of data on regulating energy;
on access to the balancing market;

on operation of the balancing market;

on access to CS OTE.

The following agreements were entered into related to
the gas sector:

B on settlement of imbalances;

B on submission of data;

B on access to CS OTE.

In its capacity as administrator of the Registry for
greenhouse gas emission allowance trading, OTE
enters with business partners into the following
agreement:

B on creation and maintenance of an account in the
Registry for trading units of allocated volumes
(allowances) of greenhouse gas emissions and
corresponding legal relations (hereinafter “Creation
and maintenance of a Registry account”).

No benefit or detriment arises for OTE from the
foregoing agreements with related parties. Electricity
and gas prices charged by OTE to business partners
are prices regulated by the Energy Regulatory Office in
accordance with its applicable price decisions.

Prices charged in connection with the Registry for
emission allowance trading are approved by the
Registry Committee comprising employees of the
Ministry of the Environment and OTE employees, and
are posted on OTE's website in the form of a pricelist
that is part of an annex to the Agreement on creation
and maintenance an account in the Registry.

The agreements have been signed on an arm’s length
basis and under standard business terms, and no
special benefits arise from them for any of the related
parties. OTE did not execute any other legal actions or
adopted any measures for the benefit or at the request
of the related parties. The related parties did not
execute any legal actions or adopted any measures that
would result in a detriment or benefit for OTE.
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VyS$e uvedené smluvni vztahy platné pro ucetni obdobi
roku 2011 jsou uzavieny s nasledujicimi spole¢nostmi:

CEPS, a.s.

o zuctovani odchylek,

o predavani udajq,

o zuctovani regulaéni energie,

o predavani udajl o regulacni energii,

0 provozovani vyrovnavaciho trhu,

0 vzajemné spolupréci pfi organizovani
preshraniéniho denniho trhu s elektfinou formou
implicitnich aukci.

CEZ, a.s.

o zucétovani odchylek,

o pfistupu na kratkodoby trh s elektfinou,

o zucétovani regulaéni energie,

o pfistupu na vyrovnavaci trh,

o zfizeni a vedeni U¢tu v rejstfiku povolenek,
o zucétovani odchylek (v plynarenstvi).

CEZ Distribuce, a. s.
B o predavani udaja.

CEZ Energetické sluzby, s. r. o.
B o predavani udajl (v plynarenstvi),
B o zfizeni a vedeni Uctu v rejstiiku povolenek.

CEZ Prodej, s. r. 0.

B 0o zudtovani odchylek,

o pfistupu na kratkodoby trh s elektfinou,
o pfistupu na vyrovnavaci trh,

0 zUc¢tovani odchylek (v plynarenstvi).

DIAMO, statni podnik
B o predavani udajq,
B o zfizeni a vedeni Uctu v rejstiiku povolenek.

Energotrans, a.s.

B o zudtovani odchylek,

o pfistupu na kratkodoby trh s elektfinou,

o zuctovani regulaéni energie,

o pfistupu na vyrovnavaci trh,

o zfizeni a vedeni U¢tu v rejstfiku povolenek.

ZPRAVA 0 VZTAZICH
REPORT ON RELATED PARTIES

The foregoing agreements valid for 2011 were in effect
with the following companies:

CEPS, a.s.

B on settlement of imbalances;

B on submission of data;

B on settlement of regulating energy;

B on submission of data on regulating energy;

B on operation of the balancing market;

B on mutual cooperation in organizing the cross-

border day-ahead electricity market through implicit
auctions.

EZ, a.s.
on settlement of imbalances;
on access to the short-term electricity market;
on settlement of regulating energy;
on access to the balancing market;
on creation and maintenance of a Registry account.
on settlement of imbalances (in the gas sector).

EEEEEBNE O

CEZ Distribuce, a. s.
B on submission of data.

CEZ Energetické sluzby, s. r. o.
B on submission of data (in the gas sector);
B on creation and maintenance of a Registry account.

CEZ Prodej, s. r. o.

B on settlement of imbalances;

on access to the short-term electricity market;
on access to the balancing market;

on settlement of imbalances (in the gas sector).

DIAMO, statni podnik
B on submission of data;
B on creation and maintenance of a Registry account.

Energotrans, a.s.

B on settlement of imbalances;

on access to the short-term electricity market;

on settlement of regulating energy;

on access to the balancing market;

on creation and maintenance of a Registry account.
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Letisté Ostrava, a.s.
B o predavani udaja.

Letisté Praha, a.s.
B o predavani udajq,
B o zfizeni a vedeni Uc¢tu v rejstiiku povolenek.

Palivovy kombinat Usti, statni podnik
B o predavani udaja.

Pragoplyn, a.s.
B 0 zuctovani odchylek (v plynarenstvi).

Prazska energetika, a.s.

B o zUdtovani odchylek,

B o pfistupu na kratkodoby trh s elektfinou,
B o predavani udajq,

B o pfistupu na vyrovnavaci trh.

PraZska plynarenska, a.s.
B o zuctovani odchylek (v plynarenstvi).

PraZska plynarenska Distribuce, a.s.
B o predavani udaja (v plynarenstvi).

PRE Distribuce, a. s.
B o predavani udaja.

Plzeriska teplarenska, a.s.
B o zu&tovani regulaéni energie,
B o zfizeni a vedeni Gc¢tu v rejstiiku povolenek.

Pribramska teplarenska a.s.

B o zU&tovani odchylek,

B o pfistupu na kratkodoby trh s elektfinou,

B o zfizeni a vedeni Gctu v rejstiiku povolenek.

Severoceské doly a.s.
B o zuctovani regulacni energie.

Sprava Zelezni¢ni dopravni cesty, statni organizace
B o predavani udaja.

ZPRAVA 0 VZTAZICH
REPORT ON RELATED PARTIES

Letisté Ostrava, a.s.
B on submission of data.

Letisté Praha, a.s.
B on submission of data;
B on creation and maintenance of a Registry account.

Palivovy kombinat Usti, statni podnik
B on submission of data.

Pragoplyn, a.s.
B on settlement of imbalances (in the gas sector).

PraZzska energetika, a.s.

B on settlement of imbalances;

B on access to the short-term electricity market;
B on submission of data;

B on access to the balancing market.

Prazska plynarenska, a.s.
B on settlement of imbalances (in the gas sector).

Prazska plynarenska Distribuce, a.s.
B on submission of data (in the gas sector).

PRE Distribuce, a. s.
B on submission of data.

Plzeriskéa teplarenska, a.s.
B on settlement of regulating energy;
B on creation and maintenance of a Registry account.

Pfibramska teplarenska a.s.

B on settlement of imbalances

B on access to the short-term electricity market

B on creation and maintenance of a Registry account.

Severoceské doly a.s.
B on settlement of regulating energy.

Sprava Zelezni¢ni dopravni cesty, statni organizace
B on submission of data.
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Teplarny Brno, a.s.

B 0o zUétovani odchylek,

o pfistupu na kratkodoby trh s elektfinou,

o zuctovani regulaéni energie,

o pfistupu na vyrovnavaci trh,

o zfizeni a vedeni Uc&tu v rejstfiku povolenek.

S nasledujicimi spoleénostmi ma OTE uzavienu
smlouvu o zfizeni a vedeni U¢tu v rejstfiku povolenek:

Brnénské papirny, statni podnik
CTZs.r.o.

CESKOLIPSKA TEPLARENSKA a.s.
CEZ Teplarenska, a.s.

Elektrarna Chvaletice a.s.

Fakultni nemocnice Brno

Fakultni nemocnice v Motole

Fakultni Thomayerova nemocnice s poliklinikou
Frantiskolazernska vytopna, s.r.o.
Jablonecka teplarenska a realitni, a.s.
JIHLAVSKE KOTELNY, s.r.0.
KLATOVSKA TEPLARNA a.s.
Kongresové centrum Praha, a.s.
Kromeéfizska nemocnice a.s.
Ostrovska teplarenska, a.s.

PraZska teplarenska a.s.

Sprava vojenského bytového fondu Praha
TER M O Frydlant n.O. s.r.o.

TEBYT AS, s.r.o.

Technické sluzby Vlasim s.r.o.
Tepelné hospodarstvi Prachatice s.r.o.
Tepelné hospodarstvi Rychnov nad Knéznou, s. r. o.
Teplarna Ceské Budéjovice, a.s.
Teplarna Liberec, a.s.

Teplarna Pisek, a.s.

Teplarna Strakonice, a.s.

Teplarna Téabor, a.s.

TEPLO BRUNTAL a.s.

Teplospol a.s.

TEPVOS, spol. sr.o.

TEREA Cheb s.r.o.

TERMO Dé&cin a.s.

Transteplo Kdyné, spol. s r.o.
Zasobovani teplem Adamov, s.r.o.

ZPRAVA 0 VZTAZICH
REPORT ON RELATED PARTIES

Teplarny Brno, a.s.

B on settlement of imbalances;

on access to the short-term electricity market;

on settlement of regulating energy;

on access to the balancing market;

on creation and maintenance of a Registry account.

OTE has entered into an Agreement on creation and
maintenance of a Registry account with the following
companies:

Brnénské papirny, statni podnik

CTZ s.r.o.

CESKOLIPSKA TEPLARENSKA a.s.
CEZ Teplarenska, a.s.

Elektrarna Chvaletice a.s.

Fakultni nemocnice Brno

Fakultni nemocnice v Motole

Fakultni Thomayerova nemocnice s poliklinikou
Frantiskolazeriska vytopna, s.r.o.
Jablonecka teplarenska a realitni, a.s.
JIHLAVSKE KOTELNY, s.r.o.
KLATOVSKA TEPLARNA a.s.
Kongresové centrum Praha, a.s.
Kromérizska nemocnice a.s.
Ostrovska teplarenska, a.s.

Prazské teplarenska a.s.

Spréava vojenského bytového fondu Praha
TER M O Frydlant n.O. s.r.o.

TEBYT AS, s.r.o.

Technické sluzby Vlasim s.r.o.
Tepelné hospodarstvi Prachatice s.r.o.
Tepelné hospodarstvi Rychnov nad KnéZznou, s. r. o.
Teplarna Ceské Budgjovice, a.s.
Teplarna Liberec, a.s.

Teplarna Pisek, a.s.

Teplarna Strakonice, a.s.

Teplarna Tabor, a.s.

TEPLO BRUNTAL a.s.

Teplospol a.s.

TEPVOS, spol. sr.o.

TEREA Cheb s.r.o.

TERMO Décin a.s.

Transteplo Kdyné, spol. s r.o.
Zasobovani teplem Adamov, s.r.o.
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Zprava o vztazich mezi propojenymi osobami byla
vypracovana v souladu s ustanovenim § 66a odst. (9)
zdkona ¢. 513/1991 Sb., obchodniho zakoniku, v platném
znéni, za posledni U¢etni obdobi, tj. od 1. ledna

do 31. prosince 2011. Tato zprava bude predloZena

k pfezkoumani dozor¢i radé spole¢nosti a auditorovi,
ktery bude provadét ovéreni tcetni zavérky a vyrocni
zpravy ve smyslu zdkona ¢. 563/1991 Sb., o Gcetnictvi.

Zprava je soucasti vyrocni zpravy podle zakona
¢. 563/1991 Sb., o Ucetnictvi a bude zverejnéna
v zdkonné Ihaté uloZenim do sbirky listin vedené
obchodnim rejstfikem Méstského soudu v Praze.

V Praze dne 19. bfezna 2012

Ing. Jifi Stastny
predseda predstavenstva

X

p

\
Ing. Michal Ivanek
mistopfedseda predstavenstva

—

ZPRAVA 0 VZTAZICH
REPORT ON RELATED PARTIES

The Report on Related Parties was prepared pursuant
to Section 66a (9) of Act No. 513/1991 Coll., the
Commercial Code, as amended, for the past year, i.e.
from 1 January to 31 December 2011. This Report will
be submitted for review to the Company’s Supervisory
Board and to the auditor who will carry out an audit

of the financial statements and the Annual Report
pursuant to Act No. 563/1991 Coll., on Accounting.

Under Act No. 563/1991 Coll., on Accounting, this
Report is an integral part of the Annual Report and

it will be published within the statutory term in the
Collection of Documents of the Commercial Register
maintained by the Municipal Court in Prague.

Prague, 19 March 2012

Ing. Jifi Stastny
Chairman of the Board of Directors

X

p

Ing. Michal Ivanek
Vice-Chairman of the Board of Directors
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ZPRAVA NEZAVISLEHO AUDITORA
INDEPENDENT AUDITOR'S REPORT

Akcionafri spole¢nosti OTE, a.s.:

Oveérili jsme ucetni zavérku spolec¢nosti OTE, a.s., (dale
jen ,spole¢nost”) k 31. 12. 2011 uvedenou na stranach
41 - 64, ke které jsme 24. unora 2012 vydali vyrok
nasledujiciho znéni:

Ovéfili jsme priloZenou Ucetni zavérku spole¢nosti

OTE, a.s., sestavenou k 31. prosinci 2011 za obdobi

od 1. ledna 2011 do 31. prosince 2011, tj. rozvahu, vykaz
zisku a ztraty, prehled o penéZnich tocich a pfilohu,
vEetné popisu pouzivanych vyznamnych ucetnich
metod. Udaje o spoleénosti OTE, a.s., jsou uvedeny

v bodé 1 prilohy této ucetni zavérky.

Odpovédnost statutarniho organu ucetni jednotky
za ucetni zavérku

Statutarni organ je odpovédny za sestaveni ucetni
zaveérky a za vérné zobrazeni skute¢nosti v ni v souladu
s Ugetnimi predpisy platnymi v Ceské republice

a za takovy vnitini kontrolni systém, ktery povazuje

za nezbytny pro sestaveni Ucetni zavérky tak, aby
neobsahovala vyznamné (materialni) nespravnosti
zpUsobené podvodem nebo chybou.

To the Shareholder of OTE, a.s.:

We have audited the financial statements of OTE, a.s.,
(“the Company”) as at 31 December 2011 presented

in the annual report of the Company on pages 41 - 64
and our audit report dated 24 February 2012 stated the
following:

We have audited the accompanying financial
statements of OTE, a.s., which comprise the balance
sheet as at 31 December 2011, and the income
statement and cash flow statement for the year then
ended, and a summary of significant accounting
policies and other explanatory notes. For details of OTE,
a.s., see Note 1 to the financial statements.

Management’'s Responsibility for the Financial
Statements

Management is responsible for the preparation

and fair presentation of these financial statements

in accordance with accounting principles generally
accepted in the Czech Republic, and for such internal
control as management determines is necessary to
enable the preparation of financial statements that are
free from material misstatement, whether due to fraud
or error.
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Odpovédnost auditora

Nasim ukolem je vydat na zdkladé provedeného

auditu vyrok k této ucetni zavérce. Audit jsme provedli
v souladu se zakonem o auditorech, Mezinarodnimi
auditorskymi standardy a souvisejicimi aplikacnimi
dolozkami Komory auditort Ceské republiky. V souladu
s témito predpisy jsme povinni dodrZovat etické normy
a naplanovat a provést audit tak, abychom ziskali
prfimérenou jistotu, Ze Ucetni zavérka neobsahuje
vyznamné nespravnosti.

Audit zahrnuje provedeni auditorskych postupu,
jejichz cilem je ziskat dlikazni informace o ¢astkach

a skute¢nostech uvedenych v Uéetni zavérce. Vybér
auditorskych postupt zavisi na usudku auditora,
vEetné toho, jak auditor posoudi rizika, Ze ucetni
zavérka obsahuje vyznamné nespravnosti zplisobené
podvodem nebo chybou. Pfi posuzovani téchto

rizik auditor pfihlédne k vnitfnim kontrolam, které

jsou relevantni pro sestaveni GUéetni zavérky a vérné
zobrazeni skute¢nosti v ni. Cilem posouzeni vnitinich
kontrol je navrhnout vhodné auditorské postupy, nikoli
vyjadfit se k G€innosti vnitinich kontrol. Audit zahrnuje
téZ posouzeni vhodnosti pouzitych ucetnich metod,
pfimérenosti Ucetnich odhadl provedenych vedenim
spole€nosti i posouzeni celkové prezentace ucetni
zaveérky.

Domnivame se, Ze ziskané diikazni informace jsou
dostate¢né a vhodné a jsou pfiméfenym zakladem pro
vyjadreni vyroku auditora.

Vyrok auditora

Podle naseho nazoru ucetni zavérka ve vSech
vyznamnych souvislostech vérné a poctivé zobrazuje
aktiva, pasiva a finanéni situaci spole¢nosti OTE, a.s.,
k 31. prosinci 2011 a vysledky jejiho hospodareni

a penézni toky za obdobi od 1. ledna 2011

do 31. prosince 2011 v souladu s Uéetnimi predpisy
platnymi v Ceské republice.”

ZPRAVA NEZAVISLEHO AUDITORA
INDEPENDENT AUDITOR'S REPORT

Auditor’s Responsibility

Our responsibility is to express an opinion on these
financial statements based on our audit. We conducted
our audit in accordance with the Act on Auditors and
International Standards on Auditing as amended by
implementation guidance of the Chamber of Auditors
of the Czech Republic. Those standards require that
we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance
whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain
audit evidence about the amounts and disclosures

in the financial statements. The procedures selected
depend on the auditor’s judgment, including an
assessment of the risks of material misstatement

of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s
preparation and fair presentation of the financial
statements in order to design audit procedures that
are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness
of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements present

fairly, in all material respects, the financial position

of OTE, a.s., as at 31 December 2011, and its financial
performance and its cash flows for the year then ended
in accordance with accounting principles generally
accepted in the Czech Republic.”
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Oveérili jsme téZ soulad vyroc¢ni zpravy s vysSe uvedenou
Ucetni zavérkou. Za spravnost vyro€ni zpravy je
zodpovédny statutarni organ. Nasim ukolem je vydat
na zakladé provedeného ovéreni stanovisko o souladu
vyro€ni zpravy s ucetni zavérkou.

Ovéreni jsme provedli v souladu s Mezinarodnimi
auditorskymi standardy a souvisejicimi aplikacnimi
dolozkami Komory auditort Ceské republiky. Tyto
standardy vyZaduji, aby auditor naplanoval a provedI
ovéreni tak, aby ziskal pfimérenou jistotu, Ze informace
obsazené ve vyroc¢ni zpravé, které popisuji skute¢nosti,
jez jsou téZ pfredmétem zobrazeni v Ucetni zavérce,
jsou ve v8ech vyznamnych souvislostech v souladu

s prislusnou Géetni zavérkou. Ugetni informace
obsaZené ve vyroc¢ni zpravé na stranach 1-40 jsme
sesouhlasili s informacemi uvedenymi v ucéetni zavérce
k 31. prosinci 2011. Jiné nez Gcetni informace ziskané

z UCetni zaveérky a z ucetnich knih spole¢nosti jsme
neovérovali. Jsme presvédceni, Ze provedené ovéreni
poskytuje pfiméreny podklad pro vyjadreni vyroku
auditora.

Podle naseho nazoru jsou ucetni informace uvedené
ve vyrocni zpraveé ve vSech vyznamnych souvislostech
v souladu s vySe uvedenou ucetni zavérkou.

Provérili jsme dale vécnou spravnost tdajd uvedenych
ve zpravé o vztazich mezi propojenymi osobami
spolecnosti OTE, a.s., k 31. prosinci 2011 uvedené

ve vyroc€ni zpravé na stranach 66 — 71. Za sestaveni

a vécnou spravnost této zpravy o vztazich je
zodpovédny statutarni organ spoleénosti OTE, a.s.
Nasim ukolem je vydat na zdkladé provedené provérky
stanovisko k této zpraveé o vztazich.

ZPRAVA NEZAVISLEHO AUDITORA
INDEPENDENT AUDITOR'S REPORT

We have also audited the consistency of the annual
report with the financial statements described above.
The management of OTE, a.s., is responsible for the
accuracy of the annual report. Our responsibility is
to express, based on our audit, an opinion on the
consistency of the annual report with the financial
statements.

We conducted our audit in accordance with
International Standards on Auditing and the related
implementation guidance issued by the Chamber of
Auditors of the Czech Republic. Those standards require
that we plan and perform the audit to obtain reasonable
assurance as to whether the information presented in
the annual report that describes the facts reflected in
the financial statements is consistent, in all material
respects, with the financial statements. We have
checked that the accounting information presented in
the annual report on pages 1 - 40 is consistent with

that contained in the audited financial statements as at
31 December 2011. Our work as auditors was confined
to checking the annual report with the aforementioned
scope and did not include a review of any information
other than that drawn from the audited accounting
records of the Company. We believe that our audit
provides a reasonable basis for our opinion.

Based on our audit, the accounting information
presented in the annual report is consistent, in all
material respects, with the financial statements
described above.

In addition, we have reviewed the accuracy of the
information contained in the report on related parties
of OTE, a.s., for the year ended 31 December 2011
presented in the annual report of the Company on
pages 66 — 71. The management of OTE, a.s., is
responsible for the preparation and accuracy of the
report on related parties. Our responsibility is to issue
a report based on our review.
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Provérku jsme provedli v souladu s Mezinarodnim
standardem pro provérky a souvisejicim auditorskym
standardem &. 56 Komory auditort Ceské republiky.
Tyto standardy vyzaduji, abychom planovali a provedli
provérku s cilem ziskat stfedni miru jistoty, Ze zprava
o vztazich neobsahuje vyznamné nespravnosti.
Provérka je omezena predevsim na dotazovani
pracovnikl spole¢nosti a na analytické postupy

a vybérovym zpusobem provedené provéreni vécné
spravnosti Udajl. Proto provérka poskytuje nizsi
stupen jistoty nez audit. Audit zpravy o vztazich jsme
neprovadéli, a proto nevyjadfujeme vyrok auditora.

Na zakladé nasi provérky jsme nezjistili Zadné
vyznamné vécné nespravnosti udajli uvedenych
ve zpravé o vztazich mezi propojenymi osobami
spole¢nosti OTE, a.s., k 31. prosinci 2011.

Ernst & Young Audit, s.r.o.

opravnéni €. 401
zastoupeny partnerem

—
~

MAA~7

Josef Pivorika
auditor, opravnéni ¢. 1963

23. dubna 2012
Praha, Ceskéa republika

ZPRAVA NEZAVISLEHO AUDITORA
INDEPENDENT AUDITOR'S REPORT

We conducted our review in accordance with

the applicable International Standard on Review
Engagements and the related Czech standard No.

56 issued by the Chamber of Auditors of the Czech
Republic. Those standards require that we plan and
perform the review to obtain moderate assurance as
to whether the report on related parties is free from
material misstatement. The review is limited primarily
to enquiries of company personnel, to analytical
procedures applied to financial data and to examining,
on a test basis, the accuracy of information, and thus
provides less assurance than an audit. We have not
performed an audit and, accordingly, we do not express
an audit opinion.

Based on our review, nothing has come to our attention
that causes us to believe that the report on related
parties of OTE, a.s., for the year ended 31 December
2011 is materially misstated.

Ehut & liay

Ernst & Young Audit, s.r.o.
License No. 401
Represented by partner

—
~

M/\A~7

Josef Pivorika
Auditor, License No. 1963

23 April 2012
Prague, Czech Republic

(Translation of a report originally issued in Czech - see
Note 2 to the financial statements.)
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REJSTRIK POJMU A ZKRATEK
CDS Centrum datovych sluzeb CDS Centre of Data Services
CITL Nezavisla evidence transakci CITL Community Independent
spolecnosti Transaction Log
EIS Ekonomicky informacni systém EIS Economic Information System

Energeticky zakon

Zakon €. 458/2000 Sb.,
o podminkach podnikani
a o vykonu statni spravy

Emission Allowance

Value corresponding to the
right to emit a carbon dioxide
equivalent

v energetickych odvétvich Energy Act Act No. 458/2000 Coll., on
a 0 zméné nékterych zakon( Business Conditions and Public
ERU Energeticky regulacni ufad Administration in the Energy
EU Evropskéa unie Sectors and on amending certain
IS OTE, CS OTE Informacni systém operatora trhu acts, as amended
ISR Informacni systém rejstriku ERO Energy Regulatory Office
obchodovani s povolenkami EU European Union
na emise sklenikovych plynt EU ETS European Union Emission Trading
ITL Nezavisla evidence transakci Scheme
obchodovani s povolenkami IEC Independent Energy Commission
v ramci Kjotského protokolu Imbalance Sum of differences between
MPO Ministerstvo priimyslu a obchodu metered and contracted
NAP Narodni alokaéni plan electricity/gas supply and
NEK Nezavisla energetickd komise consumption in a specific time
Odchylka Soucet rozdilt skuteénych period
a sjednanych dodavek nebo IS OTE, CS OTE Information system of the Market
odbéru elektfiny/plynu v daném Operator
¢asovém useku ISR Information system of the
OPM Odbérné a predaci misto Registry for Greenhouse Gas
OTE OTE, a.s. Emission Allowance Trading
OZE Obnovitelné zdroje energie Scheme (Registry System)
Povolenky na emise Majetkova hodnota odpovidajici ITL International Transaction Log
pravu vypustit do ovzdusi jeden (under the Kyoto Protocol)
ekvivalent CO, LP Load profile
TDD Typovy diagram dodavky MPO Ministry of Industry and Trade
UNFCCC Ramcovéa imluva OSN o zméné NAP National Allocation Plan
klimatu OPM Point of delivery/transfer
EU ETS EU schéma pro emisni OTE OTE, a.s.
obchodovani (European Union RES Renewable energy sources
Emission Trading Scheme) UNFCCC United Nations Framework
VVT Vnitrodenni a vyrovnavaci trh Convention on Climate Change
VT Intra-day and balancing market
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Obchodni firma (nazev)

Sidlo spole¢nosti
Telefon

Fax
E-mail
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Bankovni spojeni
IC

DIC
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Zakladni kapital
Pravni rad
Pravni predpis

Pravni forma
Datum zalozeni

Datum vzniku

© 2012 OTE, a.s.

OTE, a.s.

Sokolovska 192/79

186 00 Praha 8

+420 296 579 160 — sekretariat
+420 296 579 111 — Ustiedna
+420 296 579 180 — fax
ote@ote-cr.cz — ,piste nam”
info@ote-cr.cz — informace
http://www.ote-cr.cz
https://www.povolenky.cz
195582760247/0100
26463318

CZ26463318

Obchodni rejstfik vedeny
Méstskym soudem v Praze,
oddil B, vlozka 7260

270 mil. K&

Ceské republiky

Obchodni zakonik

€. 513/1991 Sb. a zadkon

¢. 219/2000 Sb. o majetku
Ceské republiky a jejim
vystupovani v pravnich
vztazich

akciova spole¢nost

18. 4. 2001

ZaloZena na dobu neurcitou
2.7.2001

Name of company
Registered office

Telephone
Fax

E-mail
WWW

Bank account No.

Company Reg. No.

Tax ID
Registered at

Basic capital
Governed by law
Legal regulations

Legal form
Date of founding

Date of incorporation

Poradenstvi, design a produkce ¢ Consultancy, design and production: ENTRE s.r.o.

OTE, a.s.

Sokolovska 192/79

186 00 Prague 8

+420 296 579 160 - office
+420 296 579 111 -
switchboard

+420 296 579 180 — fax
ote@ote-cr.cz — “Write to us”
info@ote-cr.cz - information
http://www.ote-cr.cz
https://www.povolenky.cz
195582760247/0100
26463318

CZ26463318

the Commercial Register at the
Prague Municipal Court, Part
B, File 7260

CZK 270 million

of the Czech Republic

the Commercial Code, i.e.
Act No. 513/1991 Coll., and
Act No. 219/2000 Coll., on
Czech Republic’s Assets and
its Representation in Legal
Relations

joint-stock company

18 April 2001

Founded for indefinite period
of time

2 July 2001
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