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VEDENI SPOLECNOSTI

Piedstavenstvo Avirunion, a.s.

pfedseda pfedstavenstva

¢lenové

Dozoréi rada
predseda dozor¢i rady

¢lenové

Vedeni spoleénosti

country manager a feditel
prodeje

finan¢ni feditelka
manager nakupu

vyrobni Feditel

PREDMET PODNIKANI

Derek Hodgson Whiteside
Ing. Rodney Betti Montenegro
Iing. Pavel Wurzel

Martin Halakuc

Ing. Jaroslav Pferost

Walter Knobloch
Teny Lilley

Ing. Jana Kollinova

Ing. Pavel Wurzel

Ing. Martina Kyselova
Radek Bayer

Ing. Janusz Ceprynski

Zéakladnim pfedmétem podnikani spole€nosti je vyroba a prodej obalového skla.

AKCIONARI A MAJETKOVE UCASTI

Jedinym vlastnikem spolecnosti je firna AVIR S.p.A.

Firma OWENS — ILLINOIS se sidlem v Toledu (USA) viastni 99,7 % akcif firmy AVIR S.p.A.
- spoleénost Avirunion, a.s. je proto ¢lenem skupiny OWENS — ILLINOIS.

Avirunion, a.s.

élen skupiny Owens-lllinois
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CORPORTE GOVERNANCE

Board of Directors of Avirunion, a.s.

Board of Directors Chairman

Members

Supervisory Board
Supervisory Board Chairman

Members

Company Management

Country Manager and
Sales Director

Financial Director
Purchasing manager

Manufacturing Director

COMPANY OBJECT

Derek Hodgson Whiteside
Ing. Rodney Betti Montenegro
Ing. Pavel Wurzel

Martin Halakuc

Ing. Jaroslav Prerost

Walter Knobloch
Teny Lilley

Ing. Jana Kollinové

Ing. Pavel Wurzel

Ing. Martina Kyselova
Radek Bayer

Ing. Janusz Ceprynski

The Company object is the production and sale of container glass.

SHAREHOLDERS AND FINANCIAL INVESTMENTS

The sole Company shareholder is AVIR S.p.A.

The company OWENS - ILLINOIS seated in Toledo, Ohio (USA) has a 99,7 % interest in AVIR
S.p.A. - Avirunion, a.s. is therefore a member of the OWENS - ILLINOIS Group.

Avirunion, a.s.

" an affiliate Owens-lllinois
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Avirunion, a.s.

MAKROEKONOMICKE UKAZATELE

Ceska republika v roce 2005

Hruby domaci produkt
(stejné obdobi minulého roku = 100 %)

Inflace
(stejné obdobi minuiého roku = 100 %)

Mira nezaméstnanosti

Obrat zahraniéniho obchodu
(stejné obdobi minulého roku = 100 %)

Vyvoz

Dovoz

Primeérny vydélek v primyslu

¢len skupiny Owens-lllinois

106,0 %

1,9 %

8,97 %

107,9 %

111,1%
104,8 %

18 279 K¢
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MACROECONOMIC INDICATORS

Czech Republic - 2005

Gross domestic product
(year-on-year)

Inflation
(year-on-year%)

Unemployment

Foreign trade turnover
(year-on-year)

Export
Import

Average industrial sector salary

Avirunion, a.s. an affiliate Owens-lllinois

106.0%

1.9%

8.97%

107.9%

111.1%

104.8%

CZK 18 279
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VIZE O-l
Stat se vedouci svétovou firmou
v oboru obalového skla, stadlym

zlep$ovanim vykoni si zabezpecit
Gspéch a trvaly rist. Svym zakaznikiim
poskytnout produkty, které svou barvou,

plochou a siluetou podchyti jeho
pfedstavivost a podpoFi chut’, zdravotni

nezavadnost, atraktivnost a zaroven

pfidaji uzitnou hodnotu jeho vyrobkdam.

POSLANI Ol
Stat se jedni¢kou skiafského primysiu
v inovacich, tvorbé zisku a trvalého rlstu.

Pfeménit se ve vitalni, moderni podnik
vykazujici neustalé zlep§ovani vykonu
a globalni rast.

Byt GUspésni jak na trhu, tak i ve
spole€nosti diky své konkurenceschopnosti
a vysoce profesionalnimu ptistupu.

Avirunion, a.s. élen skupiny Owens-lilinois VYROCNI ZPRAVA 2005




THE O-1 MISSION

Lead our industry in innovation, profitability
and sustainable growth.

Transform ourselves into a vibrant, modern,
high intensity and global growth enterprise.

Win in the marketplace and with society
via competitiveness and a
highly ethical business approach.

Avirunion, a.s. an affiliate Owens-lllinois

THE O-1 VISION
To become the world’s leading
packaging company by achieving
sustainable and consistent growth
by providing consumer preferred
products that enable superior taste,
health, visual appeal and
value benefits for our business
customers’ products.

ANUAL REPORT 2005




Avirunion, a.s.

VYROBA

Evropska integrace a transformace

v globalni spole¢nost, kterou firma prochazi,
oteviela moznosti pro vyuzivani poslednich
poznatkl modemf vyroby a zaroven se pro
nas stala dulezitou vyzvou.

Spoleénost pokracovala v investicich

v zavodé Nové Sedlo. Rekonstrukce vany 4
a pofizeni dvou zcela novych stroji BDF
umoznilo zavedeni nejnovéjsi technologie

a zvySeni maximalniho vykonu taviciho
agregatu. Kratkodoby negativni dopad nizsi
vytéznosti v porovnani s pfedchozim rokem
byl Gspésné vyrovnan vyssi rychlosti strojl
a zvysenim kapacity vany 4. Ackoliv

v pribéhu minulého roku byla provedena
odstavka taviciho agregatu vany 4 v zavodé
Nové Sedlo, spole€nost vyrobila vice tun
skla nez bylo plivodné v rozpoctu.

Trendy optimalizace vyroby zapocaté

v pfedchozich letech budou i nadale
pokradovat tak, aby se vyrobni proces jesté
vice zdokonalil za sou¢asné snahy snizeni
nakladd.

€len skupiny Owens-lllinois

Z4avod Rudolfova hut i v roce 2005 dosahl
opét velmi dobrych vysledkd, které byly
podpofeny velmi dobrou kvalitou vyroby.
Nanist poétu pfestaveb neznamenal snizeni
efektivity vyroby, ale naopak prokazal
vysokou flexibilitu tohoto zavodu pro
zvladnuti kratkych sérii vyroby.

Vedeni snahou vyhovét potfebam zakaznikl
bylo v tomto roce provedeno nejvyssi
mnozstvi inovaci stavajiciho sotimentu

a zavedeni novych vyrobk( v historii
spolecnosti, pfedevsim pro pivovamicky
pramysl.

Vysledky dosazené v roce 2005 vytvaFi
pfedpoklady pro dalsi zvySeni produktivity

a efektivnosti vyroby a dodavatelského
setvisu, ¢imz budeme zajistovat podminky
pro vyS$si spokojenost zakaznik( a budovani
stale lepsiho jména O-1 v Ceské republice.

VYROCNI ZPRAVA 2




MANUFACTURING

The process of European integration and
transformation into a global company that
our company is going through has created
possibilities to use the latest knowledge
in modem manufacturing processes and
at the same time it is an important
challenge for us.

The company continued in investments

in the Nové Sedlo glassworks. The
reconstruction of furnace 4 and the
acquisition of two brand new BDF machines
enabled us to introduce the most modern
technology and to increase the maximum
output of the melting unit. A short-term
negative impact resulting in lower PtM
compared with the previous year was
successfully compensated by the higher
speed of the machines and an increase

in the capacity of fumace 4. Even though
during last year the melting unit of fumace
4 was taken out of operation in Nové Sedlio
factory, the company produced more tons
of glass than planned in the budget so that
the manufacturing process may be further
improved with a parallel effort to reduce
costs.

The Rudolfova hut glass works again
achieved very good results in the year 2005
which were accompanied by very good
quality of production. The number

of reconstructions did not mean any
decrease in effectiveness but on the
contrary it showed the high flexibility of this
factory in small series production.

Doing our best to satisfy customers’ needs
we carried out the greatest umber of
innovations of the existing range as well as
newly introduced products in the company's
history, particularly for the brewing industry.

The results achieved in 2005 create good
preconditions for further improvements

in productivity and effectiveness

of manufacture and customer service, and
thus we shall form conditions for the better
satisfaction of customers and a better
image of O-1 in the Czech Republic.

Avirunion, a.s. an affiliate Owens-lllinois ANUAL REPORT 2005




Avirunion, a.s.

ZASOBOVANI

V oblasti nakupu se globalizace spoleénosti
projevila pfedevsim v koordinaci postupl
nakupnich oddéleni O-l jednotlivych zemi
vicéi dodavateliim, &imz bylo dosazeno
Gspor potfebnych k pokryti vy33ich nakladd
zejména v oblasti plynu a elektrické energie.
Narnist ceny plynu a elektrické energie

v roce 2005 se vyrazné podilel na celkovém
navyseni nakladid spole¢nosti.

Stiepy jsou pro nasi spole¢nost strategickou
surovinou a na$e snaha o zvySeni podilu
stfepll ve sklafském kmeni je zavisla na
jejich kvalité. Situace na trhu stfepl se
nestabilizovala ani v roce 2005 a vedla
spoleénost k nutnosti nakupu ¢asti této
komodity v zahranié&i.

PRODEJ

Rok 2005 byl charakterizovan nariistem
prodejl. Celkovy prodej obalového skla
dosanl témér 809 mil. kus(, a to i pfesto,

Ze byla provedena generalni oprava vany

€. 4 a vyrobni zdroje byly z tohoto dlvodu
omezeny. Tento prodej byl nejvyssi v historii
firmy.

Domaci prodej pfesah! 357 mil. kus(,

coZ v porovnani s rokem pfedchozim bylo

0 19,5 mil. kusl vice. Pozice firmy na trhu
se upevnila a projevila se schopnost
spole€nosti pruzné reagovat na potfeby trhu.
Zvy3eni prodejl bylo dosaZeno pfedevsim
inovaci produkce.

¢len skupiny Owens-lllinois

Export sméfoval zejména do Némecka,
Polska a Svycarska. Podil export v roce
2005 ¢inil 52 % celkovych prodejl
spoletnosti.

EKONOMIKA A FINANCE

Ekonomicka a finanéni situace byla

v pribéhu celého roku vyrovnana a stabilni.
Spoleénost korektné plnila své finanéni
zavazky vuéi dodavatelim i finanénim
institucim. Uvér byl fadné splacen

v planovaném teminu. Na zakladé
rozhodnuti valné hromady byly vyplaceny
dividendy v hodnoté 490 000 tisic K&.

Viiv vnéjsiho ekonomického prostfedi na
hospodafeni spole¢nosti byl v uplynulém
obdobi pfevazné negativni, zejména
opakované zvy$eni ceny zemniho plynu.
S ohledem na konkurenéni prostredi
domdcich i zahraniénich vyrobcl nebylo
mozné tyto vlivy promitnout v piné vysi do
prodejnich cen. Pro jejich eliminaci bylo
proto nutné maximalné vyuzit vnitinich
zdrojd, zejména zvy3eni produktivity

a sniZeni nakladl, coz pomohlo tyto viivy
minimalizovat. Jsme pfesvédéeni, ze
spoleénosti se podatilo se ztizenymi
podminkami vyrovnat a zajistit si podminky
pro uspésny rozvoj v dal$im obdobi.

VYROCNI ZPRAVA 2005




SUPPLIES

In the sphere of purchases, company
globalization resulted particularly in the
coordination of procedures of the O-I
purchase departments in individual
countries in relation to suppliers, which
produced savings necessary to
compensate hither costs, especially in the
purchase of gas and electrical power.

The growth in prices of gas and electrical
energy has significantly influenced the
total increase in company costs in the year
2005.

Cullet is a strategic raw material for our
company and our effort to increase cullet
percentage in glass batches depends on
its quality. In 2005 the situation in the
cullet market did not stabilize and therefore
the company was forced to buy certain
amounts of this commodity abroad.

SALES

The year 2005 was characterized by
growth in sales. Total sales of container
glass reached nearly 809 million pieces,
despite the general overhaul of furnace
4 being carried out and production
resources therefore being limited. These
sales were the highest in the company’s
history.

Domestic sales exceeded 357 million
pieces which was an increase of 19,6
million pieces compared with the previous
year. The company'’s position on the
market has been reinforced and the
company showed its ability to flexibly react
to market needs. The sales increase was
caused particularly by production
innovations.

Exports were directed particularly

to Gemany, Poland, and Switzerland.

In 2005 the share of exports in total sales
of the company amounted to 52 %.

Avirunion, a.s.

an affiliate Owens-lilinois

ECONOMY AND FINANCES

In the course of the entire year the economic
and financial situation was balanced and
stable. The company cormectly fulfilled its
financial obligations to suppliers and financial
institutions. The loan was duly paid up as
planned. Based on the decision of the
General Meeting dividends were paid out

in the amount of CZK 490,000 thousands.

In the last period the influence of the extemal
economic environment on the company was
prevalently negative which particularly applies
to the repeated increases in the price

of natural gas. With regard io the competitive
requirement formed by both domestic and
foreign manufacturers, these influences could
not be fully reflected in prices to eliminate
these effects, one should maximally utilize
intemal resources, particularly an increase in
productivity and reduction in costs to
eliminated these factors. We believe that
under untavorable conditions the company
succeeded in equalizing and ensuring
conditions for successful development in the
upcoming period.

ANUAL REPORT 2005
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ZPRAVA DOZORCIi RADY

Avirunion, a.s.

Dozor&i rada v prib&hu roku 2005 plnila dkoly, které ji
uréduji obecné zavazné pfedpisy a stanovy spoleénosti. Vedeni
spoleénosti pravidelné informovalo dozoréi radu o ¢innosti
spolednosti, jeji finanéni situaci a poskytovalo ji veskeré
vyzadané informace.

Na zasedani dozor&i rady ze dne 15.6. 2006 byly pfedloZeny
ke schvaleni tyto materidly:

- rozvaha Avirunion, a.s., k 31.12. 2005

- vykaz ziskd a ztrat Avirunion, a.s., k 31.12. 2005

- pfiloha G¢etni zavérky k 31.12. 2005

- nédvrh na rozdéleni zisku spole¢nosti za rok 2005

- zprdva auditora o vysledku p¥ezkouSeni roc¢ni dGcetni
zdvérky Avirunion, a.s., za rok 2005

Dozor¢i rada po prezkouméni Gcetni zavérky konstatuje, :ze
Gc¢etni z&avérka Avirunion, a.s., 2a rok 2005 je v souladu
s platnymi pravnimi normami.

Dozor¢i rada prijala zAavéry auditu a souhlasi s navrZenym
rozdélenim zisku spoleénosti za rok 2005.

V Dubi dne 15.6. 2006

Yy

L//
Walter Knobloch
pfedseda dozorc¢i rady
Avirunion, a.s.

Gl

Avirunion, a.s.
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SUPERVISORY BOARD REPORT

Avirunion, a.s.

During 2005, the Supervisity Board perfomed the tasks
imposed by generdlky binding regulations and the company
satutes. The company operations, financial situation and
provided the Supervisory Board with all information required.

The following documents were presented for approval at
the Supervisory Board meeting held on 15th June 2006.

~ Balance Sheet of Avirunion, a.s., as 31° December 2005

- Profit and Loos Statement of Avirunion, a.s., as 31=
December 2005

- Notes to the Financial Statements as of 31t December 2005

- Proposal for the distribution of the company profits for
2005

-~ Auditor’s report on the Financial Statements of Avirunion,
a.s., for 2005

Following the review of the financial Statements, the
Supervisory Board Ereby confirms that the Financial
Statements of Avirunion, a.s., for 2005 are in compliance
with laws in force.

The Supervisory Board has accepted the audit conclusion
and proposed distribution of company profits for 2005.

(Malter Knobloch
President of Supervisory Board
Avirunion, a.s.

In Dubi, 15* June 2006

1
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VYROK AUDITORA

Akcionaflm spoleénosti Avirunion, a.s.:

. Ovéfili jsme Gdetni zavérku spoleénosti Avirunion, a.s. (dale jen ,spoleénost”) k 31. prosinci 2005 uvedenou na
stranach 20 — 57, ke které jsme 24. bfezna 2006 vydali vyrok nasledujiciho znéni:

Ovéiili jsme Ucetni zavérku spole¢nosti Avirunion, a.s., k 31. prosinci 2005. Za sestaveni této udetni zavérky je
zodpovédné vedeni spoleénosti Avirunion, a.s. Nadim ukolem je vydat na zakladé provedeného auditu vyrok
k této ucetni zavérce.

Audit jsme provedli v souladu se zakonem o auditorech a Mezinarodnimi auditorskymi standardy

a souvisejicimi aplikaénimi dolozkami Komory auditord Ceské republiky. Tyto standardy vyZaduji, aby auditor
naplanoval a proved| audit tak, aby ziskal pfiméfenou jistotu, Zze ucetni zavérka neobsahuje vyznamné
nespravnosti. Audit zahmuje vybérovym zpusobem provedené ovéfeni dplnosti a prikaznosti éastek

a informaci uvedenych v Uéetni zavérce. Audit téZ zahmuje posouzeni pouzitych Ggetnich metod a vyznamnych
odhadu provedenych vedenim a déle zhodnoceni vypovidajici schopnosti iéetni zavérky. Jsme pfesvédceni,
Ze provedeny audit poskytuje pfiméfeny podklad pro vyjadfeni vyroku auditora.

Podle naseho nazoru ucetni zavérka ve vSech vyznamnych souvislostech vémeé a poctivé zobrazuje majetek,
zéavazky, vlastni kapital a finan¢ni situaci spole¢nosti Avirunion, a.s., k 31. prosinci 2005 a vysledky jejiho
hospodafteni za rok 2005 v souladu s uéetnimi pfedpisy platnymi v Ceské republice.

Ovéfili jsme také Udetni zavérku spole¢nosti Avirunion, a.s., k 31. prosinci 2004, resp. 2003 a nase zprava
Z 25. bfezna 2005, resp. 10. bfezna 2004 obsahovala vyrok bez vyhrad.

I1.Ovéiili jsme téZ soulad vyroéni zpravy s vy§e uvedenou Udéetni zavérkou. Za spravnost vyroéni zpravy je
zodpovédné vedeni spolecnosti. Nasim Gkolem je vydat na zékladé provedeného ovéfeni stanovisko o souladu
vyroéni zpravy s Gcetni zavérkou.

Ovéfeni jsme provedli v souladu s Mezinarodnimi auditorskymi standardy a souvisejicimi aplikaénimi dolozkami
Komory auditor Ceské republiky. Tyto standardy vyZaduiji, aby auditor naplanoval a proved! ovéfeni tak, aby
ziskal pfiméfenou jistotu, Ze informace obsazené ve vyro€ni zprave, které popisuji skuteénosti, jez jsou téz
pfedmétem zobrazeni v Ugetni zavérce, jsou ve vdech vyznamnych souvislostech v souladu s pfislugnou ucetni
zavérkou. Ugetni informace obsazené ve vyro&ni zpravé na stranach 4 - 15 jsme sesouhlasili s informacemi
uvedenymi v Udetni zavérce k 31. prosinci 2005. Jiné nez Uéetni informace ziskané z uéetni zavérky

a z ucetnich knih spole¢nosti jsme neovéfovali. Jsme pfesvédéeni, Ze provedené ovéFeni poskytuje pfiméfeny
podklad pro vyjadfeni vyroku auditora.

Podle naseho nazomn jsou O¢etni informace uvedené ve vyro¢ni zpravé ve vech vyznamnych souvislostech
v souladu s vy$e uvedenou Ucetni zavérkou.

i,,\,wke‘(w

Emst & Young Audit & Advisory, s.r.o., ¢len koncemu
osvédcéeni ¢. 401

uskule JoKbrg”

Michaela Kubyova
auditor, dekret €. 1810

15. &ervna 2006
Praha, Ceska republika
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AUDITORS' REPORT

To the Shareholders of Avirunion, a.s.:

. We have audited the financial statements of Avirunion, a.s. ("the Company"} as at 31 December 2005
presented in the annual report of the Company on pages 20 — 57 and our audit report dated 24 March 2006
stated the following:

We have audited the financial statements of Avirunion, a.s., as at 31 December 2005. These financial
statements are the responsibility of the Company's management. Our responsibility is to express an opinion
on these financial statements based on our audit.

We conducted our audit in accordance with the Act on Auditors, Intemational Standards on Auditing and
application clauses of the Chamber of Auditors of the Czech Repubilic. Those Standands require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements present, in all material respects, a true and fair view of the assets,
liabilities, equity and financial position of Avirunion, a.s., as at 31 December 2005 and the financial resuits for
the year then ended in accordance with accounting principles generally accepted in the Czech Republic.

We have also audited the prior year financial statements as at 31 December 2004 and 2003 of Avirunion,
a.s., and issued an unqualified report thereon dated 25 March 2005 and 10 March 2004, respectively.

I1.We have also audited the consistency of the annual report with the above-mentioned financial statements.
The management of Avirunion, a.s. is responsible for the accuracy of the annual report. Our responsibility is
to express, based on our audit, an opinion on the consistency of the annual report with the financial
statements.

We conducted our audit in accordance with Intemational Standards on Auditing and the related
implementation guidance issued by the Chamber of Auditors of the Czech Republic. Those standards require
that we plan and perform the audit to obtain reasonable assurance as to whether the information presented
in the annual report that describes the facts reflected in the financial statements is consistent, in all material
respect, with the financial statements. We have checked that the accounting information presented in the
annual report on pages 4 — 15 is consistent with that contained in the audited financial statements as at 31
December 2005. Our work as auditors was confined to checking the annual report with the aforementioned
scope and did not include a review of any information other than that drawn from the audited accounting
records of the Company. We believe that our audit provides a reasonable basis for our opinion.

Based on our audit, the accounting information presented in the annual report is consistent, in all material
respects, with the above-mentioned financial statements.

ZM&“MX

Emst & Young Audit & Advisory, s.r.o., élen koncemu
License No. 401

aisdinte fifory”

Michaela Kubyova
Auditor, License No. 1810

15 June 2006 I
Prague, Czech Republic
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Avirunion, a.s. k 31.12. 2005
Statutdmi formulafe geskych finanénich vykazd

ROZVAHA V PLNEM ROZSAHU e
Bézné ucetni Minulé acetni | Minulé ucetni
obdobi 2005 obdobi 2004 | obdobi 2003
Brutto Korekce Netto Netto Netto
AKTIVA CELKEM 4 199 298 -2 152 528 2046 770 2410 164 2 254 250
A. POHLEDAVKY ZA UPSANY ZAKLADNI KAPITAL |
B. DLOUHODOBY MAJETEK 3327 235 -2 036 884 1 290 351 1 303 496 1 455 970
B. | Dlouhodoby nehmotny majetek 18 359 -15734 2625 1147 1933
B. |. 1. Zfizovaci vydaje
2. Nehmotné vysledky vyzkumu a vyvoje
3. Software 15109 -14 771 338 787 557
4. Qcenitelna prava 840 - 807 33 87 143
5. Goodwill
6. Jiny dlouhodoby nehmotny majetek 1904 - 156 1748 137
7. Nedokonéeny dlouhodoby nehmotny majetek 506 506 136 1233
8. Poskytnuté zalohy na diouhodoby nehmotny majetek
B. I Diouhodoby hmotny majetek 3308 132 -2 020 406 1287 726 1302 349 1453 711
B. ll. 1. Pozemky 105795 - 86 036 19759 18 977 18 977
2. Stavby 879 615 - 346 874 532 741 549 336 563 087
3. Samostatné movité véci a soubory movitych véci 2 308 668 -1 587 255 721413 703 030 861 170
4. Péstitelské celky tvalych porostii
5. Z&kladni staddo a taZné zvifata
6. Jiny dlouhodoby hmotny majetek 401 - 241 160 197 234
7. Nedokonéeny diouhodoby hmotny majetek 10 240 10 240 27 396 8 533
8. Poskytnuté zalohy na dlouhodoby hmotny majetek 3413 3413 3413 1710
9. Ocenovaci rozdil k nabytému majetku
B. lil. Diouhodoby finanéni majetek 744 - 744 ] 4] 326
B. . 1. Podily v ovladanych a fizenych osobach
2. Podily v déetnich jednotkach pod podstatnym vlivem 744 -744 326
3. Ostatni dlouhodobé cenné papiry a podily
4. Pujcky a Gvéry - ovladajici a Fidici osoba, podstatny viiv
5. Jiny dlouhodoby finanéni majetek
6. Pofizovany dlouhodoby finanéni majetek
7. Poskytnuté zalohy na dlouhodoby finanéni majetek
C. OBEZNA AKTIVA 867 233 - 115 644 751 589 1100713 792 679
C. | Zasoby 374 441 - 51 065 323 376 365 844 357 890
C. L. 1. Materidl 92 224 - 9934 82 290 70 729 84 949
2. Nedokoncend vyroba a polotovary 1792 1792 1609 1558
3. Vyrobky 271 593 -4113 230 462 285 026 267 780
4. 2vifata
5. Zbozi 8 571 8 571 3377 3273
6. Poskytnuté zalohy na zésoby 261 261 51083 330
Cc. I Dlouhodohé pohledavky 503 0 503 88 4179
C. il. 1. Pohledavky z obchadnich vztahd 4 066
2. Pohledavky - ovlddajici a fidici osoba
3. Pohledavky - podstatny viiv
4. Pohledavky za spoleéniky, ¢leny druzstva a za Géastniky
sdruzeni
5. Dlouhodobé poskytnuté zalohy 265 265 71
6. Dohadné uéty aktivni (nevytakturované vynosy)
7. _Jiné pohledévky 238 238 17 113
8. Odlozena dariova pohledavka
C. Iil. Kratkodobé pohiedivky 449 550 - 64 579 384 971 718 646 376 390
C. Hll. 1. Pohledavky z obchodnich vztah( 428 080 - 61685 366 395 300 278 331 306
2. _Pohleddvky - ovlddaijici a fidici osoba 400 000
3. Pohleddvky - podstatny vliv 888 - 888 2300
4. Pohledavky za spoleéniky, &leny druzstva a za Uéastniky
sdruzeni
5. Socidlni zabezpedeni a zdravotni pojisténi
6. Stat - dariové pohledavky 2 790 21773
7._Kratkodobé poskytnuté zalohy 5154 5 154 4513 10 766
8. Dohadné Uéty aktivni (nevyfakturované vynosy) 1936 1936 6 154 5764
9. Jiné pohledavky 13 492 - 2006 11 486 4911 4 481
C. IV. Kratkodoby finanéni majetek 42 739 0 42 739 16 135 54 220
C. IV. 1. F”enize 432 432 390 625
2. Uéty v bankéch 42 307 42 307 15745 53 695
3. Kratkodobé cenné papiry a podily
4. Pofizovany kratkodoby finanéni majetek
D. OSTATNI AKTIVA - PRECHODNE UCTY AKTIV 4830 0 4830 5 955 5 601
D. L Casové rozliseni 4830 0 4 830 5 955 5 601
D. I. 1. Néklady pfistich obdobi 4162 4 162 5715 5578
2. Komplexni naklady pfistich obdobi
3. Pfijmy pffistich obdobi 668 668 240 23
24.3, 2006 -
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Avirunion, a.s. - 31 December 2005
Czech Statutory Financial Statement Forms
(in thousands of Czech crowns)

BALANCE SHEET

Current year Prior year | Prior year
2005 2004 2003
L — Gross Provisions Net Net Net
TOTAL ASSETS 4199 298 | (2 152 528) 2 046 770 2410 164 2 254 250
A. STOCK SUBSCRIPTION RECEIVABLE
B. FIXED ASSETS 3327235 | (2 036 884) 1 290 351 1 303 496 1 455 970
B. L Intangible assets 18 359 (15 734) 2 625 1147 1933
B. I. 1. Foundation and organization expenses
2. Research and development
3. Software 15 109 (14 771) 338 787 557
4. Patents, royalties and similar rights 840 (807) 33 87 143
5. Goodwill
6. Other intangible assets 1904 (156) 1748 137
7. Intangible assets in progress 506 506 136 1233
8. Advances granted for intangible assets
B. Il Tangible assets 3308 132 | {2 020 406) 1 287 726 1 302 349 1453 711
B. 1. 1. Land 105 795 (86 036) 19 759 18 977 18 977
2. Constructions 879 615 (346 874) 532 741 549 336 563 087
3. Separate movable items and groups of movable items 2308 668 | (1 587 255) 721 413 703 030 861 170
4. Perennial crops
5. Livestock
6. Other tangible assets 401 _ (241) 160 197 234
7. Tangible assets in progress 10 240 10 240 27 396 8 533
8. Advances granted for tangible assets 3413 3413 3413 1710
9. Gain or loss on revaluation of acquired property
B. . Financial investments 744 (744) 0 0 326
B. Ill. 1. Subsidiaries
2. Associates 744 (744) 326
3. Other long-temn securities and interests
4. Loans to subsidiaries and associates
5. Other long-tem investments
6. Long-term investments in progress
7. Advances granted for long-term investments
C. CURRENT ASSETS 867233 | (115 644) 751 589 1100 713 792 679
C. | Inventory 374 441 (51 065) 323 376 365 844 357 890
C. ). 1. Materials 92 224 {9 934) 82 290 70729 84 949
2. Work in progress and semi-finished production 1792 1792 1 609 1 558
3. Finished products 271 593 (41 131) 230 462 285 026 267 780
4. Livestock
5. Goods 8 571 8 571 3377 3273
6. Advances granted for inventory 261 261 5103 330
C. IL Long-term recelvables 503 0 503 88 4179
C. . 1. Trade receivables 4 066
2. Receivables from group entities
3. Receivables from associates
4. Receivables from pantners, co-operative members
and panticipants in association
5. Long-term advances granted 265 265 71
6. Unbilled revenue
7. Other receivables 238 238 17 113
8. Defened tax asset
C. Hl. Short-term receivables 449 550 (64 579) 384 971 718 646 376 390
C. lll. 1. Trade receivables 428 080 (61 685) 366 395 300 278 331 306
2. Receivables from group entities 400 000
3. Receivables from associates 888 (888) 2300
4. Receivables from partners, co-operative members
and participants in association
5. Social security and health insurance
6. Due from govemment - tax receivables 2790 21778
7. Short-temm advances granted 5154 5 154 4 513 10 766
8. Unbilled revenue 1936 1936 6154 5764
9. Other receivables 13 492 (2 006) 11 486 4 911 4 481
C. IV Short-term financial assets 42 739 0 42739 16 135 54 220
C. IV. 1. Cash 432 432 390 625
2. Bank accounts 42 307 42 307 15 745 53 595
3. Short-term securities and interests
4. Short-tem financial assets in progress
D. OTHER ASSETS - TEMPORARY ACCOUNTS OF ASSETS 4 830 0 4 830 5 955 5 601
D. I Accrued assets and deferred liabilities 4 830 0 4 830 5 955 5 601
D. I. 1. Prepaid expenses 4 162 4162 5715 5 578
2. Prepaid expenses (specific-purpose expenses)
3. Unbilled revenue 668 668 240 23
24.3. 2006 %\/@_/ / , /
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Avirunion, a.s. k 31.12. 2005
Statutdmi formuldfe deskych finanénich vykazd

. (v tis. K&)
Stav v béZném Stav v minulém Stav v minulém
acetnim obdobi Odet. obdobi 2004 | 4éet. obdobi 2003
PASIVA CELKEM 2 046 770 2 410 164 2 254 250
A. VLASTNI KAPITAL 1172 051 1 495 882 1369 971
A L Zékladni kapital 650 340 650 340 ggg gzg
A 1. Zakladni kapital 650 340 650 340
2. Vlastni akcie a vlastni obchodni podily (-)
3. Zmény zékladniho kapitalu
289 819
A. Il Kapitalové fondy 290 601 269 819
A. Hl. 1. Emisni 4zio 289 231 289 231 289 22;
2. Ostatni kapitalové fondy 1370 588 5
3. Ocenovaci rozdily z pfecenéni majetku a zdvazki
4. Ocefovaci rozdily z pfecenéni pfi pfeménach
A il Rezervni fondy a ostatni fondy ze zisku 53 980 47 417 40 680
A. Hl. 1. Z&konny rezewni fond 63 109 46 647 39 983
2. Statutami a ostatni fondy 871 770 697
A V. Vysledek hospodateni minulych let 8 699 379 062 255 852
IV. 1. Nerozdgleny zisk minulych let 8 699 379 062 255 852
2. Neuhrazena ztrata minulych let
A. V. Vysledek hospodafeni bézného G&etniho obdobi (+/-) 168 431 129 244 133 280
B. CIZI ZDROJE 863 889 880 497 839 516
B. L Rezervy 392 175 403 174 295 151
B. L 1. Rezewvy podle zvidstnich pravnich pfedpist: 215 200 226 000 90 750
2. Rezewa na dichody a podobné zdvazky
3. Rezewva na daf z pfijma
4. Ostatni rezervy 176 975 177 174 204 401
B. Il Diouhodobé zavazky 83 615 53 191 39176
B. Il. 1. Zavazky z obchodnich vztahl
2. Zdévazky - ovlddajici a fidici osoba
3. Zavazky - podstatny vliv
4. Zavazky ke spoleénikim, &leniim druZstva a k Uéastnikiim sdruzeni
5. Pfijaté zalohy
6. Vydané diuhopisy
7. _Sménky k thradé
8. Dohadné ucty pasivni (nevyfakturované dodavky)
9. Jiné zavazky
10. OdloZeny dariovy zavazek 83 615 53 191 39176
B. N Kratkodobé zivazky 388 099 256 763 291 853
B. lll. 3. Z&vazky z obchodnich vztahl 248 015 171 709 141 780
2. Zavazky - oviadajici a fidici osoba
3. Zavazky - podstatny vliv
4. Zévazky ke spoleénikim, élenim druZstva a k Uéastnikim sdruZeni
5. Zavazky k zaméstnanciim 7271 7 802 8 278
6. Zavazky ze socidlniho zabezpedeni a zdravotniho pojisténi 4 456 4 809 4 826
7. Stat - danové zavazky a dotace 8735 1841 78 146
8. Prijaté zédlohy 11 264 12 599 13 040
9. Vydané dluhopisy
10. Dohadné uéty pasivni (nevyfakturované dodévky) 108 071 57 833 45 532
11. Jiné zavazky 287 170 251
B. IV. Bankovni Uvéry a vypomoci 0 167 369 213 336
B. IV. 1. Bankovni tivéry diouhodobé 106 672
2. Kratkodobé bankovni tvéry 167 369 106 664
3. Kréatkodobé finanéni vypomoci
C OSTATNI PASIVA - PRECHODNE UETY PASIV 10 830 33 785 44 763
C Casové rozligeni 10 830 33 785 44 763
C. 1. 1. Vydaje pfistich obdobi 10 514 33297 44 192
2. Vynosy pfistich obdobi 316 488 571
Sestaveno Podpis statutariho organu nebo Osoba odpovédna za Osoba odpovédna za Gtetni zavérku
dne: fyzické osoby, kterd je ucetnictvi:
ugetni jednotkou: = /
24. 3. 2006 Ing. Payél Wurzel Ing. Martina Kyselova Ruzena Simrova
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Avirunion, a.s. - 31 December 2005

Czech Statutory Financial Statement Formns
B ALAN C E S H E ET (in thousands of Czech crowns)
Current year Prior year Prior year
_ — 2005 2004 2003
TOTAL EQUITY & LIABILITIES 2 046 770 2 410 164 2 254 250
A. EQUITY 1172 051 1 495 882 1369 971
A. I Basic capital 650 340 650 340 650 340
A. 1. 1. Registered capital 850 340 650 340 650 340
2. Own shares and own ownership interests (-)
3. Changes in basic capital
A. I Capital funds 290 601 289 819 289 819
A_1l. 1. Share premium (agio) 289 231 289 231 289 231
2. Other capital funds 1370 588 588
3._Gain or loss on revaluation of assets and liabilities
4. Gain or loss on revaluation of company transformations
A . Reserve funds and other funds created from profit 53 980 47 417 40 680
A til. 1. Legal reserve fund 53 109 46 647 39 983
2. Statutory and other funds 871 770 697
A. IV, Profit (loss) for the previous years 8 699 379 062 255 852
IV. 1. Retained eamings for the previous years 8 699 379 062 255 852
2. Accumulated loss of previous years
: A. V. Profit (loss) for the year (+/-) 168 431 129 244 133 280
B. LIABILITIES 863 889 880 497 839 516
B. L Reserves 392 175 403 174 295 151
B. I. 1. Resewes created under special legislation 215 200 226 000 90 750
2. Reserve for pensions and similar obligations
3. Reserve for corporate income tax
4. Other reserves 176 975 177 174 204 401
B. ll. Long-term liabilities 83 615 53 191 39176
B. 1l. 1. Trade payables
2. Liabilities to subsidiaries
3. Liabilities to associates
4. Liabilities to partners, co-operative members and participants in association
5. Advances received
6. Bonds payable
7. Notes payable
8. Unbilled deliveries
9. Other liabilities
10. Deferred tax liability 83 615 53 191 39 176
B. lll. __ Cument liabilities 388 099 256 763 291 853
B. lll. 1. Trade payables 248 015 171709 141780
2. Liabilities to subsidiaries
3. Liabilities to associates
4. Liabilities to partners, co-operative members and paricipants in association
5. Liabilities to employees 7 271 7 802 8 278
6. Liabilities arising from social security and heaith insurance 4 456 4 809 4 826
7. Due to govemment — taxes and subsidies 8 735 1841 78 146
8. Advances received 11 264 12 599 13 040
9. Bonds payable
10. Unbilled deliveries 108 071 57 833 45 532
11. Other liabilities 287 170 251
B. IV. Bank loans and borrowings 0 167 369 213 336
B. IV. 1. Long-term bank loans 106 672
2. Short-term bank Joans 167 369 106 664
3. Borrowings
C. OTHER LIABILITIES - TEMPORARY ACCOUNTS OF LIABILITIES 10 830 33 785 44 763
C. L Accrued liabilities and deferred assets 10 830 33785 44 763
C. I. 1. Accruals 10 514 33 297 44 192
2. Defemred income 316 488 571

24.3. 2006 - } ’ /
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VYKAZ ZISKU A ZTRATY V PLNEM ROZSAHU

Avirunion, a.s. k 31.12. 2005

Statutdmi formulafe &eskych finantnich vykazl

(v tis. K&)

Stav v bézném Stav v minulém Stav v minulém
detnim obdobi | udetnim obdobi 2004 | uéetnim obdobi 2003
1. Triby za prodej zbozi 86 482 26 995 81 943
A 2 Ndklady vynaloZené na prodané zbozi 82 917 31 025 84 351
+ Obchodni marze 3 665 -4 030 - 2408
N Vykony 2 100 863 2 192 834 2180 619
I 1. Trzby za prodej viastnich vyrobkii a sluZeb 2152 476 2170 448 2220125
1. 1. Triby za prodej viastnich vyrobkd 2 100 225 2 107 998 2 150 992
1. 2. Triby za prodej sluzeb 52 251 62 450 69 133
2. Zména stavu zdsob viastni innosti -51616 22 029 -29735
3. Aktivace 3 357 229
B. ‘Vykonové spotreba 1521 241 1494 158 1 456 029
B. 1. Spotieba materidlu a energie 1080 764 1031210 1010 450
1. 1. Spotieba materidlu 705 016 719 768 713273
1. 2. Spotfeba energie 375 748 311 442 297 177
B 2. Stuzby 440 477 462 948 445 579
2. 1. Opravy a udrzovéni 53174 41 558 36 182
2, 2. Ostatni sluzby 387 303 421 390 409 397
+ Pfidané hodnota 583 187 694 646 732 182
C. Osobni néklady 163 831 182 331 188 859
cC. 1 Mzdové néaklady 118 094 132 330 135 867
c. 2 Odmény élendm organl spolednosti a druzstva 226 377 297
Cc. 3 N4klady na socidlni zabezpeceni a zdravotni pojisténi 41 792 45 519 48 193
C. 4 Sociélni naklady 3719 4105 4 502
D. Dané a poplatky 1985 1887 1926
E. Qdpisy dlouhodobého nehmotného a hmotného majetku 169 734 196 730 227 304
Hl. Triby 2 prodeje dlouhodobého majetku a materialu 2 837 3 003 8 993
n. 1. Trzby 2 prodeje dlouhodobého majetku 508 954 2386
2 Trzby z prodeje materidiu 2 329 2 049 6 607
F. 2Zastatkovéa cena prodaného dlouhodobého majetku a materidlu 12 205 6 656 3455
F. 1. Zlstatkova cena prodaného diouhodobého majetku 715 5 104 686
F. 2 Prodany material 11 490 1 552 2769
G. Zména stavu rezew a opravnych poloZek v provozni oblasti
a komplexnich néklad( pfistich obdobi - 42 390 108 687 125 762
1. Zména stavu rezerv - 10999 108 023 6 284
2. Zména stavu opravnych poloZek - 31 391 664 119 478
3. Zména stavu komplexnich nakladi pfistich obdobi
\2 Ostatni provozni vynosy 73107 5774 6 303
H. Ostatni provozni ndklady 111 193 28 471 30 502
V. Pfevod provoznich vynosi
I Ptevod provoznich nakladl
* Provozni vysledek hospodafeni 242 573 178 661 169 670
\'iR Triby z prodeje cennych papiri a podili
J. Prodané cenné papiry a podily
VII. Vynosy z dlouhodobého finanéniho majetku 0 0 0
Vil 1 Vynosy z podilll v ovliddanych a fizenych osobach
a v tdetnich jednotkach pod podstatnym viivem
2. Vynosy z ostatnich diouhodobych cennych papini a podill
3. Viynosy z ostatniho dlouhodobého finanéniho majetku
VIIL. Vynosy z kratkodobého finanéniho majetku
K. Néklady z finanéniho majetku
1X. Viynosy z pfecenéni cennych papin) a derivatd
L. Néklady z pfecenéni cennych papini a derivatl
M. Zména stavu rezerv a opravnych poloZek ve finanéni oblasti
X. Vynosové Uroky 7 879 14732 2489
N. Nékladoyé Uroky 3420 817 13 674
Xl Ostatm: f!nanéni vynosy 17 996 19 553 16 988
0. Ostatni finanéni naklady 24 375 26 254 21043
XI\. Pfevod finanénich vynost
P. Prevod finanénich nakiadu
* Finanéni vysledek hospodareni -1920 - 140 - 15 240
Q. Dan z pfijmi za b&Znou ginnost 72 222 49 277 21 150
Q. 1. - splatnd 41 798 35 262 76 366
Q. 2. -'odloiené _ 30 424 14 015 - 55 216
- Vysledek hospodafeni za b&Znou &innost 168 431 129 244 133 280
Xil. 1. Mimofadné vynosy
R. 2. Mimoradné naklady
S. 1. Dan z pfijmi z mimofadné Cinnosti 0 0 0
S. 1. - splatnd
S. 2. - odioZend
* Mimoradny vysledek hospodareni 0 0 0
T 1. Pfevod podilu na vysledku hospodafeni spoleénikim (+/-)
b Vysledek hospodafeni za ugetni obdobi (+/-) 168 431 129 244 133 280
b Vysledek hospodateni pied zdanénim 240 653 178 521 154 430
24.3. 2006 %\/Q/ .
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Avirunion, a.s. - 31 December 2005
Czech Statutory Financial Statement Forms

PROFIT AND LOSS STATEM ENT (in thousands of Czech crowns)

Current year Prior year Prior year
2005 2004 2003
L1 Revenue from sale of goods 86 482 26 995 81943
A2 Cost of goods sold 82917 31 025 84 351
+ Gross margin 3 565 (4 030) (2 408)
1. Production 2 100 863 2192 834 2190619
. 1. Revenue from sale of finished products and sewvices 2 152 476 2170 448 2220125
1. 1. Revenue from sale of finished products 2 100 225 2 107 998 2 150 992
1. 2. Revenue from sale of sewices 52 251 62 450 69 133
2. Change in inventory produced intemally (51 616) 22 029 {29 735)
3. Own work capitalized 3 357 229
B. Production related consumption 1521 241 1494 158 1456 029
B. 1. Consumption of material and energy 1080 764 1031 210 1010450
1. 1. Consumption of material 705 016 719 768 713273
1. Consumption of energy 375748 311442 297 177
B 2. Services 440 477 462 948 445 579
2. 1. Repairs & Maintenance 53 174 41 558 36 182
2. 2. Sewices 387 303 421 390 409 397
+ Value added 583 187 694 646 732 182
C. Personnel expenses 163 831 182 331 188 859
C. 1. Wages and salaries 118 094 132 330 135 867
C. 2. Bonuses to members of company or cooperation bodies 226 377 297
C. 3. Social security and health insurance 41792 45 519 48 193
C. 4.  Other social costs 3719 4105 4 502
D. 1. Taxes and charges 1985 1887 1926
E. 1. Amortization and depreciation of intangible and tangible fixed assets 169 734 196 730 227 304
It Revenue from sale of intangible and tangible fixed assets and materials 2837 3003 8 993
. 1. Revenues from sale of intangible and tangible fixed assets 508 954 2386
2. Revenue from sale of materials 2 329 2 049 6 607
F. Net book value of intangible and tangible fixed assets and materials sold 12 205 6 656 3455
F. 1. Net book value of intangible and tangibie fixed assets sold 715 5104 686
F. 2. Materials sold 11 490 1 552 | 2769
G. Change in reserves and provisions relating to operations and in prepaid
expenses (specific-purpose expenses) (42 390) 108 687 125 762
1. Change in reserves (10 999) 108 023 6284
2. _Change in provisions refating to operations (31 391) 664 119478
3. Change in prepai8d expenses
v Other operating revenues 73107 5774 6303
H. 2. Other operaling expenses 111193 28 471 30 502
V. 1. Transfer of operating revenues
% 2. Transfer of operating expenses
. Profit or loss on operating activities 242573 178 661 169 670
VI 1. Revenue from sale of securities and interests
J 2. Securities and interests sold

VII. Income from financial investments 0 0 0

Vi 1. Income from subsidiaries and associates
2. Income from other long-term securities and interests
3. Income from other financial investments
VIl 1. Income from short-temn financial assets
K. 2. Expenses related to financial assets
1X. 1. Gain on revaluation of securities and derivatives
L. 2. Loss on revaluation of securities and derivatives
M. 1. Change in reserves and provisions relating to financial activities
X. 1. Interest income 7 879 14 732 2 489
N. 2. Interest expense 3420 8171 13 674
XI. 1. Other finance income 17 996 19 553 16 988
0. 2. Other finance cost 24 375 26 254 21043
XIl. 1. Transfer of finance income
P. 2. Transfer of finance cost
* Profit or loss on financial activities (1 920) (140) (15 240)
Q. Tax on profit or loss on omdinary activities 72 222 49 277 21 150
Q. 1. -due 41798 35 262 76 366
Q. 2. - deferred 30 424 14 015 (55 216)
i Profit or loss on ordinary activies after taxation 168 431 129 244 133 280
Xl 1. Extraordinary gains
R. 2. Extraondinary iosses
S. 1. Tax on extraomdinary profit or loss 0 0 0
S. 1 - due
S. 2. - defemed
* Extraordinary profit or loss 0 Q 0
T. 1. Transfer of share of profit or loss to partners (+/-)
i Profit or loss for the year (+/-) 168 431 129 244 133 280
bl Profit or loss before taxation 240 653 178 521 154 430
24.3. 2006 /
- - / /},; ’ '
ing. Pavel Wurze Ing. Martina Kyselové WL\/ RizZena Simrova VL gy
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1. POPIS SPOLECNOSTI

Avirunion, a.s. (dale jen ,spole&nost") je akciova spole¢nost, ktera vznikla dne 1. 1. 1991
a sidli v Dubi, Ruska 84, okres Teplice, PSC 417 03, Ceska republika, ICO 14 86 45 84.

Hiavnim pfedmatem jeji innosti je vyroba a prodej obalového skla. V roce 2005 nebyly

provedeny ?adné vyznamné zmény v zapisu do obchodniho rejstfiku.

Mateiskou spoleénosti spolenosti je AVIR S.p.A. se sidlem v Milang, Italska Republika,
ktera je také jedinym drzitelem v3ech akcii spoleCnosti.

Spole&nost ma uzavienou ovladaci smlouvu s matefskou spolecnosti. Podle této smiouvy,
za definovanych podminek, ma spolegnost AVIR S.p.A. povinnost hradit ztratu hospodaieni
spoleénosti Avirunion, a.s. Smlouva je uzaviena na dobu neur¢itou a je ulozena ve vefejné
gasti sbirky listin obchodniho rejstfiku Krajského soudu v Usti nad Labem.

Spoleénost je soucdsti konsolidaéniho celku matefské spoleénosti.

Clenové statutarnich organt k 31. prosinci 2005:

Predstavenstvo

Predseda: Derek Hodgson Whiteside
Clen: Ing. Pavel Wurzel

Clen: Ing. Jaroslav Prerost

Clen: Ing. Rodney B. Montenegro
Clen: Martin Halakuc

Dozorci rada

Pfedseda: Walter Knobloch
Clen: Ing. Jana Kollinova
Clen: Teny Lilley

Dne 3. inora 2005 skongil vykon funkce pfedseda pfedstavenstva Dr. Franco Todisco
a Clen pfedstavenstva Ing. Vitaliano Torno. Novymi &leny pfedstavenstva se stali Ing.
Pavel Wurzel a pan Derek Hodgson Whiteside, ktery byl zaroveri zvolen dne 3. Gnora
2005 do funkce pfedsedy pfedstavenstva. Tyto zmény nebyly ke dni sestaveni Uéetni
zavérky zapsany do obchodniho rejstiiku.

Spole¢nost ma nasledujici organizaéni strukturu: spolednost tvofi centrala a tfi zavody
- Rudolifova Hut a Reality, které jsou umistény v sidle spolednosti, a zadvod Nové Sedlo
v okrese Sokolov. Zavody Rudolfova Hut a Nové Sedlo maji vlastni Gtvar vyroby.
Pracovnici centrdly se zabyvaiji strategickym pldnovanim, financovanim, G&etnictvim

a informacnimi technologiemi. Pouze centrdla ma pravomoc k uzavirani nakupnich

a prodejnich kontraktl zasadniho rozsahu.

¢élen skupiny Owens-lilinois VYROCNI ZPRAVA 2005
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1. DESCRIPTION OF THE COMPANY

Avirunion, a.s. (“the Company") is a joint stock company incorporated on 1 January 1991 in the
Czech Republic. The Company's registered office is located in Dubi, Ruska 84, Teplice district,
post code 417 03, Czech Republic, identification number (IC) is 14 86 45 84. The Company is
involved in the production and sale of glass containers. No significant changes were made by
the Company to the Commercial Register in 2005.

The parent company is AVIR S.p.A. based in Milan, the Republic of Italy, which is also the sole
shareholder of the Company.

The Company has concluded a control agreement with the parent company. Under this
agreement, AVIR S.p.A. is obliged, under the defined conditions, to settle the losses of
Avirunion a.s. The agreement is made for an indefinite period of time and is filed in the public
section of the collection of deeds and documents of the Commercial Register maintained at the
Regional Court in Usti nad Labem.

The Company is included in a consolidated group of the parent company

Members of statutory bodies as of 31 December 2005 were as follows:

Board of Directors

Chair: Derek Hodgson Whiteside
Member: Ing. Pavel Wurzel

Member: Ing. Jaroslav Pferost
Member: ing. Rodney B. Montenegro
Member: Martin Halakuc

Supervisory Board

Chair: Walter Knabloch
Member: Ing. Jana Kollinova
Member: Teny Lilley

Dr. Franco Todisco and Ing. Vitaliano Torno finished their membership in the board of
directors on 3 February 2005. Ing. Pavel Wurzel and Mr. Derek Hodgson Whiteside
become a new member and a new chairman, respectively, of the board of directors
on 3 February 2005. These changes were not entered to the commercial register

as at the date the financial statements were authorized for issue.

The Company’s organizational structure is as follows: The Company has the head office and
the following three plants - Rudolfova Hut and Reality, located at the Company’s registered
office, and Nové Sedlo, located in the Sokolov district. Rudolfova Hut and Nové Sedlo plants
have their own production departments. The head office staff is engaged in strategic
planning, corporate finance, accounting and information technology. Only the head office is
entitled to conclude significant purchase and sales contracts.
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2. ZAKLADNi VYCHODISKA PRO VYPRACOVANI UCETNI
ZAVERKY

Pfilozena udetni zavérka byla pfipravena podle zdkona o ugetnictvi a provadéci
vyhiadky k nému ve znéni platném pro rok 2005, 2004 a 2003.

3. OBECNE UCETNI ZASADY

Zptisoby ocenovani, které spoleénost pouzivala pfi sestaveni ucetni zavérky za rok
2005, 2004 a 2003 jsou nasledujici:

a) Dlouhodoby nehmotny majetek

Dlouhodoby nehmotny majetek se ocefiuje v pofizovacich cenach, které obsahuji cenu
pofizeni a naklady s pofizenim souvisejici.

Dlouhodoby nehmotny majetek nad 10 tis. K& je odepisovan do naklad( v rozmezi
2-5 let podie pfedpokladané doby Zivotnosti.

Dlouhodoby nehmotny majetek zahmuje povolenky na emise skienikovych plynd.
Bezuplatné nabyti povolenek na emise sklenikovych plyn prvnim drzitelem se Gétuje
a vykazuje jako poskytnuti dotace ve vy3i ocenéni reprodukéni pofizovaci cenou.

Pii spotfebé, prodeji, ¢i jiném Gbytku tohoto aktiva, se odpovidajici ¢astka zaucétovana
ve prospéch Uétu dotaci zalétuje na pfisiusné Gdty vynosu ve vécné a ¢asové
souvislosti s naklady.

b) Diouhodoby hmotny majetek

Dlouhodoby hmotny majetek nad 10 tis. K& se ocenuje v pofizovacich cenach, které
zahmuji cenu pofizeni, ndklady na dopravu, clo a daldi naklady s pofizenim souvisejici.
Dlouhodoby hmotny majetek vyrobeny ve spoleénosti se oceriuje vlastnimi naklady,
které zahmuji pfimé materialové a mzdové nédklady a vyrobni rezijni ndklady. Dalsi
finan¢ni vydaje souvisejici s pofizenim se zahrnuji do jeho ocenéni.

Néklady na technické zhodnoceni diouhodobého hmotného majetku provedené v roce
zafazeni do evidence zvy3uji jeho pofizovaci cenu. V nasledujicich letech je technické
zhodnoceni odepisovano jednorazové do nakladd pokud nepfevysi 40 tis. K&

u jednotlivého majetku v daném téetnim obdobi. Opravy a Udrzba se Gétuji do nakladq.
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2. BASIS OF PRESENTATION
OF THE FINANCIAL STATEMENTS

The accompanying financial statements were prepared in accordance with the Czech Act
on Accounting and the related guidelines as applicable for 2005, 2004 and 2003.

Explanation Added for Translation into English

These financial statements are presented on the basis of accounting principles and
standards generally accepted in the Czech Republic. Certain accounting practices applied
by the Company that conform with generally accepted accounting principles and
standards in the Czech Republic may not conform with generally accepted accounting
principles in other countries.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies applied by the Company in preparing the 2005, 2004 and 2003
financial statements are as follows:

a) Intangible Fixed Assets

Intangible fixed assets are valued at their acquisition cost and related expenses. Intangible
fixed assets with a cost exceeding CZK 10 thousand are amortized over their estimated useful
lives which are in the interval of 2-5 years.

Intangible fixed assets include greenhouse gas emissions allowances. Emission allowances
received free of charge are accounted for and presented by their first holder as a subsidy and
valued at replacement cost.

After they are consumed, sold or disposed of in another manner, the amount previously
credited to the subsidy account is transferred to revenue accounts, observing the matching and
accrual principles.

b) Tangible Fixed Assets

Purchased tangible fixed assets with a cost exceeding CZK 10 thousand are recorded at their
acquisition cost, which consists of purchase price, freight, customs duties and other related
costs. Intemally developed tangible fixed assets are recorded at their accumulated cost that
consists of direct material and labor costs and production overheads. Other financial expenses
incurred in the construction of tangible fixed assets are also capitalized.

The costs of technical improvements made in the year of activation are capitalized. The costs
of technical improvements made in the following years are expensed when incumed if they do
not exceed CZK 40 thousand limit for individual assets in the respective accounting period.
Repairs and maintenance expenses are expensed as incured.
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Odpisovani

Qdpisy jsou vypoéteny na zdkladé pofizovaci ceny a pfedpokladané doby Zivotnosti

pfisiudného majetku.

Pfedpokladana zivotnost je stanoven takto:

Pocet let

Budovy 30 - 50
Ostatni stavby kromé budov 15 - 30
Energetické stroje 8-15
Pracovni stroje 4-15

Z toho sklaiské stroje 4-8
Piistroje 4 -15

Z toho vypoc&etni technika 4
Inventar 8
Dopravni prostiedky 4 -15

Z toho osobni a dodavkova auta 4
Stohovaci voziky 4-8

¢) Finanéni majetek
Kratkodoby finanéni majetek tvofi ceniny, penize v hotovosti a na bankovnich Gé&tech.

Dlouhodoby finan¢ni majetek tvofi majetkova uéast a pljcka spoleénosti pod
podstatnym vlivem.

Majetkové Gcasti se ocenuji pofizovacimi cenami, které zahmuji cenu pofizeni a pfimé
naklady s pofizenim souvisejici.

Pokud dochazi k poklesu ucetni hodnoty u diouhodobého finanéniho majetku, ktery se
ke konci rozvahového dne nepfecefiuje, rozdil se povaZuje za doasné snizeni hodnoty
a je zaultovany jako opravna polozka.

d) Zasoby

Nakupované zasoby jsou ocenény pofizovacimi cenami s pouzitim metody vaZzeného
aritmetického priméru. Pofizovaci cena zasob zahrnuje naklady na jejich potizeni
véetné nakladl s pofizenim souvisejicich (naklady na pfepravu, clo, provize, atd.)

Vyrobky se ocefuji planovanymi viastnimi nakiady, které zahmuji cenu materialu, prace

a proporcionaini ¢ast vyrobnich reZijnich nakladd. Vyrobni rezijni naklady zahmuiji
pfedevsim spotfebu energii a jsou rozvrhovany na zakladé materidlovych nakladd.
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Depreciation

Depreciation is calculated based on the acquisition cost and the estimated useful life
of the related asset.
The estimated useful lives are as follows:

Years
Buildings 30 - 50
Other constructions, except buildings 15 - 30
Energetic machines 8-15
Working machines 4-15
Of which: glass machinery 4-8
Equipment 4-15
Of which: information technology 4
Furniture and fixtures 8
Vehicles 4-15
Of which: passenger cars and vans 4
Stackers 4-8

c) Financial Assets
Short-term financial assets consist of liquid valuables, cash in hand and at bank.

Long-term financial assets are represented by ownership interests and a loan to
associate.

Interests are valued at their acquisition cost, which includes the purchase price and direct
costs related to the acquisition.

If there is a decrease in the canying value of long-term financial assets that are not
revalued at the balance sheet date, the difference is considered a temporary diminution
in value and is recorded as a provision.

d) Inventory

Purchased inventory is stated at actual cost being determined on the weighted average
method. Costs of purchased inventory include acquisition-related costs (freight, customs,
commission, etc.).

Internally produced finished goods are valued at standard cost which includes material
and labor cost and the appropriate part of the production overhead costs. Production
overhead costs include primarily energy consumption and are allocated on the basis
of cost of materials.
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e) Pohledavky

Pohledavky se oceituji jmenovitou hodnotou. Ocenéni pochybnych pohledavek se snizuje
pomoci opravnych poloZzek na vrub nakladii na jejich realizaéni hodnotu.

Derivaty
Derivaty se prvotné ocenuiji pofizovacimi cenami.

Derivaty se ¢leni na derivaty k obchodovani a derivaty zajiStovaci. Zajistovaci derivaty jsou
sjednany za ugelem zajisténi redlné hodnoty nebo za Ucelem zajisténi penéznich tokd. Aby
moh! byt derivat klasifikovan jako zaji§tovaci, musi zmény v reainé hodnoté nebo zmény
pené&znich tokl vyplyvajici ze zajistovacich derivat(l zcela nebo z¢asti kompenzovat zmény
v realné hodnoté zajiéténé poloZzky nebo zmény penéznich tok plynoucich ze zajisténé
poloZky a spole¢nost musi zdokumentovat a prokazat existenci zajistovaciho vztahu

a vysokou Géinnost zajisténi. V ostatnich pfipadech se jednd o derivaty k obchodovani.

K rozvahovému dni se derivaty pieceniuji na redinou hodnotu. Zmény realnych hodnot derivatl
uréenych k obchodovani se Uctuji do finanénich nakladu, resp. vynos(l. Zmény realnych
hodnot derivatl, které jsou klasifikovany jako zaji§téni reainé hodnoty se U¢tuji také do
finanénich nakladu, resp. vynos( spolu s pfisiusnou zménou realné hodnoty zajisténého
aktiva nebo zavazku, ktera souvisi se zajistovanym rizikem. Zmény realnych hodnot
derivatu, které jsou klasifikovany jako zajisténi penéznich tok( se Gétuji do viastniho kapitalu
a v rozvaze se vykazuje prostfednictvim oceflovacich rozdill z pfecenéni majetku

a zavazk(l. Neefektivni ¢ast zaji§téni se Uctuje pfimo do finanénich nakladd, resp. vynosa.

f) Vlastni kapital

Zakladni kapital spoleénosti se vykazuje ve vysi zapsané v obchodnim rejstiiku krajského
soudu. Vkiady pfesahuijici zakladni kapital se vykazuji jako emisni azio. Ostatni kapitalové
fondy spoleénost vytvafi na zakladé stanov a jsou tvofeny fondem socialniho rozvoje ve vysi
2,5 % z ro¢nich planovanych mezd.

Podle obchodniho zakoniku spoleénost vytvafi rezervni fond ze zisku. Akciova spoleénost je
povinna vytvofit rezervni fond v roce, kdy poprvé dosahne zisku ve vysi 20 % gistého zisku,
ne véak vice neZ 10 % zakladniho kapitélu. V dalsich letech vytvafi rezervni fond ve vysi 5 %
z gistého zisku aZ do vyse 20 % zakladniho kapitéalu. Takto vytvofené zdroje se mohou
pouzit jen k Ghradé ztraty.

g) Cizi zdroje

Spole¢nost vytvafi zakonné rezervy ve smyslu zdkona o rezervach a rezervy na ztraty a rizika
v pfipadech, kdy Ize s vysokou mirou pravdépodobnosti stanovit titul, vysi a termin pinéni pfi
dodrzeni vécné a {asové souvislosti.

Dlouhodobé i kratkodobé zavazky se vykazuji ve jmenovitych hodnotach.

Kratkodobé a diouhodobé tvéry se vykazuiji ve jmenovité hodnoté. Za kratkodoby Uvér se
povaZuje i ¢ast dlouhodobych Uvén, kterd je splatna do jednoho roku od rozvahového dne.

¢len skupiny Owens-lllinois VYROCNI ZPRAVA 2005 32 @]




e) Receivables

Receivables are camied at their realizable value after provision for doubtful accounts. Additions
to the provision account are charged to income.

Derivatives
Derivatives are initially measured at their acquisition cost.

Derivatives are classified as derivatives held for trading or hedging derivatives. The latter are
designated as either fair value hedges or cash flow hedges. In order to qualify for hedge
accounting, the change in the fair value of a derivative or of its estimated cash fiow must
offset, in whole or in part, the change in the fair value or cash flow arising from the hedged
item. In addition, there must be formal documentation of the hedging relationship at inception
and the Company must prove that the hedging relationship is highly effective. In all other
cases, derivatives are recognized as held-for-trading.

Derivatives are revalued to fair value as at the balance sheet date. Changes in the fair value
of derivatives held for trading are reported in eamings. Changes in the fair value of derivatives
designated as fair value hedges are also recognized in eamings, together with the change in
the fair value of the hedged item attributable to the risk being hedged. Changes in the fair
value of derivatives designated as cash flow hedges are taken to equity and reflected in the
balance sheet through gain or loss on revaluation of assets and liabilities. Any ineffective
portion of the hedge is reported in eamings.

f) Equity

The basic capital of the Company is stated at the amount recorded in the Commercial Register
maintained in the Regional Court. Contributions in excess of basic capital are recorded as
share premium. Other capital funds are established at the Company’s discretion based Reon
the Articles of Association and are represented by the social fund additions to which amount to
2.5% of the annual budgeted wages and salaries.

In accordance with the Commercial Code, the Company creates a legal reserve fund from
profit. In the first year in which profit is generated, a joint-stock company should allocate 20%
of profit after tax (however, not more than 10% of basic capital) to the legal reserve fund. In
subsequent years, the legal reserve fund is allocated 5% of profit after tax until the fund
reaches 20 % of basic capital. These funds can only be used to offset losses.

g) Reserves and Liabilities

The Company creates legal reserves within the meaning of the Act on Reserves and reserves
for losses and risks if the related purpose amount and timing can be reliably estimated and the
accrual and matching principles are observed.

Long-term liabilities and cument liabilities are camied at their nominal values.

Short-term and long-term loans are recorded at their nominal values. Any portion of long-term
debt, which is due within one year of the balance sheet date, is regarded as short-term debt.
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h) Devizové operace

Majetek a zavazky pofizené v cizi méné se ocefiuji v ¢eskych korunach dennim kurzem Ceské
narodni banky ke dni vzniku Géetniho pfipadu a k rozvahovému dni byly aktiva a zavazky
pend&Zité povahy ocenény kurzem platnym k 31. 12. vyhlasenym Ceskou narodni bankou.

Realizované i nerealizované kurzové zisky a ztraty se uétuji do vynost nebo nakladi bézného
roku.

i) Uétovani vynos( a nakladd

Vynosy a naklady se UGtuji éasové rozlisené, tj. do obdobi, s nimz vécné i Casové souviseji.
Spoleénost Gétuje na vrub nakladd tvorbu rezerv a opravnych poloZek na kryti vSech
rizik, ztrat a znehodnoceni, které jsou ke dni sestaveni G€etni zavérky znamy.

j) Dan z pfijma

Néklad na dan z pfijm0 se podita za pomoci platné danové sazby z ucetniho zisku
zvy$eného nebo sniZzeného o trvale nebo doasné darfiové neuznateiné nakiady

a nezdafiované vynosy (napf. tvorba a z(&tovani ostatnich rezerv a opravnych polozek,
néklady na reprezentaci, rozdil mezi i¢etnimi a dafovymi odpisy, atd.)

OdloZena danova povinnost odrazi dafiovy dopad pfechodnych rozdili mezi zdstatko-
vymi hodnotami aktiv a pasiv z hlediska Uéetnictvi a stanoveni zakladu dané z pfijmu
s pfihlédnutim k obdobi realizace.
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h) Foreign Currency Transactions

Assets and liabilities whose acquisition or production costs were denominated in foreign
currencies are translated into Czech crowns at the exchange rate existing at the
transaction date, and on the balance sheet date monetary assets and liabilities are
adjusted to the exchange rates as published by the Czech National Bank at 31
December.

Realized and unrealized exchange rate gains and losses were charged or credited, as
appropriate, to income for the year.

i) Recognition of Revenues and Expenses

Revenues and expenses are recognized on an accrual basis, that is, they are recognized
in the periods in which the actual flow of the related goods or services occurs, regardless
of when the related monetary flow arises.

The Company recognizes as an expense any additions to reserves for or provisions against
risks, losses or physical damage that are known as at the financial statements’ date.

i) Income Tax

The corporate income tax expense is calculated based on the statutory tax rate and book
income before taxes, increased or decreased by the appropriate permanent and
temporary non-deductable expenses and non-taxable revenues (e.g. non-deductible
reserves and provisions, entertainment expenses, differences between book and tax
depreciation, etc.).

The defemed tax position reflects the net tax effects of temporary differences between the
canmying amounts of assets and liabilities for financial reporting purposes and the amounts
used for corporate income tax purposes, taking into consideration the period of realization.

P s SIS MRS
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4. DLOUHODOBY MAJETEK

a) Dlouhodoby nehmotny majetek (v tis. K¢)

PORIZOVACI CENA

Pocatecni Pfirdstky Vyfazeni Pfrevody Koneény
zlstatek zGstatek
Software 15 822 - -819 106 15109
Ocenitelna prava 840 - - - 840
Jiny dlouhodoby nehmotny majetek 267 59 870 -58 233 - 1 904
Nedokan&eny dlouhodoby nehmotny majetek 136 585 -109 -106 506
Celkem 2005 17 065 60 455 -69 161 - 18 359
Celkem 2004 17 326 409 -670 - 17 065
Celkem 2003 17 330 848 -852 - 17 326
OPRAVKY
Podate&ni Odpisy Vyfazeni Kone&ny Ugetni
2dstatek zustatek hodnota
Software -15 035 -655 819 -14 771 338
Ocenitelna prava -753 -54 - -807 33
Jiny dlouhodoby nehmotny majetek -130 -26 - -156 1748
Nedakonéeny dlouhodoby nehmotny majetek - - - - 506
Celkem 2005 -15918 -635 819 -15734 2625
Celkem 2004 -15 393 -625 - -15 918 1147
Celkem 2003 -15 558 -5604 669 -15 393 1933

Ocenitelna prava jsou odpisovéna po dobu Zivotnosti, jak je stanoveno v pfislu§né smlouvé.

Jiny dlouhodoby nehmotny majetek zahmuje povolenky na emise skienikovych plyn(
(-povolenky“). Spole€nosti, na zakladé nafizeni vlady ze dne 20. dervence 2005 o Narodnim
aloka&nim planu Ceské republiky, bylo v roce 2005 bezlplatné pfidéleno 97 733 tis. tun
povolenek. Tyto povolenky byly ocenény reprodukéni pofizovaci cenou ve vysi 59 870 tis. K&.

V roce 2005 doSlo k nasledujicim zménam na G¢étu povolenek. Spoleénost, v souvislosti
s témito zménami zau&tovala do vynos(, resp. nakladd nasledujici Gastky (v tis. K&):

Hodnota Ostatni Ostatni Ostatni
emisnich provozni provozni zavazky

povolenek vynosy naklady
Bezuplatné pfidéleni povolenek 59 870 - - -59 870
Spotieba povolenek na zakladé naméfenych emisi v roce 2005 58 233 58 233 -58 233 58 233
Celkem k 31. 12. 2005 1637 58 233 -58 233 -1 637

Souhmna vySe drobného nehmotného majetku neuvedeného v rozvaze &inila k 31. 12. 2005,
31. 12. 2004 a 31. 12. 2003 v pofizovacich cenach 1 130 tis. K&, 739 tis. K& a 684 tis. K¢.

Avirunion, a.s.
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4. FIXED ASSETS

a) Intangible Fixed Assets (in CZK thousands)

COSTS
At beginning Additions Disposals Transfers At end
of year of year
Software 15,822 - (819) 106 15,109
Patents, royalties and similar rights 840 - - - 840
Other intangible fixed assets 267 59,870 (58,233) - 1,904
Intangibles in progress 136 585 (109) (106) 506
2005 Total 17,065 60,455 (59,161) - 18,359
2004 Total 17,326 409 (670) - 17,065
2003 Total 17,330 848 (852) - 17,326

ACCUMULATED AMORTIZATION

At beginning Amortization Dispasals At end Net book

of year during year of year value

Software (15,035) (555) 819 (14,771) 338
Patents, royalties and similar rights (753) (54) - (807) 33
Other intangible fixed assets (130) (26) - (156) 1,748
intangibles in progress - - - - 506
2005 Total (15,918) (635) 819 (15,734) 2,625
2004 Total (15,393) (525) - (15,918) 1,147
2003 Total (15,558) (504) 669 (15,393) 1,933

Patents, royalties and similar rights are amortized over their useful lives as specified in the
relevant contracts.

Other intangibles represent greenhouse gas emissions allowances ("allowances").

In compliance with the Decree of the Govemment of the Czech Republic of 20 July 2005
on the National Allocation Plan, the Company was issued free of charge allowances
constituting the right to emit 97,733 thousand tones of gas emissions in 2005. These
allowances were valued at their replacement cost totaling CZK 59,870 thousand.

In connection with the movements of the allowance account during 2005, the following
amounts were charged against or recognized into income (in CZK thousands):
Allowances Other Other Other

value operating operating liabilities
revenues expenses

Free of charge allocation of allowances 59,870 - - (59,870)
Usage of allowances as against the amount

of gas emissions measured in 2005 (58,233) 58,233 (58,233) 58,233
Total as at 31 December 2005 1,637 58,233 (58,233) (1,637)

The total value of small intangible fixed assets, which are not reflected in the accompanying
balance sheet, was CZK 1,130 thousand, CZK 739 thousand and CZK 684 thousand
at acquisition cost as at 31 December 2005, 2004 and 2003, respectively.
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b) Dlouhodoby hmotny majetek (v tis. K¢)

PORIZOVACI CENA

Pocéteéni Prirastky Vyrazeni Prevody Konecny
zUstatek Zlistatek
Pozemky 105 013 890 -108 - 105 795
Stavby 879 130 - - 485 879 615
Stroje, piistroje a zafizeni 2 158 350 31 -84 949 168 930 2 242 362
Dopravni prostiedky 48 991 - -3 303 218 45 906
Inventaf 3472 - 84 3 566
Jiny diouhodoby
hmotny majetek 17 349 - -858 754 17 245
Nedokonéeny dlouhodoby
hmotny majetek 27 396 138 055 -155 -155 056 10 240
Poskytnuté zalohy na dlouhodoby
hmotny majetek 3413 15 415 - -15 415 3413
Celkem 2005 3243 114 154 391 -89 373 - 3308 132
Celkem 2004 3221 686 44 808 -23 380 - 3243114
Celkem 2003 3175 212 68 528 -22 054 - 3221686
OPRAVKY
Pocatecni Odpisy Prodeje  Vyrazeni  Koneény Opravné Uéetni
ziistatek 2ziistatek polozky  hodnota
Pozemky - - - - -86 036 19 759
Stavby -308 673 -17 812 - -326 485 -20 389 532 741
Stroje, pfistroje a zafizeni -1 465 327 -147 842 -81 84949 -1528 301 -563 713 498
Dopravni prostiedky -42 103 -2 009 -585 3303 -41 364 - 4 542
Inventéaf -2 130 -225 - - -2 355 - 1201
Jiny diouhodoby hmotny majetek  -14 519 -1 211 -41 858 -14 913 2332
Nedokonceny dlouhodoby
hmotny majetek - - - - - 10 240
Poskytnuté zalohy
na dlouhodoby hmotny majetek - - - - 3413
Celkem 2005 -1 832 752 -169 099 -677 89110 -1913418 -106 988 1287 726
Celkem 2004 -1654823  -196 205 -5 104 23380 -1832752 -108 013 1302349
Celkem 2003 -1 444 300 -225 577 -1275 16 328 -1654 823 113162 1453 711

K 31.12. 2005, 31. 12. 2004 a 31

. 12. 2003 souhmna vy3e drobného hmotného majetku

neuvedeného v rozvaze &inila v pofizovacich cenach 9 066 tis. K&, 9 091 tis. K& a 8 731 tis. K&.
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b) Tangible Fixed Assets (in CZK thousands)

COoSsT
At beginning Additions Disposals Transfers At end
of year of year
Land 105,013 890 (108) - 105,795
Constructions 879,130 - - 485 879,615
Machinery and equipment 2,158,350 31 (84,949) 168,930 2,242,362
Vehicles 48,991 - (3,303) 218 45,906
Fumiture and fixtures 3,472 - - 84 3,556
Other tangible fixed assets 17,349 - (858) 754 17,245
Tangibles in progress 27,396 138,055 (155) (155,056) 10,240
Advances for tangibles 3,413 15,415 - (15,415) 3,413
2005 Total 3,243,114 154,391 (89,373) - 3,308,132
2004 Total 3,221,686 44,808 (23,380) - 3,243,114
2003 Total 3,175,212 68,528 (22,054) - 3,221,686

ACCUMULATED DEPRECIATION

At beginning Depreciation Sales Disposals Atendof Provisions Net book

of year of year year value
Land - - - - - (86,036) 18,759
Constructions (308,673) (17,812) - - (326,485) (20,389) 532,741
Machinery and equipment (1,465,327) (147,842) (81) 84,949 (1,528,301) (563) 713,498
Vehicles (42,103) (2,009) (555) 3,303 (41,364) - 4,542
Fumiture and fixtures (2,130) (225) - - (2,355) - 1,201
Other tangible fixed assets (14,519) (1,211) (41) 858 (14,913) - 2,332
Tangibles in progress - - - - - - 10,240
Advances for tangibles - - - - - - 3,413
2005 Total (1,832,752) (169,099) (677) 89,110 (1,913,418) (106,988) 1,287,726
2004 Total (1,654,823) (196,205) (5,104) 23,380 (1,832,752) (108,013) 1,302,349
2003 Total (1,444,300) (225,577) (1,275) 16,329 (1,654,823) (113,152) 1,453,711

The total value of small tangible fixed assets, which are not refiected in the accompanying
balance sheet, was CZK 9,066 thousand, CZK 9,091 thousand and CZK 8,731 thousand
at acquisition cost as at 31 December 2005, 2004 and 2003, respectively.
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vyvs

Spoleé&nost upravila ocenéni dlouhodobého hmotného majetku vzhledem k jeho niZsi o¢ekava-
né realiza¢ni hodnoté prostfednictvim opravné polozky na vrub naklad( (viz odstavec 7).

Opravna polozka k dlouhodobému hmotnému majetku k 31. 12. 2005 (v tis. K¢&):

Pofizovaci Oprévky Opravné Udetni

cena polozka hodnota

Pozemky zdvodu Usti 85 450 - -85 450 -
Pozemky zavodu Reality 586 - -586 -
Byty 53 999 -23 926 -11 206 18 867
Budovy, stavby a zafizeni zédvodu Usti 74 297 -65 049 -9 248 -
Stroje, pfistroje, zafizeni 8 324 -7 314 -498 512
Celkem 222 656 -96 289 -106 888 19 379

Spoleénost vytvofila zakonnou rezervu na opravy dlouhodobého hmotného majetku. Tato
rezerva vychazi z roéniho odhadu nakladii na opravy dlouhodobého hmotného majetku
a z doby, ktera uplyne do nadchéazejici opravy tohoto majetku (viz odstavec 11).

c) Dlouhodoby finanéni majetek (v tis. K¢)

Zistatek  Prirastky Ubytky Zustatek  Prirustky Ubytky  Zistatek
k 31. 12, k 31. 12. k 31. 12,
2003 2004 2005
Podily ve spoleénostech
pod podstatnym viivem 744 - - 744 - - 744
Pdjéky spoleénostem
pod podstatnym viivem 2 300 - -1412 888 - 888
Opravné poloZky -418 -1214 - -1632 - - -1 632
Celkem 2 626 -1 214 -1 412 - - -

Spoleénosti pod podstatnym vlivem k 31. 12. 2005, 31. 12. 2004 a 31.

12. 2003 (v tis. K&):

Nézev spoleénosti ASRO CZ, a.s. ASRO CZ, a.s. ASRO CZ, a.s.
Sidlo spolecnosti 416 82 Teplice 416 82 Teplice 416 82 Teplice
Toistého é.p. 451 Toistého é.p. 451 Tolstého é.p. 451

31. 12. 2005 31. 12. 2004 31.12. 2003

Podil v % 33 33 33
Aktiva celkem * * 4178
Vlastni kapital * * -1225
Zakladni kapital a kapit. fondy * * 2 000
Fondy ze zisku * * -
Nerozdéleny zisk minulych let * * -
Ztrata bézného roku * * -312
Cena pofizeni akcii 744 744 744
Nominaini hodnota podilu 660 660 660

Vnitfni hodnota akcii

* Finanéni informace o této spolegnosti k 31. 12. 2005 a k 31. 12. 2004 nejsou znamy. Na spoleénost byl dne 25. 8. 2004

vyhlasen konkurz.

Finanéni informace k 31. 12. 2003 o této spoieénosti byly ziskany z auditorem neovéfené

Ucetni zaveérky.
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The Company has adjusted the canying value of certain tangible assets for diminution in value

through a provision charged against income (see Note 7).

Provisions against the tangible fixed assets as at 31December 2005 (in CZK thousand):

Cost  Accumulated Provisions Net book

depreciation value

Land of the Usti Plant 85,450 - (85,450) -
Land of the Reality Plant 586 - (586) -
Apartments 53,999 (23,926) (11,2086) 18,867
Buildings, constructions and equipment of the Usti Plant 74,297 (65,049) (9,248) -
Machinery and equipment 8,324 (7,314) (498) 512
Total 222,656 (96,289) (106,988) 19,379

The Company established a legal reserves for major repairs of tangible fixed assets. Additions
to these reserves are based on annual estimates of the cost of the next overhaul or repair and
on the time remaining until the next overhaul or repair (see Note 11).

c) Long-Term Financial Investments (in CZK thousands)

Balance at  Additions Disposal Balance at Additions Disposals Balance at
31/12/ 2003 31/12/ 2004 31/12/ 2005
Associates 744 - - 744 - - 744
Loans to associates 2,300 (1,412) 888 - - 888
Provisions (418) (1,214) - (1,632) - - (1,632)
Total 2,626 (1,214) (1,412) - -

Associates as of 31 December 2005, December 2004, December 2003 (in CZK thousands):

Company name ASRO CZ, a.s. ASRO CZ, a.s. ASRO CZ, a.s.
Registered office 416 82 Teplice 416 82 Teplice 416 82 Teplice
Tolstého ¢.p. 451 Tolstého ¢.p. 451 Tolstého ¢.p. 451

31 December 2005 31 December 2004 31 December 2003

Percentage of ownership 33 33 33
Total assets * * 4,178
Equity * * (1,225)
Basic capital and capital funds * * 2,000
Funds created from profit * * -
Retained eamings * * -
Loss for the cument year * v (312)
Acquisition cost of share 744 744 744
Nominal value of interest 660 660 660

Intrinsic value of share -

* Financial information about this company as at 31 December 2005 and 2004 is not available. The company went into bankruptcy

on 25 August 2004.

Financial information about this company as at 31 December 2003 was obtained from the

company’s standalone unaudited financial statements.
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PUjéky spoleénostem pod podstatnym vlivem k 31. 12. (v tis. K&):

Spoleénost Terminy/Podminky Zdstatek 2005 Zistatek 2004 Ziistatek 2003
ASRO CZ, ass. Splatna 30. 11. 2003
urokova sazba 5% p.a. 888 888 2 300

Pujcka spoleénosti ASRO CZ, a.s., je klasifikovana jako kratkodoba pohledavka
a spole¢nost k ni v roce 2004 vytvofila opravnou polozku v piné vysi (viz odstavec 7).

5. ZASOBY

Ocenéni nepotfebnych a nepouzitelnych zasob se snizuje na prodejni cenu prostfednictvim
Uctu opravnych poloZek, ktery se v pfilozené rozvaze vykazuje ve sloupci korekce. Opravna
poloZka k vlastnim vyrobk(im byla stanovena vedenim spoleénosti na zakladé komer&niho
rizika, vyhodnoceni planovych kalkulaci a stavu neshodnych vyrobk(i. Opravna polozka

k materialovym zasobam byla stanovena vedenim spoleénosti na zakladé vyhodnoceni
obratkovosti jednotlivych druh( materidlovych zasob (viz odstavec 7).

6. POHLEDAVKY

Na nesplacené pohledévky, které jsou povazovany za pochybné, byly v roce 2005, 2004
a 2008 vytvoreny opravné polozky na zékladé ¢asové analyzy pohledavek po Ihité
splatnosti a individuainiho zohlednéni platebni schopnosti zakaznikii spoleénosti (viz
odstavec 7).

K'31.12. 2005, 31. 12. 2004 a 31. 12. 2003 pohledavky po lh(ité splatnosti vice 180 dni
Cinily 56 213 tis. K&, 75 409 tis. K& a 81 344 tis. K¢&.

Neuhrazené pohledavky splatné do konce roku 1994, které k 31. 12. 2005, 31. 12. 2004
a 31. 12. 2003 Cinily 8 545 tis. K&, 9 704 tis. K& a 13 221 tis. K&, byly v souladu s danovymi
predpisy odepsény za rok 2005, 2004 a 2003 ve vysi 0 tis. K&, 3 517 tis. K& a 333 tis. K&.

Spole¢nost dale z divodu nedobytnosti, zamitnuti konkurzu a vyrovnani &i neuspokojeni
pohledavek v konkurznim fizeni, atd. odepsala do nakladi v roce 2005, 2004 a 2003
pohledavky ve vysi 26 903 tis. K&, 2 568 tis. K& a 4 253 tis. K&.

K'31. 12. 2005, 31. 12. 2004 a 31. 12. 2003 méla spole&nost dlouhodobé pohledavky ve

vysi 503 tis. K¢, 88 tis. K& a 4 179 tis. K& tykajici se pfedevsim zaloh na energie a sluzby.
Tyto pohledavky maiji Ihttu splatnosti, v pfipadé zaloh dobu zu&tovani, delsi nez 1 rok po

datu Géetni zavérky.

Dohadné ucty aktivni zahmuji pfedevsim nevyfakturované dodavky energii a sluzeb.

Pohledavky za spfiznénymi osobami
(viz odstavec 20).
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Loans to associates as of 31 December (in CZK thousands):

Company Terms/Conditions 2005 2004 2003
ASRO CZ, a.s. Mature on 30/11/2003
Interest rate 5% p.a. 888 888 2,300

Loan provided to ASRO CZ, a.s., is presented as a shott-term receivable and the Company
made provision in its full amount in 2004 (see Note 7).

5. INVENTORY

Excess, obsolete and slow moving inventory has been written down to its estimated net
realizable value by a provision account showed in the accompanying balance sheet in
"provisions" column. Management estimated the amount of the provision for finished
products based on commercial risks, evaluation of planned calculations and balances of
unsaleable products. The provision for materials in stock is determined by management
based on the analysis of tumover of selected types of materials in stock (see Note 7).

6. RECEIVABLES

Provisions against outstanding receivables that are considered doubtful were charged to
income based on receivables ageing and analysis of customers’ solvency in 2005, 2004 and
2003, respectively (see Note 7).

Receivables overdue for more than 180 days totalled CZK 56,213 thousand, CZK 75,409
thousand and CZK 81,344 thousand as at 31 December 2005, 2004 and 2003, respectively.

in compliance with the tax law, outstanding receivables of CZK 8,545 thousand, CZK

9,704 thousand and CZK 13,221 thousand as at 31 December 2005, 2004 and 2003, respecti-
vely, which were due at the end of 1994, were written off in 2005, 2004 and 2003 in the
amounts of CZK 0 thousand, CZK 3,517 thousand and CZK 333 thousand, respectively.

In addition, the Company wrote off irecoverable receivables of CZK 26,903 thousand, CZK
2,568 thousand, and CZK 4,253 thousand in 2005, 2004 and 2003, respectively due to
cancellation of bankruptcy proceedings, unsatisfying the claims in bankruptcy proceedings.
As at 31 December 2005, 2004 and 2003, the Company had CZK 503 thousand, CZK 88
thousand and CZK 4,179 thousand, respectively of long-tem receivables relating mainly

to advances for energy and services. Those receivables mature and are expected to be settled
(in the case of advances) more than one year after the financial stateents’ date.

Unbilled revenue represents, in particular, not invoiced energy and services supplies.

Receivables from related parties (see Note 20).
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7. OPRAVNE POLOZKY

Opravné polozky vyjadfuji pfechodné snizeni hodnoty aktiv (uvedenych v odstavci 4, 5 a 6).

Zmény na Uétech opravnych polozek (v tis. K¢):

Opravné poloZky k: Zistatek k Tvorba  Zuctovani Ziistatek Tvorba  Zuadtovani Ziistatek
k 31.12, opravné opravné k 31.12 opravné opravné k 31.12.
2003 poloZky poloZky 2004 poloZky polozky 2005

diouhodobému hmotnému
a finanénimu majetku 113 570 7 870 -12 683 108 757 715 -1 740 107 732
zasobam 51 953 54 844 -45 528 61 269 45117 -565 321 51 065
pohiedédvkam - zédkonné 74 514 751 -8 395 66 870 5120 -28 130 43 860
pohledavkam - ostatni 14 066 3827 -22 17 871 2 893 -45 20719

Zakonné opravné polozky se tvoii v souladu se zakonem o rezervach a jsou dafové uznatelné.

8. KRATKODOBY FINANCNi MAJETEK

Spole¢nost ma k 31. 12, 2005 otevieny kontokorentni Gi¢et u Komeréni banky, a.s., ktery ji
umoziuje mit zapomy zlstatek ve vysi 30 000 tis. K&. Spoleénost tento kontokorentni Oéet
k 31. 12. 2005 nederpala.

9. OSTATNI AKTIVA

Naklady pfistich obdobi zahmuiji pfedev8im pfedplacené pojistné a ndjemné a jsou Uétovany
do nakladi obdobi, do kterého vécné a Gasové pfislusi.

10. VLASTNI KAPITAL

Zakladni kapital spolegnosti se sklada z 65 034 listinnych, zaknihovanych, hromadnych akcii
na jméno, piné upsanych a splacenych, s nominalni hodnotou 10 tis. K& za akcii. Kapitalové
fondy se skladaji z emisniho azia ve vysi 289 231 tis.K¢& a ostatnich kapitalovych fondu,
které tvofi zmény ocenéni a viastnictvi pozemku v celkové vysi 1 370 tis. K&.

V roce 2005, 2004 a 2003 doslo k nasledujicim zmé&nam Géti viastniho kapitalu (v tis.

Ké):
Ziistatek k 2Zvyseni SniZeni Zustatek k 2vyseni SniZeni Zustatek k
31. 12. 2003 31. 12. 2004 31. 12. 2005
Poéet akcii 65 034 - - 65 034 - - 65 034
Zékladni kapital 650 340 - - 650 340 - - 650 340
Emisni &zio 289 231 - - 289 231 - - 289 231
Ostatni kapitalové fondy 588 - - 588 782 - 1370
Zakonny rezervni fond 39 983 6 664 - 46 647 6 462 - 53 109
Socidlni fond 697 3 406 -3333 770 3145 -3 044 871
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7. PROVISIONS

Provisions reflect a temporary diminution in value of assets (see Notes 4, 5 and 6).

Changes in the provision accounts (in CZK thousands):

Provisions Balance at  Additions Deductions Balance at  Additions Deductions Balance at
against 31/ 12/ 2003 31/12/2004 31/12/2005
Tangible assets

and financial investments 113,570 7,870 (12,683) 108,757 715 (1,740) 107,732
Inventory 51,853 54,844 (45,528) 61,269 45,117 (55,321) 51,065
Receivables — legal 74,514 751 (8,395) 66,870 5,120 (28,130) 43,860
Receivables — other 14,066 3,827 (22) 17,871 2,893 (45) 20,719

Legal provisions are created in compliance with the Act on Reserves and are tax deductibie.

8. SHORT-TERM FINANCIAL ASSETS

As at 31 December 2005 the Company had an overdraft facility at Komeréni banka, a.s.
allowing negative balance in the amount of CZK 30,000 thousand on the account. The
Company did not draw this ovedraft facilities as at 31 December 2005.

9. OTHER ASSETS

Prepaid expenses include in particular insurance premiums and rent which are charged to
income for the year in which they were incumed.

10. EQUITY

The basic capital of the Company consists of 65,034 registered, physical, book-entered and
collective shares fully subscribed and paid, with a nominal value of CZK 10 thousands per
share. Capital funds consist of share premium of CZK 289,231 thousand and other capital
funds (arising from the change in evaluation and ownership of land) totalling CZK 1,370
thousand.

The movements in the capital accounts during 2005, 2004 and 2003 were as follows
(in CZK thousands):

Balance at Increase Decrease Balance at Increase Decrease Balance at

31/12/2003 31/12/2004 31/12/2005
Number of shares 65,034 - - 65,034 - - 65,034
Basic capital 650,340 - - 650,340 - - 650,340
Share premium 289,231 - - 289,231 - - 289,231
Other capital funds 588 - - 588 782 - 1,370
Legal resetve fund 39,983 6,664 - 46,647 6,462 - 53,109
Social fund 697 3,406 {3,333) 770 3,145 (3,044) 871
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Na zakladé rozhodnuti valnych hromad spole¢nosti konanych dne 6. 5. 2005, 30. 6. 2004
a 24. 6. 2003 bylo schvaleno nasledujici rozdéleni zisku roku 2004 a 2003 a vyrovnani
ztraty roku 2002 (v tis. K¢&):

Ztrata roku 2002 -17 794  Zisk roku 2003 133 280 Zisk roku 2004 129 244
Pridél do - Pridél do — Pfidéi do —

rezewniho fondu - rezervniho fondu -6 664 rezewvniho fondu -6 462
sociélniho fondu - socialniho fondu -3406 socialniho fondu -3 145
Pfevod ztraty do nerozdéleného -17 794  Pfevod nerozdéleného 123 210 Pfevod nerozdéleného 119 637
zisku zisku zisku

Pfidé! do socidlniho fondu -3301 Pridél do socilniho fondu - Vyplata dividend -490 000
z nerozdéleného zisku z nerozdéleného zisku z nerozdéleného zisku

Nerozdéleny zisk 255852 Nerozdéleny 379062 Nerozdéleny zisk 8 699
minulych let k 31. 12. 2003 minulych let k 31. 12. 2004 minulych let k 31. 12. 2005

11. REZERVY

Zmény na GUétech rezerv (v tis. K&):

A Zustatek k Tvorba Zuétovani Zistatek k Tvorba Zuétovani Zistatek k
ezervy 31. 12. 2003 rezerv rezerv 31. 12. 2004 rezerv rezerv 31. 12. 2005
Zakonné 90 750 162 750 -27 500 226 000 90 200 -101 000 215 200
Ostatni 204 401 74179 -101 406 177 174 78 794 -78 993 176 975

Zakonna rezerva ve vysi 215 200 tis. K& byla k 31. 12. 2005 vytvofena za Géelem oprav
sklafskych van a strojl, na zékladé zakona o rezervach. Na tyto opravy spoleénost tvofi
také ostatni rezervy, jejichz vySe k 31. 12. 2005 &ini 167 844 tis. K¢ a jsou tvafeny pro
zajidténi rovnomémého zatizeni vykazu zisku a ztrat v obdobi mezi jednotlivymi opravami.

Dale ostatni rezervy zahmuji k 31. 12. 2005 rezervu na mzdy ve vys$i 280 tis. K&, rezervu na
reklamace ve vysi 5 905 tis. K&, rezervu na darové penale ve vysi 2 446 tis. K& a ostatni
rezervy ve vysi 500 tis. Ké.

Rezerva na dafové penale byla vytvofena v souvislosti s podanim dodateéného pfiznani
k dani z pfijmu za rok 2004 (viz odstavec 16).

12. KRATKODOBE ZAVAZKY

K 31. 12. 2005, 31. 12. 2004 a 31. 12. 2003 méla spole¢nost kratkodobé zavazky po lhaté
splatnosti v astce 85 712 tis. K&, 6 755 tis. K& a 6 985 tis. K&.

Spoleénost eviduje k 31. 12. 2005 4 456 tis. K¢ splatnych zavazki pojistného na socialni
a zdravotni zabezpedeni.

Dohadné ucty pasivni zahmuji pfedevsim nevyfakturované dodavky materialu, piepravného,
energii a ostatnich sluzeb a jsou tétovany do obdobi, se kterym vécné a éasové souvisi.

K 31.12. 2004 a 31. 12. 2003 byly nékteré z téchto poloZek vykazany jako vydaje pFistich
obdobi.

Zavazky vuci spfiznénym osobam (viz odstavec 20).
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The Annual General Meetings held on 6 May 2005, 30 June 2004 and 24 June 2003,
respectively approved the following profit distribution for 2004 and 2003 and a loss
compensation for 2002 (in CZK thousands):

Loss for 2002 Profit for 2003 133,280 Profit for 2004 129,244
Allocation to Aliocation to Allocation to

legal reserve fund legal reserve fund (6,664) legal reserve fund (6,462)
social fund social fund (3,406) social fund (3,145)
Undistributed loss Undistributed profits 123,210 Undistributed profits 119,637

added to retained eamings

added to retained eamings

added to retained eamings

Undistributed. profits Undistributed profits Dividends paid from (490,000)
added to social funds added to social funds retained eamings

Retained eamings Retained eamings 379,062 Retained eamings 8,699
for the previous years for the previous years for the previous years

at 31/ 12/ 2003 at 31/ 12/ 2004 at 31/ 12/ 2005

11. RESERVES

The movements in the reserve accounts were as follows (in CZK thousands):

Balance at Additions Deductions Balance at Additions Deductions Balance at

R

eserves 31/12/2003 31/12/2004 31/12/2005
Legal 90,750 162,750  (27,500) 226,000 90,200 (101,000) 215,200
Other 204,401 74,473 (101,406) 177,174 78794  (78993) 176,975

A iegal reserve of CZK 215,200 thousand was established as at 31 December 2005 for repairs
of fumaces and machinery and is based on the Act on Reserves. The Company established
also other reserves for these repairs in the amount of CZK 167,844 thousand as at 31
December 2005. These reserves are created to refiect straight line impact on the income
statement in the period between individual repairs.

In addition, as at 31 December 2005 other reserves consist of reserve for salaries
(CZK 280 thousand), reserve for customers’ claims (CZK 5,905 thousand), reserve for tax
penalty (CZK 2,446 thousand) and other reserves (CZK 500 thousand).

The reserve for tax penalty was established in connection with filing supplementary tax retum
for 2004 (see Note 16).

12. CURRENT LIABILITIES

Cument overdue payables of the Company totalled CZK 85,712 thousand, CZK 6,755 thousand
and CZK 6,985 thousand as at 31 December 2005, 2004 and 2003, respectively.

As at 31 December 2005, the Company had liabilities of CZK 4,456 thousand owing to social
security and health insurance premiums.

Unbilled deliveries represent, in particular, not invoiced supplies of material, transpon, energy
and other services and are accounted in the period in which they were incumed. As at 31
December 2004 and 2003 some of these items were presented as accruals.

Payables to related parties (see Note 20).

ANUAL REPORT 2005 47

an affiliate Owens-lllinois

Avirunion, a.s.




13. BANKOVNIi UVERY A FINANCNIi VYPOMOCI

2005 2004 2003
Banka Terminy Urokové sazba Celkovy limit Céstka Cédstka  Céastka
v lis. K¢ vitis. K& vitis. K& vtis. K¢
Komer&ni banka, a.s. Splatny 3M PRIBOR 320 000 - 106 672 213336
28. 12. 2005 + marze p.a.
Komeréni banka, a.s. Splatny 1M PRIBOR
30. 12. 2005 + marze p.a. 250 600 - 10 000
Ceskoslovenska Splatny 1M PRIBOR (EURIBOR)
obchodni banka, a.s. 31. 3. 2006 + marze p.a. 165 000 - 50 697
Celkem - 167 369 213 336
Splatka v nasledujicim roce - -167369 -106 664
Splétky v dalSich letech - - 106 672

Naklady na aroky vztahujici se k bankovnim Gvérim a finanénim vypomocim za rok 2005,
2004 a 2003 Cinily 3 420 tis. K&, 8 171 tis. K& a 13 674 tis. K&.

14. OSTATNI PASIVA

K 31. 12. 2005 vydaje pfitich obdobi zahmuiji licenéni poplatky a jsou Uétovany do nakladd
obdobi, do kterého vécné a ¢asové pfislusi. K 31. 12. 2004 a 31. 12. 2003 zahmovaly
vydaje pfistich obdobi také nevyfakturované dodavky materialu, energie a sluzeb. Tyto
poloZky jsou k 31. 12. 2005 vykazany jako dohadné Uéty pasivni.

Vynosy pfistich obdobi zahmuji pfedevsim najemné a roky a jsou Uétovany do vynost
obdobi, do kterého vécné a ¢asové prisiusi.

15. DERIVATY

SpoleCnost ma k 31. 12. 2005 uzavien ménovy forward na prodej 2 000 tis. EUR
v nominalni hodnoté 58 030 tis. K&, klasifikovany jako derivat k obchodovani. Spoleénost
nepfecenila tento forward k 31. 12. 2005 na realnou hodnotu z dtivodu nevyznamnosti.

Avirunion, a.s.
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13. BANK LOANS AND BORROWINGS

2005 2004 2003
Total limit  Amount  Amount  Amount
Bank Terms Interest rate in CZK in CZK in CZK in CZK
thousands thousands thousands thousands
Komeréni banka, a.s. Matures on 3M PRIBOR + Margin 320,000 - 106,672 213,336
28/ 12/ 2005
Komer&ni banka, a.s. Matures on 1M PRIBOR + Margin 250,000 - 10,000
30/ 12/ 2005
Ceskoslovenské Matures on 1M PRIBOR (EURIBOR) 165,000 - 50,697
obchodni banka, a.s. 31/ 3/ 2006 + Margin
Total - 167,369 213,336
Payment in the following year - (167,369) (106,664)
Payments in the consequent years - - 106,672

The interest expense relating to bank loans and bomrowings for 2005, 2004 and 2003 was CZK
3,420 thousand, CZK 8,171 thousand and CZK 13,674 thousand, respectively.

14. OTHER LIABILITIES

As at 31 December 2005 accruals include in paricular licence fees and are charged to income
for the year in which they were incumed. As at 31 December 2004 and 2003 accruals included
also uninvoiced supplies of material, energy and sewices. These items are presented as
unbilled deliveries as at 31 December 2005.

Deferred income includes in particular rent and interest, which are recognized to income for the
year in which it was eamed.

15. DERIVATIVES

As at 31 December 2005 the Company has concluded cumency forward for sale of EUR 2,000
thousand at nominal value of CZK 58,030 thousand, classified as held for trading derivative.
As at 31 December 2005 the Company has not revalued this forward at fair value due to
insignificant effect.
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16. DAN Z PRiJMU

2005 2004 2003

v tis. K¢ v tis. K¢ v tis. K¢

Zisk pfed zdanénim 240 653 178 521 154 430

Nezdanitelné vynosy (také rozdil mezi u¢etnimi a dafiovymi odpisy)  -99 649 -40 575 -35 692
Neodeditateiné nakiady

Tvorba nedafiovych opravnych poloZek (netto) -8 381 8 308 119 482

Tvorba nedafovych rezerv (netto) -199 =27 227 55 184

Ostatni {(napf. naklady na reprezentaci, manka a 3kody) 11 314 17 306 15 489

Z toho: manka a $kody 6719 5 560 4 960

sluzby 3784 9 875 5592

ostatni 811 1871 4 937

Rozpustén( zakonné rezervy na opravy hmotného majetku -84 000 - -

Investiéni tleva 10 % dlouhodoby hmotny majetek - -550 -575

Zéapodet ztraty z minulych let - - -61 976

Zdanitelny pfijem 49 738 135 783 246 342

Sazba dang z pfijmu 26 % 28 % 31 %

Vypodtena dan 12 932 38 019 76 366

Opravné a dodate¢né dafové pfiznani za pfedchozi obdobi 28 996 -2 625 -

Sleva na dani -130 -132 -

Splatna dan 41798 35 262 76 366

Spoleénost v roce 2005 rozpustila do vynosu zakonnou rezervu na opravu skiafské vany ve
vysi 94 000 tis. K& a rozhodla, Ze souvisejici naklady na opravu vany budou klasifikovany
jako technické zhodnoceni. Vzhledem k tomu, Ze toto rozhodnuti bylo u¢inéno dfive, nez
bylo podéno fadné pfiznani k dani z pfijmu za rok 2004, rozhodla se spole¢nost podat za
rok 2004 dodatec¢né danové pfiznani. Souvisejici dodateény dariovy naklad ve vysi 26 320
tis. K& byl vykazan jako dafiovy nakiad roku 2005. Spole&nost, v diisledku planovaného
podani dodate¢ného pfiznani k dani z pfijmu, nezahmula rozpusténi této zakonné rezervy do
zakladu dané v fadném pfiznani za rok 2005. Vzhledem k vy3e popsanym skuteénostem
spole¢nost dale vytvofila k 31. 12. 2005 rezervu na oCekavané dafiové penale ve vysi

2 446 tis. K& (viz odstavec 11).

Spolecnost vycislila odloZzenou dar nasledovné (v tis. K&):

2005 2004 20023
OdioZend OdloZeny OdloZena OdloZeny OdloZena OdloZeny
PoloZky odloZené dané dartovéd darfovy dariovéd daffovy darfovd darfovy
pohledavka zdvazek pohleddvka zdvazek pohledévka zdvazek

Rozdil mezi i¢etni a darnovou
zlstatkovou cenou

dlouhodobého majetku - -140 097 - -115 233 - -105 206
Ostatni pfechodné rozdily:
Uroky zaplacené nasledné - - - -40 .
OP k zasobam 12 256 - 16 812 - 14 312 -
OP k dlouhodobému majetku 2 339 - 3131 - 4 316
Rezervy 41 887 - 42 139 - 47 402 -
Celkem 56 482 -140 097 62 082 -115 273 66 030 -105 206
Netto -83 615 -563 191 -39 176

Avirunion, a.s.
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16. INCOME TAX

2005 2004 2003

(in CZK thousands) (in CZK thousands) (in CZK thousands)

Profit before taxes 240,653 178,521 154,430
Non-taxable revenues (includes also differences

between book and tax depreciation) (99,649) (40,575) (35,692)

Non-deductible expenses

Creation of provisions (net) (8,381) 8,308 119,482

Creation of reserves (net) (199) (27,227) 55,184

Other (e.g. representation expenses, shortages and losses) 11,314 17,306 15,489

Of which: shortages and damage 6,719 5,560 4,960

setvices 3,784 9,875 5,692

other 811 1,871 4,937

Release of tax deductible reserve for repairs of fixed assets (94,000) - -

10% investment relief on tangibles - (550) (575)

Loss of previous years - - (61,976)

Taxable income 49,738 135,783 246,342

Current income tax rate 26 % 28 % 31 %

Tax 12,932 38,019 76,366

Conected tax declaration for the previous period 28,996 (2,625) -

Tax relief (130) (132) -

Cument tax expense 41,798 35,262 76,366

In 2005, the Company released to income the tax deductible resetve for the repair of glass
bath in the amount of CZK 94,000 thousand and decided to capitalize the cost of this repair.
The decision about the capitalization was made before the Company filed the regular
income tax retum for 2004 but was not reflected in this income tax retum. Instead, the
Company decided to file the supplementary tax retum for 2004 in 2005. Resulting additional
tax expense amounting to CZK 26,320 thousand is presented as a tax expense of 2005.

As a result of planned filing of the supplementary tax retum for 2004, the Company deducted
the release of the tax deductible reserve for repair from the 2005 income tax calculation.

In addition, as at 31 December 2005 the Company established resetve for the expected
penalty for late payment of taxes in the amount of CZK 2,446 thousand (see Note 11).

The Company quantified deferred taxes as follows (in CZK thousands):

2005 2004 2003

Deferred tax Deferred tax Deferred tax Deferred tax Deferred tax Deferred tax
Deferred tax items asset liability asset liability asset liability

Difference between net book value
of fixed assets for accounting

and tax purposes - (140,097) - (115,233) - (105,206)
Other temporary differences:
Interests paid afterwards - - - (40) - -
Provision against inventory 12,256 - 16,812 - 14,312 -
Provision against fixed assets 2,339 - 3,131 - 4,316 -
Reserves 41,887 - 42,139 - 47,402 -
Total 56,482 (140,097) 62,082 (115,273} 66,030 (105,206)
Net (83,615) {53,191) (39,176)
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17. LEASING

Majetek najaty spoleénosti formou operaéniho leasingu k 31. 12. 2005, 31. 12. 2004
a 31. 12. 2003 (v tis. Ké):

Popis Vyde ndfemného Vyse ndfemného Vyse ndlemného
vroce 2005 vroce 2004 v roce 2003
Server a diskové pole 2 268 2131 1427
Kopirovaci stroje 548 439 408
Osobni automobily 2108 2715 3314
Vysokozdvizné voziky 231 1163 2121
Poditate 67 - .
Celkem 5222 6 448 7270

18. VYNOSY

Rozpis vynost spolec¢nosti z béZné ¢innosti (v tis. K&):

2005 2004 2003
Domaéci  Zahranicni Domdci  Zahraniéni Doméci  Zahraniéni
Prodej obalového skla 1021080 1079 145 997851 1110147 1177233 973 758
Ostatni 49 166 3085 49 700 12 750 48 935 20 199
Vynosy celkem 1070246 1082230 1047551 1122897 1226 168 993 957

Pfevazna ¢ast vynos( spolednosti za rok 2005 je soustfedéna na 10 hlavnich zakaznikd
v potravinafskem odvétvi a spfiznénou osobu O-I Polska.

19. OSOBNI NAKLADY

Rozpis osobnich naklada (v tis. Ké):

2005 2004 2003
Celkovy  Clenové Celkovy  Clenové Celkovy  Clenové
pocet fidicich pocet fidicich pocet fidicich
zaméstnancy organi zaméstnanct orgédnli zaméstnanct organt
Primémy podet zaméstnanct 446 10 485 13 538 12
Mzdy 118 094 8118 132 330 7 807 135 867 6987
Odmény ¢lenim statutamich organd 226 226 377 377 297 297
Socialni zabezpedeni a zdravotni pojisténi 41792 2 841 45 519 2732 48 193 2445
Socialni naklady 3719 58 4105 56 4502 50
Osobni naklady celkem 163 831 11 243 182 331 10972 188 859 9779

V roce 2005, 2004 a 2003 obdrzeli ¢lenové a byvali ¢lenové statutamich a dozordich organd
odmeény v celkové vysi 143 tis. K&, 240 tis. K¢ a 392 tis. K& (zahmuto v tabuice vyse).
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17. LEASES

Assets which are being used by the Company under operating lease contracts
as at 31 December 2005, 2004 and 2003 consist of the following (in CZK thousands):

Description Expense Expense Expense

in 2005 in 2004 in 2003
Server and disc capacity 2,268 2,131 1,427
Copying machines 548 439 408
Passenger cars 2,108 2,715 3,314
Forklifts 231 1,163 2,121
Computers 67 - R
Total 5,222 6,448 7,270

18. REVENUES

The breakdown of revenues from ordinary activities is as follows (in CZK thousands):

2005 2004 2003
Domestic Foreign Domestic Foreign Domestic Foreign
Sale of glass containers 1,021,080 1,079,145 997,851 1,110,147 1,177,233 973,758
Other 49,166 3,085 49,700 12,750 48,935 20,199
Total revenues 1,070,246 1,082,230 1,047,551 1,122,897 1,226,168 993,957

In 2005, the revenues of the Company were concentrated primarily with 10 main customers
in the food industry and a related party O-1 Polska.

19. PERSONNEL EXPENSES

The breakdown of personnel expenses is as follows (in CZK thousands):

2005 2004 2003
Total Members of Total Members of Total Members of
personnel managerial personnel managerial personnel manageriaf
bodies bodies bodies
Average number of employees 446 10 485 13 538 12
Wages and salaries 118,094 8,118 132,330 7,807 136,867 6,987
Directors' fees and bonuses 226 226 377 377 297 297
Social security and health insurance 41,792 2,841 45,519 2,732 48,193 2,445
Social cost 3,719 58 4,105 56 4,502 50
Total personnel expenses 163,831 11,243 182,331 10,972 188,859 9,779

The members and former members of statutory and supervisory bodies received total bonuses
and other remuneration of CZK 143 thousand, CZK 240 thousand and CZK 392 thousand
in 2005, 2004 and 2003, respectively (included in the table above).
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Avirunion, a.s.

20. INFORMACE O SPRIZNENYCH OSOBACH

Zustatek pljéek poskytnutych managementu spolecnosti €inil k 31. 12. 2005 327 tis. K&.
Puijéky nejsou kryté, nesou urok v rozmezi od 8,9 % do 9,4 %.

Dal&i vyhody spoéivaji v pouziti automobild a rizikového pojisténi managementu.

Spole¢nost béZné prodava vyrobky spfiznénym osobam. V roce 2005, 2004 a 2003 dosahl
tento objem prodeje 346 469 tis. K¢, 229 605 tis. KE a 92 735 tis. K&.

Kratkodobé pohledavky za spfiznénymi osobami k 31. 12, (v tis. Ké&):

Spfiznéna osoba 2005 2004 2003
AVIR S.p.A. 8915 9272 7 305
O-| Polska 23 289 10915 3971
UHG Oroshaza 6512 655 1942
O-l EUROPE 4144 43 46
O-l ltaly - 466 6
Owens Brockway - - 266
AS Jarvakandi Klaas 338 -
BSN Glasspack France 1 656 -
BSN Glasspack GmbH 7 969 -
O-| Maastricht 191 -
Celkem 53014 21 351 13 536

Kratkodobé pohiedavky za ovladajici a fidici osobou k 31. 12. 2004 pfedstavovaly
kratkodobou pGj¢ku ve vysi 400 000 tis. K& poskytnutou spoleénosti ACI OPERATIONS Pty
Ltd, Australia. Tato pljéka byla Gro¢end sazbou PRIBOR + marze p.a. a byla plné splacena
v roce 2005.

Spole¢nost nakupuje vyrobky a vyuziva sluzeb sp¥iznénych osob v ramci b&zné obchodni
¢innosti podniku. V roce 2005, 2004 a 2003 ¢inily nakupy 116 394 tis. K&, 128 598 tis. K&
a 167 205 tis. K¢.
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20. RELATED PARTY INFORMATION

The bomrrowings provided to the management of the Company were CZK 327 thousand as at
31 December 2005. The borowings are not secured and bear interest from 8.9 % to 9.4 %.

Other benefits provided to curent and former members of statutory bodies and management
involve cars that may be used for private purposes and a risk management insurance.

The Company sells products to related paries in the ominary course of business. Sales were
CZK 346,469 thousand, CZK 229,605 thousand and CZK 92,735 thousand in 2005, 2004 and
2003, respectively.

Short-term receivables from related parties as at 31 December were as follows
(in CZK thousands):

Related party 2005 2004 2003
AVIR S.p.A. 8,915 9,272 7,305
O-| Polska 23,289 10,915 3,971
UHG Oroshaza 6,512 655 1,942
O-l EUROPE 4,144 43 46
O-i Italy - 466 6
Owens Brockway - - 266
AS Jawvakandi Klaas 338
BSN Glasspack France 1,656
BSN Glasspack GmbH 7,969
O-| Maastricht 191
Total 53,014 21,351 13,536

Short-term receivables from group entities as at 31 December 2004 consisted of loan in the
amount of CZK 400,000 thousand provided to ACI OPERATIONS Pty Ltd, Australia. This loan
bore interest of PRIBOR + margin p.a. and was fully collected in 2005.

The Company purchases products and receives services from related parties in the ordinary
course of business. Purchases were CZK 116,394 thousand, CZK 128,598 thousand and CZK
167,205 thousand in 2005, 2004 and 2003, respectively.
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Kratkodobé zavazky vici spfiznénym osobam k 31. 12. (v tis. K¢&):

Spfiznénd osoba 2005 2004 2003
AVIR Sp.A. 4 587 1594 2 667
O-| Polska 500 - -
Owens lllinois, Inc. 1258 121 418
United Glass - - -
UHG Oroshéza 1829 508 1757
Vidriera Rovira S.A. - - -
O-1 Europe 1 064 537 380
Karhulan Lasi - - 367
Owens Brockway 496 -
O-l ltaly - 3930
Sam Domenico 2737 -
BSN Glasspack France 137 -
BSN Glasspack GmbH 207 -
AS Jawvaknadi Klaas 874 - -
Celkem 13 689 6 690 5 589

21. VYZNAMNE POLOZKY ZISKU A ZTRAT

Ostatni provozni vynosy tvofi pfedev&im vynosy souvisejici s Ubytkem emisnich povolenek
ve vysi 58 233 tis. K& (viz odstavec 4a). Ostatni provozni naklady tvoii pfedevsim spotfebu
emisnich povolenek ve vysi 58 233 tis. K& (viz odstavec 4a).

Ostatni finanéni vynosy ve vy8i 17 996 tis. K¢ tvofi kurzové zisky. Ostatni finanéni naklady
tvofi pfedevsim kurzové ztraty ve vysi 22 417 tis. Ké&.

22. PREHLED O PENEZNICH TOCICH (VIZ PRILOHA)

Pfehled o penéZnich tocich by! zpracovan nepiimou metodou. Spoleénost nebrala v tvahu
Zadné penézni ekvivalenty.

23. PREHLED O ZMENACH VLASTNIHO KAPITALU
(V1Z ODSTAVEC 10)
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Short-term payables to related parties as at 31 December were as follows (in CZK
thousands):

Related party 2005 2004 2003
AVIR S.p.A. 4,587 1,594 2,667
O-| Polska 500 - -
Owens lllinois, Inc. 1,258 121 418
United Glass - - -
UHG Oroshaza 1,829 508 1,757
Vidriera Rovira S.A. - - -
O-l Europe 1,064 537 380
Karhulan Lasi - - 367
Owens Brockway 496 -

O-l ltaly - 3,930

Sam Domenico 2,737 -

BSN Glasspack France 137

BSN Glasspack GmbH 207

AS Jawvaknadi Klaas 874 - -
Total 13,689 6,690 5,689

21. SIGNIFICANT ITEMS OF INCOME STATEMENT

Other operating revenues in 2005 include in particular revenues related to the decrease of gas
emissions allowances totaling CZK 58,233 thousand (see Note 4a). Other operating expenses
in 2005 include in particular usage of gas emissions allowances worth of CZK 58,233
thousand (see Note 4a).

Other financial revenues in 2005 include in particular foreign exchange rate gains of CZK

17,996 thousand. Other financial expenses in 2005 include in partticular foreign exchange rate
loss of CZK 22,417 thousand.

22. STATEMENT OF CASH FLOWS (SEE SCHEDULE)

Cash flow statement was prepared under the indirect method. The Company did not consider
any cash equivalents.

23. STATEMENT OF CHANGES IN EQUITY (SEE NOTE 10)
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Avirunion, a.s. k 31. prosinci 2005
Statutami formulare geskych finanénich vykazd

PREHLED O PENEZNICH TOCICH Prioha &.1
1% b?z;‘:ém v msil?t;/lém v mslr':;ém

obdobi obdobi 2004 | obdobi 2004

PenéZni toky z provozni dinnosti

Z. Vysledek hospodafeni za b&inou &innost bez zdanéni (+/+) 240 653 178 521 154 430
A.1.  Upravy o nepenésni operace 149 995 308 767 366 630
A. 1. 1. Odpisy stalych aktiv, pohleddvek a opravné poloZky k nabytému majetku 196 637 202 815 231 365
A. 1. 2. Zména stavu opravnych poloZek - 31 391 340 119 478
A.1. 3. Zména stavu rezen - 10 999 108 023 6 284
A. 1. 4. (Zisk) / ztrata z prodeje stalych aktiv 207 4 150 - 1700
A. 1. 5. Urokové naklady a vynosy -4 459 - 6 561 11 185
A. 1. 6. Ostatni nepenézni operace

(napf. pfecenéni na redlnou hodnotu do HV, pfijaté dividendy) 18

A* Cisty pendzni tok z provozni &innosti pfed zdan&nim,

zménami pracovniho kapitélu, placenymi Groky a mimofadnymi poloZkami 390 648 487 288 521 060
A.2. Zména stavu nepenéZnich sloZek pracovniho kapitalu 82 976 70 043 - 91477
A.2. 1. Zména stavu zasob 52 672 -17 270 33 006
A. 2. 2. Zména stavu obchodnich pohleddvek - 73327 36 210 - 34 096
A. 2. 3. Zména stavu ostatnich pohledavek a pfechodnych (¢t aktiv 970 20 805 - 470
A.2. 4. Zména stavu obchodnich zavazkd 71 921 29 929 - 11920
A. 2. 5. Zména stavu ostatnich zavazki, kratkodobych tvéni a pfechodnych (&l pasiv 30 740 369 - 77 997

A **  Cisty pen&zni tok z provozni &innosti pfed zdan&nim,

placenymi Groky a mimofadnymi poloZkami 473 624 557 331 429 583
A. 3. 1. Placené Uroky - 3420 -8171 - 13 674
A. 4. 1. Placené dané - 40 466 -111710
A ** Cisty penéZni tok z provozni &innosti 429 738 437 450 415 909

Pené2ni toky z investi&ni finnosti

B. 1. 1. Vydaje spojené s pofizenim stalych aktiv - 151 112 - 44 222 - 64 427
B. 2. 1. Pfijmy z prodeje stalych aktiv 508 954 2 386
B. 3. 1. Poskytnuté plijcky a Gvéry 400 000 - 397 700

B. 4. 1. Pfijaté aroky 7 879 14 732 2 489
B ** Cisty penézni tok vztahujici se k investi¢ni éinnosti 257 275 - 426 236 - 59 552

PenéZni toky z finanéni éinnosti

C.1. Zména stavu dlouhodobych zdvazk( a diouhodobych, pfip. kratkodobych, tivéni - 167 365 - 45 966 - 328 665
C.2. 2. Vyplacené dividendy nebo podily na zisku - 490 000
C.2. 3. Dopad ostatnich zmén vlastniho kapitalu na penéani prostfedky -3044 - 3333
C ** Cisty penéZni tok vztahujici se k finanéni &innosti - 660 409 - 49 299 - 328 665
F. Cisté zvyseni, resp. sniZeni penéZnich prostfedka 26 604 - 38 085 27 692
P, Stav pendznich prostfedki a penéZnich ekvivalentl na zagatku Géetniho obdobi 16 135 54 220 26 528
R. Stav penéznich prostfedk( a penéZnich ekvivalentii na konci uéetniho obdobi 42 739 16 135 54 220
Sestaveno Podpis statutarmiho organu nebo Osoba odpovédna za Osoba odpovédna za G&etni zavérku
dne: fyzické osoby, ktera je Géetnictvi:

uéetni jednotkou: ~ / /

s fimi g0
Ing. qu(rzel

24. 3. 2006 Ing. Martina Kyselova RiZena Simrova
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Avirunion, a.s. - 31 December 2004
Czech Statutory Financial Statement Forms (in thousands of Czech crowns)
(Transtiation of financial statements originally issued in Czech

C AS H F LOW STAT E M E N T - see Note 2 to the financial statements)

Current year Prior year Prior year
2005 2004 2003
Cash flows from operating activities
Z Profit or loss on ordinary activities before taxation (+/-) 240 653 178 521 154 430
A.1.  Adjustments to reconcile profit or loss to net cash provided by or
used in operating activities 149 995 308 767 366 630
A. 1. 1. Depreciation and amottization of fixed assets,
write-off of receivables and adjustment to acquired property 196 637 202 815 231 365
A. 1. 2. Change in provisions (31 391) 340 119 478
A. 1. 3. Change in reserves (10 999) 108 023 6 284
A. 1. 4. (Gain)/Loss on disposal of fixed assets 207 4150 (1 700)
A. 1. 5. Interest expense and interest income (4 459) (6 561) 11185
A. 1. 8. Other non-cash movements '
(e.g. revaluation at fair value to profit or loss, dividends received) 18
A* Net cash from operating activities before taxation,
changes in working capital and extraordinary items 390 648 487 288 521 060
A.2. Change in non-cash components of working capital 82 976 70 043 (91 477)
A.2. 1. Change in inventory 52 672 (17 270) 33 006
A. 2. 2. Change in trade receivables (73 327) 36 210 (34 096)
A.2. 3. Change in other receivables and in prepaid expenses and unbilled revenue 970 20 805 (470)
A. 2. 4. Change in trade payables 71921 29 929 (11 920)
A. 2. 5. Change in other payables, short-tern loans and in accruals and defemed income 30 740 369 (77 997)
A Net cash from operating activities before taxation,
interest paid and extraordinary items 473 624 557 331 429 583
A. 3. 1. Interest paid (3 420) (8 171) (13 874)
A. 4. 1. Tax paid (40 466) (111 710)
A. 5. 1. Gains and losses on extraordinary items
A Net cash provided by (used in) operating activities 429 738 437 450 415 909
Cash flows from investing activities
8. 1. 1. Purchase of fixed assets (151 112) (44 222) (64 427)
B. 2. 1. Proceeds from sale of fixed assets 508 954 2 386
B. 3. 1. Loans granted 400 000 (397 700)
B. 4. 1. Interest received 7 879 14 732 2489
B. 5. 1. Dividends received
B***  Net cash provided by (used in) investing activities 257 275 (426 236) {59 552)
Cash flows from financing activities
C. 1. 1. Change in long-tem liabilities and long-temn, resp. short-tem, loans (167 365) (45 966) (328 665)
C. 2. 1. Effect of changes in basic capital on cash
C.2. 2. Dividends or profit sharing paid (490 000)
C. 2. 3. Effect of other changes in basic capital on cash (3 044) (3 333)
c Net cash provided by (used in) financing activities (660 409) (49 299) (328 665)
F. Net increase (decrease) in cash 26 604 (38 085) 27 692
P. Cash and cash equivalents at beginning of year 16 135 54 220 26 528
R. Cash and cash equivalents at end of year 42 739 16 135 54 220
Sestaveno Podpis statutamiho organu nebo Osoba odpovédna za Osoba odpovédna za Udetni zdvérku
dne: tyzické osoby, kterd je ucetnictvi:
et jednatkou: > _ / ) /
4,
atl~ fim £,
24. 3. 2008 Ing. Pa@l Ing. Martina Kyselova RiZena Simrovd

Avirunion, a.s. an affiliate Owens-lllinois ANUAL REPORT 2005 59




www.avirunion.cz

Avirunion, a.s. ¢élen skupiny Owens-lilinois VYROCNI ZPRAVA 2005 60 ©f




